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Professional Hotes. 


Taz Society of Incorporated Accountants and 
Auditors has entered on its 48rd year. 


A good deal of interest attaches to the reports we 
publish of the proceedings at the annual dinners of 
the Society of Incorporated Accountants in Ireland 
(held in Dublin), and the Belfast and District Society 
of Incorporated Accountants. At the former the 
principal guests were the Minister of Finance in 
the Irish Free State, Mr. Ernest Blythe, and the 
President of the Society, Mr. Thomas Keens, and at 
the latter the Prime Minister for Northern Ireland, 


Viscount Craigavon, and Mr. Keens. The relations 
of Incorporated Accountants in the Irish Free State 
and also in Northern Ireland with the parent Society 
in England have been marked by a cordiality which 
has never been disturbed. 

The spontaneous welcome accorded to Sir James 
Martin on his return from South Africa by the 
Council and London members of the Society of 
Incorporated Accountants and Auditors came as a 
pleasant and fitting ending to an important tour. 
Undertaken primarily in the interests of the Empire’s 
commerce, Sir James was enabled to interchange 
views with members of our own profession which 
has so immensely advanced in public estimation and 
importance since he organised the Society's first 
Committee in South Africa 38 years ago. Events 
such as that recently concluded must be judged as a 
whole from the standpoint of the interests of all 
concerned, but the recipient of so many tokens of 
goodwill, both in South Africa and in his own 
country, cannot be insensible to the manifestations of 
affectionate regard to which, the President of the 
Society, Mr. Thomas Keens, gave eloquent expression 
in his address reported in this issue. 


The 85th annual general meeting of the Incorporated 
Accountants’ Benevolent Fund disclosed a satisfactory 
financial position. The grants voted by the Trustees 
increase each year, having regard to the age of the 
Society and the growing number of its members. 
The Chairman of the Trustees, Mr. McIntosh 
Whyte, pointed out that only 25 per cent. of the 
members of the Society were subscribers or donors 
to the Fund, and it is hoped that in the coming year 
this number will be largely augmented, as it should 
be an object of pride on the part of all Incorporated 
Accountants to look after necessitous widows and 


139 | orphans of deceased membets and also to assist those 


who, for reasons often beyond their own control, 
have fallen into distressful circumstances. 


The Examination Committee of the Society of 
Incorporated Accountants and Auditors have declared 
the results of the examinations held in November, 
1927. A full list of successful candidates is given 
in another column. In the Final examination the 
First Certificate of Merit and First Prize are awarded 
to Mr. Ivor John Cope, articled clerk to Mr. F. W. T. 
Mills, Incorporated Accountart, Doncaster. The 
Second Certificate of Merit and Prize and the Third 
Certificate of Merit and Prize are awarded respectively 
to Mr. Stanley Herbert Nunnerley, articled clerk 
to Mr. Alfred Wright (Alfred Wright & Co., 
Incorporated Accountants, London), and to Mr. 
Norman Paine, articled clerk to Mr, L. E. B. Jacob 
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(Jacob & Haynes, Incorporated Accountants, London). | 
The Fourth Certificate of Merit has been taken by | 
Mr. Michael Benjamin, articled clerk to Mr. F. G. | 
Jenkins (Woodington, Bubb & Co., Incorporated 
Accountants, London); the Fifth Certificate by | 
Mr. Arthur Leslie Wood, Borough Accountant of 
Hemel Hempstead; the Sixth Certificate by Mr. 
Thomas Proudlove, of the Finance Department, 
Ministry of Labour; and the Seventh Certificate by 
Mr. John Hunt Curry, Inspector of Taxes, Isle of 
Wight. Itis an encouraging feature of the Honours | 
List that the first four candidates in Honours were | 
25 years of age or under. We understand the 
Examiners have reported that the standard of the 
papers submitted in Economics and Statistics has 
exhibited a marked improvement. In the Final 


examination as a whole 44 per cent. of candidates 
failed to satisfy the Examiners. 


In the Intermediate examination the First Place 
Certificate and Prize are awarded to Mr. Frederick 
Warren, clerk to Messrs. Peat, Marwick, Mitchell 
and Co.,Camborne. Tht Second Place Certificate and 
Prize are awarded to Mr. Thomas Butchart, clerk 
to Messrs. William Home, Cook & Co., Chartered 
Accountants, Edinburgh ; the Third Place Certificate 
and Prize to Mr. Robert Henry Currell, articled 
clerk to Mr. H. Rainsbury, Incorporated Accountant, 
London. The other candidates placed in order of 
merit are: Mr. Fred Denis Fowler, articled clerk 
- to Mr. Frank Haynes (Frank Haynes & Co., Incor- 
porated Accountants, Leicester); Mr. Donald Freeke 
Williams, clerk to Messrs. J. Wallace Williams & Co., 
Incorporated Accountants, Cardiff; Mr. Herbert 
Frederick Hallam, articled clerk to Mr. Norman E. 
Lamb (Alban & Lamb, Incorporated Accountants, 
Newport). Fifty-three per cent. of the candidates 
failed to satisfy the Examiners. In the Preliminary 
examination the. First Place Certificate is taken 
by Mr. Edward Ernest Porter, clerk to Messrs. 
Morgan & Pike, Chartered Accountants, Swansea. 
Thirty-nine per cent. of the candidates failed to 
satisfy the Examiners. 


The following remarks in the Saturday Review 
relating to the income of professional men are worthy 
of a good deal of consideration. Similar ideas must 
have passed through the minds of those who drafted 
the clauses of the Finance Act relating to excess 
profits duty as under it persons carrying on professions 
were exempted from the tax :—“ It has long seemed 
to us that there is a fundamental difference between 
income that depends on the health and individual 
exertion of one man and income derived from 
business which is independent of one man’s health 


and continues to yield profit whatever happens to 


him. Not all such income is, in the technical sense, 
‘unearned,’ but it is never earned in the same 
sense as the income from a one-man business or 
profession. Tax on the income of the professional 
or salaried man is really a tax on capital, for his 
health, the clearness of his head, and his energy are 
his capital—an asset that is constantly wasting, and 
is sure to be extinguished altogether in a few years, 
more or less. No such man is able to save anything 
with income tax and super tax at their present 
height, and death or a breakdown of health operates 
as a capital levy far severer than any that was ever 
suggested by the Socialists. The differentiation of 
income as earned and unearned is unreal, and the 
process must be carried further and on much more 
scientific lines.”’ eer. 

Several important principles in relation to income 
tax were decided in the Law Courts last month. 
The first, Green (Inspector of Taxes) v. J. Gliksten 
and Son, Limited, related to fire insurance in a case 
where replacement value had been covered by the 
insurance company, and the taxpayers, who were 
timber merchants, claimed that they were only liable 
to bring into account for taxation the written down 
value of the stock destroyed by the fire on the basis 
of “cost price, or market value if lower.’’ Apparently 
the stock had been held for some time and had 
depreciated in value, with the result that the 


amount recovered from the insurance company was ~ 


much in excess of the written down value. When 
the case came before the Commissioners, they 
decided that the amount recovered from the insurance 
company did not represent a trade receipt and was 
therefore not assessable, but they considered that 
the burnt timber which had been replaced should be 
brought into stock at the original cost price. 


The Inland Revenue appealed, and Mr. Justice 
Rowlatt has now decided that the whole amount 
recovered from the insurance company must be 
brought into account for assessment purposes. He 
said the stock consumed by the fire had been 
replaced by the money paid by the insurance 
company, but the money had not been brought 
into account in place of the stock. Instead of that 
a figure had been brought in which was the estimated 


cost price of the stock. In other words, the insurance 


was treated not as having provided money to take 
the place of the stock which had been burnt, but 
as having prevented the fire. His view was that 
the timber which had been destroyed by the fire had 
to be accounted for. The company had received 
money in place of it, and that money must be 
brought into account. Regarding the plea that it 
was no part of the company’s business to have @ 
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fire, he said it was part of the company’s business to 
buy, hold, and sell timber, and to insure the timber 
while they held it. 


The next case, viz, South Metropolitan Gas 
Company v. Dadd, had to do with the question of 
obsolescence. The company purchased a ship and 
used it as a collier for about seven years, during 
which time the usual allowances were made in 
respect of wear and tear, about one-third of the 
original cost being represented by the total of those 
allowances. It was then found that a- somewhat 
different ty pe of vessel would be more suitable for their 
business, and the ship was sold at £7,000 below the 
written down figure and replaced by another boat. 
This £7,000 was claimed as obsolescence. The 
Commissioners decided against the company, and 
the appeal was heard by Mr. Justice Rowlatt, who 
said he did not think he could interfere with 
the decision of the Commissioners, because it was 
clearly a question of degree and a question of fact as 
to when obsolescence took place, and he could not 
see any evidence that the Commissioners had not 
properly addressed their minds to the question, but 
he added this important observation: ‘‘ This case is 
not to be taken as deciding that in order to be 
obsolete a thing must be worn out; nor is it to be 
taken as deciding that a thing is not obsolete so long 
as it can be useful to other people in the same 
business who are less progressive in their methods. 
That will not do. I have heard what the Inspector 
argued before the Commissioners, and in view of the 
injury which will accrue to a business if people are 
going to be resisted in claiming allowances for real 
obsolescence on insufficient grounds, I do hope that 
will not happen.” 

What constitutes ‘‘a seller of milk” for the 
purpose of Rule 4, Case III of Schedule D of the 
Income Tax Act, 1918? This was the question 
which came before the Court in the case of H. ¢ C. 
Stephenson v. Waller (Inspector of Taxes). The rule 
in question provides that if the lands on which the 
cattle are kept are found to be insufficient for 
the keep of those cattle, so that the assessable value 
under Schedule-B affords no just estimate of the 
profits, the taxpayer may be assessed on the basis 
of the profits made according to Rule 2, Case III of 
Schedule D. The Commissioners found that the 
appellants were sellers of milk within the meaning 
of the Rule, and called upon them to furnish a 
certified trading account. 


On the hearing of the appeal, Mr. Justice Rowlatt 
said that for the appellants to be liable to assessment 
under Schedule D they must either be dealers in 


cattle or dealers in or sellers of milk, and the lands 
occupied by them must be not only insufficient to 
maintain the cattle on them, but must be insufficient 
so that their assessable value under Schedule B 
afforded no just estimate of their profits. A farmer 
might buy foodstuffs for his cattle in thé ordinary 
course of husbandry without bringing himself within 
Rule 4. To become a seller of milk within the Rule 
a farmer must make the production of milk his 
primary business, but it was not necessary to have 
some outside trading organisation for the disposal of 
the milk. In the case under notice the farm was 
used for practically nothing else but cows whose 
milk was sold wholesale, and he considered that the 
Commissioners were entitled to ask for a trading 
account in order to see whether the assessment under 
Schedule B was a just criterion of the appellant’s 
profits. 

The problem presented for the decision of the Court 
in the case of Heasltp (Inspector of Taxes) v. Hasemer 
was ‘“‘ what constitutes full time instruction at an 
educational establishment” for the purpose of 
obtaining an allowance for a child over sixteen years 
of age? The taxpayer’s daughter, who was nineteen 
years old, received instruction from a music teacher 
at his own house in preparation for a musical 
examination, the time occupied being four periods of 
three-quarters of an hour each, making an aggregate 
of three hours per week. The rest of her time was 
spent at home practising or studying her music. 


The claim for the allowance was resisted by the 
Inspector of Taxes on the ground that the teacher's 
house was not an educational establishment within 
the meaning of the Act and that the girl was not 
receiving full time instruction. The Commissioners 
held that the teacher's house, where he received 
numerous other pupils, was an educational establish- 
ment, and that in this case full time instruction was 
received. On the hearing of the appeal by the Court 
it was held that the music teacher’s house was not 
an educational establishment, and, further, that when 
the girl was working at home she was not receiving 
.instruction from her teacher. What happened was 
that she was taking her turn with other pupils to 
have private lessons from a teacher at his own house. 


In the case of Watson v. Haggitt and Others, the 
Privy Council had before them a question as to 
the meaning of “net profits”’ in a partnership deed. 
By the provisions of the deed each partner was 
entitled to a salary and half the net profits during 
the term of the partnership, and in case of death of 
either partner the survivor was to pay the executors 


of the deceased a third of the net annual profits for 
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five years. One partner having died, the point arose | does not meet any general demand. A limited 


as to whether the surviving partner was entitled to 
charge his salary before arriving at those profits. 
It was held that the expression “ net profits” was 
not necessarily to be interpreted as having the same 
meaning in every part of the Articles, and that the 
survivor was not entitled to charge any salary in 
arriving at the share of profits payable tothe executors. 


The Annual Report by the Board of Trade on the 
working of the Companies Acts for the year ended 
December 31st, 1926, has now been issued, from 
which it appears that the total number of new 
companies registered in England during the year 
was 7,803, against which 2,732 companies went into 
liquidation and 1,480 companies were removed from 
the register for other reasons, leaving a net increase 
in the number of companies on the register of 3,591. 
At the end of 1926 the total number of companies 
on the English register, excluding those in course of 
liquidation, was about 93,600, and on the Scottish 
register 7,400. Of the total liquidations 2,503 were 
voluntary, 226 were compulsory by Order of the 
Court, and 8 were under supervision. 


The new registrations in 1926 compare with those 
of 1924 and 1925 as follows :— 


ENGLAND. 
Number of Nominal Average 
Companies. Capital. Nominal Capital. 
1924 ... 7,974 ... £108,546,301 ... £13,618 
1925 ... 8,035 ... £123,187,823 ... £15,331 
1926 ... 7,803 ... £203,583,518 ... £26,090 
Scorianp. 
1924 ... 490... £14,662,300 ... £29,928 
1925 ... 494... £9,015,285 ... £18,250 
1926 ... 485 ... £10,781,900 ... £22,231 


As usual, the new companies with a nominal capital 
ranging between £1,000 and £5,000 formed the 
largest group, the next in order being those 
with capitals under £1,000. The actual figures 
of the principal groups of English registrations 
were: Capital under £1,000, 1,842 companies; 
between £1,000 and £5,000, 3,242 companies ; 
between £5,000 and £10,000, 1,024 companies. 
The corresponding figures for Scotland were: under 
£1,000, 72 companies; between £1,000 and £5,000, 
175 companies; and between £5,000 and £10,000, 


65 companies. 

Registrations of limited partnerships continue to 
fall off, the number for 1926 being 27, with a total 
capital of about £33,000, as compared with 33 
registrations in 1925 with a total capital of £222,670. 


and. 


partnership fails to secure many of the advantages 
which attach to a private limited company, while at 
the same time lacking some of the merits of an 
ordinary partnership. 

In ten cases the Board of Trade exercised their 
power of appointing an auditor on the ground that 
no auditor had been appointed at the annual 
general meeting of the company, and in two cases 
applications were granted by the Board for the 
appointment of inspectors under sect. 109 of the Act. 
Other applications were received, but three were 
refused and three were not proceeded with. 


Prosecutions were instituted under the Registration 
of Business Names Act in 26 cases. Convictions 
were obtained in 23 cases, and the remaining 8 were 
dismissed on technical or other grounds. 


A few years ago a good deal was heard about the 
pound not being able to look the dollar in the face. 
Recently, however, matters have taken a turn in 
the other direction, the sterling rate of exchange 
having gone considerably above par. The reason 
for this appears to be a little puzzling to the financial 
experts, as there are influences at this time of the 
year which tend to operate unfavourably to this. 
country. It is accordingly all the more satisfactory 
to find that the pound can face the dollar without 
blushing. 


Huty of Trustees to Anstuer 
Inquiries. 


Te Law of Property Act, 1925, has considerably 
modified the immunity of trustees, and has provided 
a means whereby mortgagees intending to advance 
money to a beneficiary may ascertain whether the 
security offered is subject to prior charges or not. 
Prior to 1926 it was laid down in Low v. Bouverte 
(1891, 3 Ch., 82) that although it was the duty 
of a trustee to give the beneficiary, on demand, 
information with respect to the dealings with and 
position of the trust fund, it was no part of his duty 
to assist him in selling or incumbering his beneficial 
interest by telling him what incumbrances he 
(the beneficiary) had created, nor which of his 
incumbrancers had given notice of their respective 
charges; and it followed that the trustee was under 
no obligation to answer the inquiries of a stranger 


It is increasingly evident that this form of partnership 


about. to deal with the beneficiary. If the trustee 
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took upon himself to answer the inquiries of a 
stranger about to deal with the beneficiary, he was 
not under any legal obligation to do more than 
to give honest answers to the best of his actual 
knowledge and belief; he was not bound to make 
inquiries himself. Provided he answered honestly, 
he incurred no liability to the inquirer, unless he 
bound himself by a statement amounting to a 
warranty, or so expressed himself as to be estopped 
from afterwards denying the truth of what he had 
said. A statement to operate as an estoppel must 
be clear and unambiguous. If the trustee did 
answer such inquiries, he was not liable for a 
misrepresentation through forgetfulness or careless- 
ness if it were made honestly; he might however 
so express himself so as to create an estoppel 
(Porter v. Moore (1904, 2 Ch., 867). 


In re Trllott (1892, 1 Ch., 86) it was held that 
a trustee is bound to give a beneficiary proper 
information as to the investment of the trust estate, 
and where the trust estate is invested on mortgage 
it is not sufficient for the trustee merely to say 
“T have invested the money on a mortgage,”’ but 
he must produce the mortgage deeds, so that the 
beneficiary may thereby ascertain that the trustee’s 
statement is correct, and that the trust estate is so 
invested. Where a portion of the trust estate is 
invested in Consols it is not sufficient for the trustee 
merely to say that it is so invested, but the beneficiary 
is entitled to an authority from the trustee to enable 
him to make proper application to the bank in order 
that he may verify the trustee’s own statement; 
there may be stock standing in the name of a person 
who admits he is a trustee of it, which at the same 
time is encumbered. Some other person having a 
paramount title may have obtained a charging order 
on the stock or placed a distringas upon it. 


The Act of 1925 does not entirely overrule the 
principle of Low v. Bouverte, so aa to give intending 
mortgagees an absolute right to require a trustee to 
give information as to the trust. Sect. 137 (8) of the 
Act provides that where a notice in writing of a 
dealing with an equitable interest in real or personal 
property has been served on a trustee, the trustees 
from time to time of the property affected shall be 
entitled to the custody of the notice, and the notice 
shall be delivered to them by any person who for the 
time being may have the custody thereof ; and subject 
to the payment of costs any person interested in the 
equitable interest may require production of the notice. 
This gives the beneficiary a right to require the 
trustees to produce notices of dealing with equitable 
interests. An intending mortgagee should therefore 
insist on the beneficiary exercising this right, and 
himself inspect the notices in writing ; the mortgagee 
will then know what incumbrances will rank in 


priority to his own. Although the trustee is only 
bound to produce written notices, sect. 187 (8) of the 
Act provides that a notice, otherwise than in writing, 
given to, or received by, a trustee as respects any 
dealing with an equitable interest in real or personal 
property, shall not affect the priority of competing 
claims of purchasers in that equitable interest. 


Sect. 188 (6) provides that where a trust corporation 
acting for the purposes of this section becomes entitled 
to any beneficial interest in or charge upon the 
trust property, another trust corporation shall be 
nominated in its place, and all documents relating to 
notices affecting the trust shall be delivered to the 
corporation so nominated. If a corporation has been 
appointed under this section, the beneficiary has the 
same right to inspect the corporation’s register of 
notices as he would have under sect. 187 to inspect 
notices held by a trustee. 


Clarity in Balance Sheets. 


“Tae Accountant and the Investor’ was the 
subject of an able lecture delivered to the 
Incorporated Accountants’ Students’ Society of 
London a few weeks ago by Mr. E. D. Kissan, the 
City Editor of the Daily Mai/. The claim which he 
put forward was that, except on matters of internal 
detail, shareholders bad an indisputable right to the 
fullest and clearest information in the accounts 
submitted to them by the directors, and he asked 
whether professional accountants who audited these 
accounts on behalf of the shareholders were main- 
taining that right. From his subsequent remarks 
it was clear that Mr. Kissan appreciated the fact 
that his question might more properly be put to 
the directors, but he nevertheless considered that 
professional accountants were under-rating their 
power and influence if they maintained that their 
profession was not the one to which investors might 
ultimately look for a remedy for such legitimate 
grievances as they might have against the manner 
in which accounts were presented to them. To 
fully appreciate the situation it is necessary to 
consider the position of the directors as well as that 
of the auditors. The directors are appointed by the 
shareholders to manage the company’s affairs, and 
it is one of the duties of those directors to see that 
nothing is done prejudicial to the interests of the 
shareholders either by disclosure of information in 
the published accounts or in any other way. It 
can hardly be contended, therefore, that the auditors 
should take upon themselves responsibilities which 
are not theirs by insisting upon the publication of 
information which, in the opinion of the directors, it 
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is not advisable to disclose. Auditors may know 
a good deal about the affairs of a company, but they 
do not know everything. In many matters their 
information is not by any means so complete as 
that of the directors who have been managing and 
controlling the affairs of the company day by day. 
It is not, therefore, competent to the auditors to 
endeavour to impose their will upon the directors 
for the purpose of publishing to the shareholders 
particulars in regard to matters which the directors 
think ought not to be disclosed. ‘This is, of course, 
subject to the qualification that there may be certain 
facts which, in the opinion of the auditors, the 
shareholders ought to know whether the directors 
think so or not, and these facts the auditors will 
rightly insist on disclosing. There are many matters 
in connection with a company which a shareholder 
might wish to know, but which in the better 
judgment of the board it is not advisable to publish, 
because if once the information gets into the hands 
of shareholders it may be regarded as public property. 
It must accordingly be a matter of discrimination 
on the part of the auditors, in cases where they are 
not in agreement with the directors, whether the 
particular facts are material or not. 


It is true that the position of a company may 
sometimes be more favourable than the accounts 
show on the face of them; for instance, there may 
be something in the nature of a secret reserve, but 
it will be remembered that in the case of Newton 
v. Birmingham Small Arms Company, Limited, it 
was held that, although the auditors had to see that 
the existence of the reserve was made known, it was 
not obligatory upon them to disclose in their report 
to the shareholders the amount of such reserve. 
Clearly, therefore, the discretion of the auditors is 
not unfettered if the directors wish to keep anything 
back. An anditor’s first consideration is to see that 
the accounts do not disclose a better position than 
the circumstances warrant. A leaning to the 
conservative side gives him less concern, because he 
knows that a small margin of safety is always 
recognised by shareholders as sound finance. The 
statutory duty of an auditor is to see that the 
accounts present a true and correct view of the state 
of the company’s affairs as disclosed by the books, 
but there are sometimes items, such as investments 
for which there is no market quotation, as to which 
the value may be of a doubtful character. These 
investments are often stated as being taken at cost 
price, leaving the shareholders to form their own 
opinion of the value, and to ask the directors at the 
annual meeting for any information they may desire 
in regard to them. Auditors are not valuers, and 
unless there is some definite evidence upon which 
they can base an opinion it might be damaging to 


the company to express a view which was contrary 
to that held by the board. In any case it is not 
part of their duty to do so. In short, the auditors 
must report to the shareholders upon anything in 
the accounts which is misleading, but they may 
fairly be regarded as going outside their legitimate 
sphere if they attempt to place values of their own 
upon investments or other assets which cannot be 
substantiated by the books of the company or other 
reliable data. In this view we have the weighty 
support of the present Lord Chancellor, who, 
speaking unofficially a few months ago, said :— 
‘*I do not think that the valuation of assets is part 
of the ordinary duty of an auditor. Of course, he 
must study the books with care, and must use his 
knowledge and his experience in order to satisfy himself 
that they do show the company’s true position, and 
he should not be slow in any case of doubt or 
ambiguity to ask the directors or the officers of the 
company for information.and for explanations, and 
if he has formed the opinion on the material placed 
before him that the assets are over valued, then, of 
course, he ought to say so; but this, I think, is the 
extent of his ordinary duty. He is not instructed 
nor is he paid to value the assets, a formidable and 
onerous task. It may be that the shareholders 
would desire that valuation should take place, and 
there may even be much to be said for that view, 
but if that view is taken I think provision should be 
made either by a clause in the Articles of Association 
or through the medium of a special bargain between 
the auditor and the company which he serves.”’ 


We are quite in accord with Mr. Kissan when he 
says that the system of including reserves under the 
heading of liabilities, and a debit balance on profit 
and loss account under the heading of assets, is not 
calculated to make the accounts as lucid as they 
might be. It is, however, quite customary to drop 
the terms “‘ assets”’ and “liabilities ’' in companies’ 
balance-sheets for this very reason, and to regard 
the balance-sheet as what it really is—a summary 
in a well recognised form of the debit and credit 
balances shown by the books. But we do think 
that it would add greatly to the understanding of 
a balance-sheet by the average shareholder if the 
assets were grouped under headings such as ‘‘ Liquid 
or Floating Assets,”’ ‘‘ Fixed Assets,’’ ‘‘Goodwill,” 
and ‘‘ Nominal Accounts,’’ the last named covering 
such items as preliminary expenses not written off, 
rent, rates and insurance paid in advance, and any 
itemsinsuspense; while the share capital and liabilities 
might be classified under ‘‘Current Liabilities,” 
“ Deferred Liabilities’ (such as debentures), “Share 
Capital,” and ‘‘ Balance.’’ Under this last head 
would appear reserve fund, undistributed profit, and 
any sinking fund or other item that was not in fact 
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a liability or a necessary provision for depreciation wondered at if their reports are occasionally deatiad 


or waste. If there should be a loss on the balance- 
sheet the “ Balance"’ item would, of course, appear 
on the other side. It would then be quite clear, even 
to the uninitiated, which were tangible assets and 
actual liabilities, and how the balance was made up. 


with some care. 
In his concluding remarks, Mr. Kissan said he 
might possibly be told that his observations would 


_ be more properly addressed to the Directors’ Students’ 
Society, but that as far as he knew there was not 


Although the auditors of a company cannot one in existence. He may be reminded, however, 


always insist upon getting the figures stated precisely 
as they may wish, they can and in fact do a great 
deal in that direction. It is usually a comparatively 
easy matter to get their own way with a moderately 
successful company, but it is much more difficult 


where a company has had a bad year, or a series of | 


bad years, and the directors are using their utmost 
endeavour to weather the storm. In such circum- 
stances the auditors are faced with the plea that the 
publication of all the facts in their stark nakedness 
would not be in the interests of the shareholders, 
and might in fact wreck the company. Admittedly, 
it is advisable that professional accountants in their 
capacity of auditors should, as Mr. Kissan advocates, 
do everything in their power by their work and 
influence to get directors to recognise the rights of the 
shareholders to such a disclosure of the affairs of the 
company as will enable them to judge the value of their 
investment. It is easy to say that auditors under- 
rate their powers in this direction, but their critics 
would probably have reason to alter their views if 
they themselves had the experience of conducting 
one or two troublesome audits. The difficulties are 
only realised by those who have to face them, and 
they are not rendered any less by the fact that 
although the auditors are nominally appointed by 
the shareholders, they are in fact largely at the 
mercy of the directors, who can, when they wish, 
usually find some plausible reason for their removal 
which will satisfy a meeting of shareholders. A 
glaring instance of this arose quite recently when a 
firm of auditors was removed from their position and 
another firm appointed without any allegation that 
they had not properly performed their duties, but 
simply because the company had got into difficulties, 
and it was presumably thought that it would please the 
shareholders, or at least placate them a little, to have 
another firm substituted. In other words, a scape- 
goat had to be found. If shareholders themselves 
would give more support to their auditors it would 
be much easier for the latter to enforce their views, 
but if auditors are to be displaced every time a 
company gets into difficulties, although they have 
done their duty and are in nowise at fault, the 
shareholders can hardly expect to get from the 
auditors the best assistance and service which can 
be rendered. Auditors, like other beings, have the 
instinet of self-preservation, and if the shareholders 
whom they represent fail to give them the support 
they are entitled to expect, it is hardly to be 


that if there is not a students’ society, there is at 
least an Institute of Directors, who would doubtless 


_be willing to hear him, and who might profit by his 


advice. We hope to publish Mr. Kissan’s lecture 
next month. 


Society of Incorporated Accountants and 
Anbditors. 


COUNCIL MEETING. 

A meeting of the Council (adjourned from November 17th) 
was held in the Council Chamber, 50, Gresham Street, 
London, E.C., on Friday, December 16th, 1927, when there 
were present:—Mr. Thomas Keens (President), in the chair; 
Mr. Henry Morgan (Vice-President); Mr. H. J. Burgess 
(London), Mr. D. E. Campbell (Wolverhampton), Mr. W. 
Claridge, M.A., J.P. (Bradford), Mr. E. Cassleton Elliott 
(London), Mr. Walter Holman (London), Mr. Ernest T. Kerr 
Birmingham), Mr. Richard Leyshon (Cardiff), Sir James 

artin, J.P. (London), Mr. C. Hewetson Nelson, J.P. 
(Liverpool), Mr. James Paterson (Greenock), Mr. W. H. Payne 
(London), Mr. W. Paynter (London), Mr. Arthur E. Piggott 
(Manchester), Mr. G. S. Pitt (London), Mr. Perey Toothiil 
(Sheffield), Mr. R. T. Warwick (West Hartiepool), Mr. E. W. C. 
Whittaker, J.P. (Southampton), Mr. W. McIntosh Whyte 
(London), Mr. A. E. Woodington (London), Mr. A. A. Garrett, 
B.A., B.Sc. (Secretary), and Mr. J. R. W. Alexander, M.A., 
LL.B. (Parliamentary Secretary). 

Apologies for non-attendance were received from Mr. F. 
Walmsley, J.P. (Manchester), Sir Charles Wilson, M.P., LL.D. 
Leeds), Mr. J. Stewart Seggie (Edinburgh), Mr. Richard 
mith (Neweastle-on-Tyne), Mr. Alan Standing (Liverpool), 
and Mr. A. H. Walkey (Dublin). 


CounciL. 

The Council received a letter from Mr. F. Ogden Whiteley, 
O.B.E., City Treasurer of Bradford, stating that upon medical 
advice he regretted being compelled to tender his resignation 
as a member of the Council. It was unanimously resolved to 
adopt the following resolution, which it was decided should 
be formally inscribed and presented to Mr. Ogden Whiteley :— 

“That the Council accept with much regret the 
resignation of Mr. Feather Ogden Whiteley, 0.B.E., 
F.8.A.A., City Treasurer of Bradford, as a member of 
the Council. They desire to express their sense and 
appreciation of the valuable and able services rendered 
to the Society by Mr. Ogden Whiteley in many directions, 
and their g wishes for his continued health and 
happiness.”’ 

Brits 1 Partiament—Session 1927. 

A report was submitted to the Council from the Society’s 
Parliamentary Agents as to the progress of Bills in Parliament 
affecting Incorporated Accountants during the session of 1927. 


Sourm Arrican Marrers. 

(1) The Council received reports from the respective 
Committees in South Africa. 

(2) Sir James Martin made a personal report upon his 
visit to South Africa and of his discussions with the respective 
Committees of Incorporated Accountants in the Union. It 
was resolved to thank Sir James Martin for his report, which 
was referred to the Committee of the Council having charge 
of South African matters, with a view to making 
recommendations to the Council. 
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Incorporated Accountants’ Benevolent Fund 


THIRTY-FIFTH ANNUAL GENERAL MEETING. 


The thirty-fifth annual general meeting of the subscribers 
to the Fund was held in the Council Chamber, 50, Gresham 
Street, London, on Friday, December 16th, 1927. 

Sir James Martin, J.P. (President), occupied the chair, and 
was supported by the following Trustees:—Mr. W. McIntosh 
Whyte (Chairman), Mr. E. W.C. Whittaker, J.P., Mr. Arthur E. 
Piggott and Mr. H. J. Burgess. There were also present :— 
Mr. Thomas Keens (President of the Society), Mr. D. E. 
Campbell, Mr. W. Claridge, M.A., J.P., Mr. E. Cassleton 
Elliott, Mr. R. Leyshon, Mr. James Paterson, Mr. R. T. 
Warwick, Mr. J.C. Fay and Mr. A. A. Garrett (Hon. Secretary). 


President’s Address. 

Sir James Martin said: Gentlemen, I have much pleasure 
in moving the adoption of the report and accounts. I am sure 
we are all very pleased to note the generous grants which have 
been made by the Trustees during the year. In my opinion, 
no greater service can be rendered than educating the children 
of deceased members and giving assistance to members in 
distress, and their dependents. We are very much indebted 
to the Trustees for their care and consideration of all the cases 
brought before them. I think that the surplus of £8,252 at 
the end of the year is very gratifying, and I have no doubt 
whatever that this Fund will continue to appeal to all the 
members of the Society and that we shall receive very 
generous support in the future. 

Mr. W. McIntosh Whyte seconded the motion for the adoption 
of the report and accounts. .In doing so he suggested that a 
personal appeal be made to all the members of the Society 
by Sir James Martin, as, roughly speaking, out of about 
4,800 members there were only about 1,200 subscribers to 
the Benevolent Fund. 

Mr. Arthur E. Piggott, in supporting the motion, thought 
that some economy might be made in condensing the printed 
list of subscribers. 

The motion was unanimously adopted. 


ELEection oF PRESIDENT. 

Mr. Thomas Keens proposed the re-election of Sir James 
Martin as President of the Fund. 

Mr. W. Claridge seconded the motion, which was carried 
unanimously. 

ELection or Vicz-PREsIDENTS. 

On the motion of Sir James Martin, seconded by 
Mr. E. W. C. Whittaker, and supported by Mr. McIntosh 
Whyte, it was resolved unanimously that the following 
be re-elected Vice-Presidents of the Fund:—Mr. Alexander 
Hannah, Mr. Richard Leyshon, Mr. George Stanhope Pitt 
and Mr. Richard Philip Phillips. The names of Mr. Arthur 
Collins and Mr. A. R. King Farlow, life subscribers and 
generous donors to the Fund, were added to the list. 


ELEcTION oF TRUSTEES. 

Mr. W. Strachan moved, and Mr. E. Cassleton Elliott 
seconded, that the following be re-elected Trustees of the 
Fund :—Mr. Arthur Edwin Piggott, Mr. Edward Whittaker, 
J.P., Mr. William McIntosh Whyte, Mr. H. J. Burgess and 
Mr. George Palmer. 

The motion was adopted unanimously. 


Exection or Honorary Avpiror. 
Upon the motion of Mr. R. T. Warwick, seconded by 
Mr. E. Cassleton Elliott, it was resolved that Mr. W. Southwood 
Smith, F.8.A.A., be re-elected Hon. Auditor for the ensuing 


year, and that he be accorded a vote of thanks for his 
past services. 

Mr. McIntosh Whyte asked the subscribers to accord a 
vote of thanks to the Hon. Secretary of the Fund (Mr. A. A. 
Garrett), and with that vote he desired to associate the 
name of Mr. J. C. Fay, the chief clerk in the Society’s office, 
who took much interest in the affairs of the Fund. 

The motion was carried with acclamation. 

The proceedings closed with a hearty vote of thanks to 
the President. 


Report of the Trustees. 


The Trustees have pleasure in presenting to the subscribers 
and donors their 35th annual report. 

The income of the Fund was well maintained and the 
accumulated surplus at the close of the year amounted to 
£8,252 17s. 9d. 

The Trustees hope that the number of life subscribers will 
be increased. It is the practice to invest all life subscriptions. 

The grants voted during the past year have been considerably 
augmented, and the Trustees have endeavoured to deal with 
cases before them as generously as possible. The Trustees 
are pleased to state that their grants in several cases have been 
devoted to the education of children of deceased members, and 
also to the comfort of elderly members and their dependents, 
who are in straitened circumstances. The Trustees desire to 
acknowledge the interest taken by officers of District Societies 
in the work of the Fund in various directions. The expenses of 
the Fund have been confined as usual to necessary outlays for 
printing and postage. 

Particulars of the grants made are as follows:—£57 10s. 
(in addition to £270 previously granted to her and her late 
husband) to the widow of a former Fellow of the Society who 
is without any regular income. £37 10s. (in addition to grant 
of £95 10s.) to an Associate of the Society in poor circumstances. 
£50 (in addition to grant of £236 10s.) to an Associate of the 
Society of advanced age whose small means are inadequate 
for his support. £40 (in addition to grant of £157 10s.) to an 
Associate of the Society of advanced years who is in poor 
circumstances. £50 (in addition to grant of £167 10s.) to 
a Fellow of the Society whose health had necessitated his 
retirement from public practice on slender means. £20 (in 
addition to grant of £135) to the widow of a Fellow for the 
purpose of enabling her to continue the education of her 
daughters. £22 10s. (in addition to grant of £67 10s.) for 
the education of the boy of a deceased Fellow. £37 10s. i 
addition to grant of £125) to a Fellow of the Society who 
through advancing age and ill health is unable to continue 
his practice. £25 (in addition to grant of £75) to the mother 
of a woman Associate of the Society who died suddenly at an 
early age and upon whom her mother was formerly dependent. 
£47 10s. (in addition to £62 10s. previously granted) to a former 
Fellow of the Society who is a permanent invalid. £50 (in 
addition to £12 10s. previously granted) to the wife of a 
Fellow of the Society who had to relinquish his practice owing 
to ill health. £60 to the widow of a former Fellow of the 
Society who died after a long illness and who for many years 
had been an invalid. £10 to an Associate of the Society, to 
meet unforeseen expenses arising from his wife’s long illness 
andconvalescence. £50 (in addition to £50 previously granted) 
toa Fellow of the Society who, owing to infirmity and ill health, 
had been unable to follow his professional occupation. £20 to 
an Associate of the Society who, owing to ill health, was unable 
to carry on his practice. £100 to the widow of a Fellow of the 
Society towards the maintenance and education of her four 
young children. £30 to the widow of an Associate (who died 
suddenly at an early age) of slender means. £12 10s. (being 
part of a grant of £25) to a former member of the Society of 
over 80 years of age who is blind. £12 10s. (being part of a 
grant of £25) to the widow of a member who was left with 
slender means. £12 10s. (being part of a grant of £50) to the 
mother of an Associate of the Society who was killed in action. 
The recipient is over 80 years of age. 


James Martin, President. W.McInrose Wuyrz, Arruur E. 
Piecorr, E. W. C. Warrraxer, Henry J. Borczss, GeorcE 
Patmer, Trustees. Auexr. A. Garrett, Hon. Secretary. 


J. Pearson Griffiths (South Wales), Mr. Percy H. 
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INCORPORATED ACCOUNTANTS’ BENEVOLENT FUND. 
Dr. Revenve Account, for the Year ended September 30th, 1927. Cr. 
: 2s 4. £ s. d. 
To Printing, Postages, &c. - ie ee 76 1 6) By Annual Subscriptions .. ‘ oe ae Fe 
, Grants .. fa “a am ve 745 0 0| ,, Life Subscriptions .. as . o-oo. 2 
,, Balance .. ie oy 464 7 9! ,, Donations ne aa ms ey . 16418 9 
», Dividends and Interest a és -- 88117 0 
£1,285 9 38 £1,285 9 8 
Batance Sueet, September 30th, 1927. 
= eS 3 £s8d 2 s. d. 
Sundry Creditors .. ..  .. 40 0 0| Cash at Bankers— 
amenne Aessunh— Current Account o ne 279 9 8 
Balance at Sept. 30th, 1926 ..£7,788 10 0 Sundry Debtors ..  .. 30 7 4 
Add Balance for 1927 .. -. 464 7 Investments at Cost— 
——- 8,252 17 9 £2,250 44 per cent. Conver- 
: sion Stock .. te -. 2,090 19 2 
. £400 Registered 5 per cent. 
National War Bonds, 1928.. 400 0 0 
£900 4 per cent. Funding 
Loan, 1960-90 7 +. 67618 6 
£954 5s. 3d. 4 cent. Con- 
solidated Stoc ot ae Fe 
£2,950 34 per cent. Conversion 
Loan .. a be -. 2,249 010 
£500 India 34 per cent. Stock 533 9 0 
£484 17s. 4d. Local Loans 
' 8 per cent. Stock .. -- 466 0 0 
£200 London County 3 percent. 
Consolidated Stock . . ae 
£204 Os. 10d. New South Wales 
5} per cent. Stock, 1922-32.. 197 3 9 
£200 New Zealand 4 per cent. 
Stock, 1929 .. - -- 20016 0 
£300 London & North Eastern 
Railway 4 per cent. First 
Preference Stock .. -» 2617 6 
7,983 0 9 
£8,292 17 9) £8,292 17 9 


W. McInrosn Wayte, Chairman of Trustees. 


I have examined the above Accounts, together with the Books and Vouchers, and find the same to be 
correctly stated. I have also verified the Securities of the Fund. 


61, West Smithfield, London, E.C., 
December 8th, 1927. 


W. Sovurnwoop Sirs, 
Incorporated Accountant, 
Hon. Auditor. 


CONFERENCE OF REPRESENTATIVES OF 
DISTRICT SOCIETIES. 


Frivay, Decemper 9TH, 1927. 


Present :—Mr. Thomas Keens (President) in the chair, Mr. 
Henry Morgan (Vice-President), Mr. H. J. Burgess, Mr. W. 
Claridge, Mr. James Paterson, Mr. Arthur E. Piggott, Mr. 
Percy Toothill, Mr. A. A. Garrett (Secretary), and Mr. J. R. W. 
Alexander (Parliamentary Secretary). The following repre- 
sentatives of Branches and District Societies were also | 

resent :—Mr. W. Norman Bubb (London Students), Mr. A. J. | 

alkey (Dublin), Mr. A. Chadwick (Manchester), Mr. T. Harold 
Platts (Birmingham), Mr. T. W. Dresser oa, Mr. | 
alker | 


| 
| 


omg Wales), Mr. Alexander Hannah (Liverpool), Mr. J 
elfer (Newcastle-on-Tyne), Mr. F. A. Webber (West 

England), Mr. E. J. Waldron (South of England), Mr. 8. I. 
Wallis (Notts., Leicester, Derby, Lincoln and —— 
Mr. Haroid Howarth (North West Lancashire), Mr. H. 


Reynolds (Bradford), Mr. R. Simpson Duthie (Cumberland 
and Westmorland), Mr. H. Edwards (Swansea), Mr. T. O. 
Morgan (Swansea), and Mr. J. Paterson Brodie (N. Staffs.). 


Brancues anp District Socrerres’ ScHEME. 

Consideration was given to a report by the President on this 
scheme, which was adopted by the Council on November 17th, 
1927. A resolution was passed giving concurrence to the 
proposals of the Council for future Branch and District Society 
organisation and finance, and undertaking to support the 
Council when the matter comes before an Extraordinary 
General Meeting of members in May next. 


Reports rrom Brancnes aNnp District Socrerres. 
It was reported that the Incorporated Accountants’ Students’ 
Society of Dublin had completed its first year’s work ; also 
that the Birmingham and Midland District Society had taken 


of suitable rooms for the Headquarters of the District Society. 


A discussion took place on retent income tax practice and 
upon other professional matters. The Conference concluded 
with a vote of thanks to the President for presiding. 
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Sir James Martin Entertained. 


On Friday, December 16th, a luncheon was given by the 
Council of the Society and the London members to Sir James 
Martin, J.P., F.S.A.A., upon his return from a successful 
mission to South Africa, where, as President of the London 
Chamber of Commerce, he headed a delegation to the Congress 
of the Federation of Chambers of Commerce of the British 
Empire, and also on behalf of the Council visited the 
Committees of the Society of Incorporated Accountants and 
Auditors in the Union. 

No formal invitations were issued, as the proceedings 
partook of a spontaneous welcome by those associated for 
many years with Sir James Martin as members of the Society. 
About a dozen guests in all were present, in addition to 
members, they being specially interested in Sir James 
Martin’s work. 

The chair was occupied by the President, Mr. Thomas 
Keens, F.S.A.A., and among those who attended were the 
following: —Mr. G. R. Freeman, F.C.A., Representative of the 
Institute of Chartered Accountants on the Council of the 
London Chamber of Commerce; Mr. R. B. Dunwoody, 
C.B.E., Secretary of the Association of British Chambers- of 
Commerce; Mr. A. de V. Leigh, M.B.E., Secretary of the 
London Chamber of Commerce; Mr. C. H. Carpenter, 0.B.E., 
Secretary of the Chartered Institute of Secretaries; Mr. W. H. 
Coates, LL.B., B.Se., Mr. A. E. Watson, C.B.E., of the 
Treasury; Mr. W. E. Doman, Editor of the Financial News ; 
Mr. E. D. Kissan, Financial Editor of Daily Mail; Mr. A. 8. 
Wade, City Editor of Daily News; Mr. E. Mackenzie Hay, 
Editor of the Statist; Mr. J. Bruce, London Secretary, 
De Beers Consolidated Mines, Limited; Mr. E. C. Martin, 
M.B.E., Lord Chancellor’s Department; and Miss Snelling 
(The Accountant). 

The President was also supported by the following :— 
Mr. Henry Morgan, Vice-President; Mr. C. Hewetson Nelson, 
J.P., Past President; Mr. A. E. Woodington, Past President; 
Mr. William Claridge, M.A., J.P., Past President; Mr. G. 
Stanhope Pitt, Past President; Alderman Sir Stephen 
Killik, J.P.; Mr. A. R. King Farlow; Mr. C. Lewis 
Edwards, C.B.E., Chief Accountant, London and North 
Eastern Railway; Mr. A. Horace Bird, M.A.; Mr. Henry 
‘J. Burgess, Mr. D. E. Campbell, Mr. E. Cassleton Elliott, 
Mr. Walter Holman, Mr. Ernest T. Kerr, Mr. Richard 
Leyshon, Mr. James Paterson, Mr. W. H. Payne, Mr. 
William Paynter, Mr. Arthur E. Piggott, Mr. Percy Toothill, 
Mr. R. T. Warwick, Mr. E. W. C. Whittaker, J.P., Mr. W. 
McIntosh Whyte, Mr. William Strachan, Mr. W. Norman 
Bubb, President of the Incorporated Accountants’ Students’ 
Society of London; Mr. M. J. Faulks, Vice-President of the 
Incorporated Accountants’ Students’ Society of London; 
Mr. Richard A. Witty, Examiner to the Society; Mr. Robert 
Ashworth, Examiner to the Society; Mr. A. H. Hughes, 
Auditor to the Society; Mr. P. C. Miall, Mr. A. J. H. Shay, 
Mr. Archibald T. Keens, Mr. L. Gerard Norton, Mr. G. E. 
Sendell, Mr. H. Maynard Carter, Mr. H. P. Church, Mr. J. 
King Farlow, Mr. Donald F. Donald, Mr. F. W. Priest, Mr. 
P. E. T. Thomas, Mr. F. Paul, Mr. J. C. Bolton, Mr. E. H. 
Plank, Mr. D. Hardwick, Mr. A. H. Stevens, Mr. Alfred Mart, 
Mr. H. Kingston, Mr. G. Alan Smith, Mr. R. T. Hargreaves, 
Mr. C. W. De Vear, Mr. A. J. Liewellyn, Mr. G. B. Manley, 
Mr. F. Shaw, Councillor C. A. Frankland, Mr. J. F. J 
Pocklington, Mr. W. Gidley Dunn, Mr. B. A. Glanvill, Mr. W. 
Southwood Smith, Mr. T. L. Judd, C.B.E., Mr. V. 8. Wright, 
Mr. J. J. Middleton, Mr. J. J. Hawkins, Mr. M. Thompson, 
Col. L. A. Dowie, Mr. J. J. Ure, Mr. E. Friis, Mr. W. 
Nicholson, Mr. W. W. A. Couzens, Mr. H. Clare Smith, 


Mr. W. E. Hodgetts, Mr. H. R. Taylor, Mr. B. Barnes, Mr. F. 
‘Davey, Mr. E. J. Webber, Mr. John Grey, Mr. H. A. Mourant, 
Mr. H. Chapman, Mr. I. Babbage, Mr. F. E. Clements, 
Mr. E. M. Lomax, Mr. C. M. Lomax, Mr. Sergeant, Mr. 
E. H. Hawkins, Mr. J. Bavin, Mr. A. McKinnon, Mr. D. H. 
Morgan, Mr. F. Noel Clarke, Mr. W. A. J. Bussey, Mr. W. A. 
Pearman, Mr. H. E. Booty, Mr. A. W. Cockerill, Mr. J. W. 
Allen, Mr. Trevor Davies, Mr. 8S. A. Gantner, Mr. S. Grave 
Morris, Mr. G. O. Parsons, Dr. C. Thackray Parsons, C.B.E., 
Mr. F. Spencer Crawford, Mr. W. G. Strachan, Mr. T. N. 
Jennings, Mr. H. Blicq, Mr. G. Drowley, Mr. 8. F. Stephens, 
Mr. L. H. F. Pinhorn, Mr. H. Nightingale, Mr. G. 8. 
Stephens, Mr. 8. Pinhorn, Mr. Mortimer Warren, Mr. C. 
Vincent Mears, Mr. L. R. Treen, Mr. W. J. Crafter, Mr. L. G. 
Locket, Mr. F. L. Rouse, Mr. Hay Enriquez, Mr. C. A. 
Holliday, Mr. G. Robertson, Mr. C. J. H. Cowdy, Mr. H. J. 
Lester, Mr. A. E. Mullis, Mr. W. J. Dujardin Bolt, Mr. W. V. 
Dujardin Bolt, Mr. H. M. Young, Mr. R. H. Meyer, Mr. Owen 
Stallwood, Mr. A. H. West, Mr. 8. O. Sprules, Mr. L. G. 
Mansfield, Mr. E. B. T. Jenkins, Mr. T. Holt Soul, Mr. L. A. 
Mann, Mr. H. A. Smith, Mr. James Morrison, Mr. G. Boby 
Pridie, Mr. S. H. F. Hickman, Mr. F. E. Anderson, Mr. 
S. W. Oakley, Mr. H.-Vinall, Mr. E. Baldry. Mr. P. E. Farr, 
Mr. H. Rose, Mr. M. Widdowson, Mr. C. R. Curtis, Mr. 
Norman Bell, Mr. J. W. Pearson, Mr. F. W. Leates, Mr. 
W. J. Freeman, Mr. J. C. Fay, Mr. J. R. W. Alexander, 
Parliamentary Secretary of the Society; Mr. A. A. Garrett, 
Secretary of the Society. 


The Presmpenrt: Sir James Martin and gentlemen; the 
gathering this afternoon is a family gathering of Incorporated 
Accountants, and its object is to welcome home Sir James 
Martin, who, with Lady Martin, has been to South Africa, 
and to render him our thanks for the services he has rendered 
in a general way to the British Empire, and to our Society 
in particular. (Hear, hear.) This gathering could have been 
very much larger, but it was thought desirable to restrict 
it so that it should have that element of personal touch 
which is so valuable on these occasions. (Hear, hear.) 
It is a great privilege and pleasure to me to propose the 
toast upon this occasion as your President, and, in addition, 
personally. My friendship with Sir James Martin I prize, 
and I have an iatense and unstinted admiration for both his 
character and the work that he has done. (Hear, hear, and 
applause.) I admit quite frankly that I joined the Council of 
the Society at his urgent request, and a request from him 
was tantamount to a command. In proposing his health I 
think it is fair to say that he has many capacities. There 
is his practice, his office of Adviser to the Society, President 
of the London Chamber of Commerce, and Deputy President 
of the Association of British Chambers of Commerce. (Hear, 
hear.) As to whether that is the correct order in which 
I ought to place his activities I am in some doubt. Judging 
from my own experience, my partners who are here would 
probably differ entirely as to that being the order in which 
they ought to be placed. (Laughter.) 

By common consent Sir James Martin is the great statesman 
of the accountancy profession. (Hear, hear, and applause.) 
How few of us know the story of effort and achievement 
even on behalf of the Society which can be recorded. The 
Society is a monument of his work and devoted service. 
(Hear, hear.) He reached his jubilee in the profession last 
month, as he commenced his clerkship in 1877. In 1882, in 
conjunction with Mr. A. R. King Farlow, he founded the firm 
of Martin, Farlow & Co. In 1885 he was one of the Committee 
which founded the Society of Incorporated Accountants. He 
became Secretary in 1886, an office which he held until the 
conclusion of the war. During his secretaryship, assisted 
by his partner, Mr. Strachan, and by Mr. Witty, who was 
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then associated with his firm, Sir James got up the evidence 
for the action which resulted in Mr. Justice Warrington 
declaring the Diploma of the Society to be a certificate of 
reliability and integrity. Subsequently he co-operated with 
the Hon. George Colville, of the Institute of Chartered 
Accountants, before the Local Legislation Committee of the 
House of Commons, as a result of which the Chairman declared 
that the standard of audit of local authorities’ accounts was 
that of the Institute of Chartered Accountants and the 
Society of Incorporated Accountants and Auditors. 

During the war Sir James held a number of public offices, 
but it is sufficient for my purpose to say that he was one of 
the advisers in connection with applications for exemption 
from military service by accountants, and he had the supreme 
satisfaction of receiving from the Government a declaration 
that the accountancy profession was of national importance. 
At the end of the war, he was succeeded by Mr. A. A. Garrett, 
who for some years previously had been his Assistant Secretary. 
Immediately on his retirement he was appointed Adviser to the 
Council, and in 1922 he was unanimously elected President 
of the Society. For many years past he has continually sat 
on Government Committees, the most interesting of which 
from a professional standpoint are the Bankruptcy Committee 
of the Board of Trade, which resulted in the last Bankruptcy 
Act, the Committee to consider the Companies Acts, and 
the Committee to consider what alterations are desirable in 
the law of Arbitration. I am particularly interested in the 
first two of these Committees, because for the short period 
during which I was in the House I was associated with two 
Bills which, although they were not passed, led the Govern- 
ment of the day to set up those Committees and the 
larger Bills have eventuated. At the London Chamber of 
Commerce Sir James derives his qualification to sit on the 
Council from the Society of Incorporated Accountants and 
Anditors, whose representative he has been on that body for 
no less a period than 34 years. (Hear, hear, and applause.) 

Sir James visited South Africa accompanied by Lady Martin 
(then, as on the recent occasion) in 1894 and 1895, and formed 
the South African Committee of the Society, which was 
instrumental in getting passed into law the Transvaal 
Accountants Registration Act. Previously to that the Society 
had taken over as its Transvaal Branch the Institute of 
Accountants and Auditors in the old South African Republic. 
It is from the early work of Sir James Martin in South Africa 
that the whole organisation of professional accountancy in 
that great Dominion has eventuated. (Hear, hear.) Now, 
gentlemen, he has returned. He went to South Africa in his 
multiple capacity as President of the London Chamber of 
Commerce, Deputy President of the Association of British 
Chambers of Commerce, and Adviser to the Society of 
Incorporated Accountants. I am not going to deal with 
anything he has accomplished in that particular part of the 
world. We all know that anything that had to be done there 
would be done well—(hear, hear)—and this gathering to-day 
is evidence of our feeling of admiration and respect and 
thanks to him for what he has accomplished in South Africa 
on our behalf. (Hear, hear.) The thanks in my mind extend 
from the earliest period down to this, his latest achievement. 
I have indicated that I do not desire to say anything about the 
situation in South Africa, but to leave it to Sir James. 
With the greatest possible pleasure I submit to you a toast 
which you will receive with enthusiasm: ‘‘ The health 
of Sir James Martin, a cordial welcome home, and wishing 
him long life, health and happiness to continue the great 
Services which he has rendered to the British Empire, to 
commerce, to the Society of Incorporated Accountants, and to 
the accountancy profession in general.”” (Hear, hear.) I 
give you the toast of Sir James Martin. (Applause.) 


‘you into the Diplomatic Service.” 


Sir James Martin, who was received with loud applause, 
said: Mr. President and gentlemen; I tender thanks to 
you, Mr. President, for the over-kind and indulgent 
manner in which you have presented the toast of my 
health, to all my fellow members and to the visitors 
who have come here to do honour to me on this occasion. 
It is a very great pleasure to me that you, Mr. President, 
are in the chair to-day, because you are not only . 
President of this Society with the cordial support of all 
the members—(hear, hear)—but you are also a leading 
representative in the Chamber of Commerce movement in this 
country. Compared with myself, you must be a young man 
but for all that I cannot really recollect the date when 
I attended the Association of Chambers of Commerce without 
seeing you present. I should not like to speculate upon your 
age, because when I was in South Africa, in making a similar 
attempt, I dropped an awful brick. A young lady was sitting 
next to me who had recently married a well-known South 
African. She said to me at dinner: ‘‘ What age do you think 
my husband is?” I said: ‘‘ Do you really want me to answer 
that question?” She said: ‘‘I should like you to.” I studied 
him, as he was sitting opposite to me, and after careful 
consideration I said: “He must be over 70.” She said: 
‘Nothing of the eort. He is only just 66,” and for the rest 
of the dinner she took no interest in me atall. (Laughter.) 
Next morning I told a well-known English politician, who was 
of our party, what I had done, and he looked at me with an 
ironical smile and said: ‘‘ Truthful James, we shall never put 
(Laughter.) I ventured 
to remind him that I belonged to an exact profession, and that 
if I made estimates I always got into trouble. (Hear, hear.) 


A Great Experrence. 

Gentlemen, this tour of the Federation of Chambers of 
Commerce of the whole Empire has been a most wonderful 
experience. When our ship was within three days of 
Cape Town radio messages of welcome began to pour in from 
all parts of South Africa, and included in those radio messages 
was one of cordial welcome from the Incorporated Accountants 
practising in the Union. (Hear, hear.) From the time that 
we arrived in Table Bay with that beautiful Table 
Mountain overhead which I was delighted to see again after 
so long an interval, we had one continuous round of work, 
excitement and enjoyment. The Governor-General, the Earl 
of Athlone, came down specially to the Cape to receive us. 
The Ministers also came from Pretoria, headed by the Prime 
Minister, General Hertzog. The Administrators of Provinces 
received us in their respective spheres. The Mayors, the 
Presidents of the Chambers of Commerce, and in fact all 
the people who counted in business and social life did every- 
thing that they possibly could to entertain us and to make us 
at home. I am not going to refer to the work done at the 
Congress itself in Cape Town, which lasted for about a week, 
because each of the subjects discussed there requires more 
consideration than we are able to give at a luncheon like this. 
I would, however, just briefly sketch the tour that we took, 
and give you some general conclusions I formed as a result of 
that tour, and afterwards I will make some reference to our 
own profession in the Union. 

By train and motor car we went round the wonderful Cape 
Peninsula, in which at the time of our arrival there were 
more wild flowers to be seen than in any other quarter of 
the globe. We then proceeded to Worcester, the centre of 
the wine and fruit industry; thence to Kimberley, with its 
diamond mines; from there to Mafeking, for ever associated 
with the name of Baden-Powell ; to Bulawayo, where we went 
up into the hills and saw Rhodes’ grave chiselled out of the 
granite, and absorbed some of the inspiration which Rhodes 
himself derived from looking out onto vast territories; to 
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Victoria Falls, marvellous in their majesty but where the 
temperature was 104 in the shade; to the Zambesi River, 
across to Livingstone, so named after the venerated explorer, 
down to Salisbury, the centre of the Government of Southern 
Rhodesia, with its beautiful flowering trees; then on to the 
gold mining district and Johannesburg, a city which has all 
the luxuries and amenities of any city in our own country ; 
thence to Pretoria, where the Union Building, comprising the 
Government offices, is certainly the most beautiful building 
of the sort that I have seen; to Ladysmith, with all the 
reminiscences of the siege; to Colenso, where we lost the 
guns and where the grave of General Roberts’ son lies; then 
on to Pietermaritzburg, a dignified city which is associated 
in our minds with one of our own heroes, whose memorial 
erected by us is in the Cathedral; to Durban, with its 
wonderful harbour and docks; to Bloemfontein, the centre 
of a great agricultural country; to Port Elizabeth, with its 
wool trade; to Oudtshoorn, the centre of the ostrich 
feather trade, now somewhat under a cloud, and then to 
George and to Mossel Bay, and so back again to Cape Town. 


Tue Impressions or THE Tour. 


Gentlemen, what are the impressions of this wonderful tour ? 
The railways are most splendidly organised. We slept for 
some seventeen nights on them, so that we have given them 
a good test. The climate has many variations, but the sun 
seems always to shine there. To come to some outstanding 
facts of the situation, the Union itself is 472,347 square miles 
in extent, and it has a population, including the whole of the 
natives, of 7,500,000, of whom only 1,700,000 are white people. 
This total, including coloured people, of 7,500,000 is only just 
equal to the population of Greater London. It seemed to me 
that the towns of South Africa, in their great development, 
were somewhat out of proportion to the development of the 
country. I returned to South Africa, as the President has 
pointed out, after an absence of 33 years, and the increase of 
the cities and towns in South Africa is truly remarkable. But 
when you make long journeys into the interior you are 
surprised that the “development of the hinterland is so back- 
ward as compared with the progress commercially. This 
seems to me to be a most important question for our consider- 
ation. Agriculture to-day is, as always, the greatest industry 
in the world, but everywhere it seems to be getting into some 
sort of difficulty, as the modern tendency of the population is 
to drift to the towns. Production of the fruits of the soil is 
not attractive, as cultivators have to contend with Nature and 
the world markets. It is a problem of intense importance, 
because I cannot subscribe to what is so often said, that the 
British Empire is now self-supporting. I am sorry to say that 
it is nothing of the kind. The only question which one can 
really consider in this connection is whether it can be made 
so, and it can be made so by increased emigration to the 
Dominions. (Hear, hear.) I notice from the Emigration 
Returns for 1925 (the latest figures available), that only 21,000 
people went to South Africa, while in the same period 55,000 
people went to the United States. For feeding our population 
it is necessary that we obtain contributions from the whole 
world, and we must not forget in this connection British 
investments in foreign countries, because the interest on those 
investments comes back to us in the form of supplies to the 
people. (Hear, hear.) This is a question which must be 
studied from every possible angle. In South Africa our 
delegation did not ask for preference. The only preference 
for which we asked was a preference of goodwill, and if that be 
granted other questions will be easier of solution. Preference 
can only be judged with due regard to the height of tariff walls. 
If they are built too high, knocking a brick or two off for 
Great Britain will not help much in the maintenance of our 


industries, with which the Dominions themselves are becoming 
competitors, by producing manufactured articles from their 
own materials. (Hear, hear.) 


Tue Proression 1n Sout AFRICA. 

Now I want to say a word or two in regard to our own pro. 
fession. As you are aware, from the speeches of the President 
and from reports of the Council, there has been some disparity 
of outlook between our Society and the four societies, which, 
apart from our Committees, control the profession in 
South Africa. My tour has enabled me to discuss the position 
very fully with our own Committees, and also with many of the 
members and other leading accountants. At Johannesburg 
I was welcomed by a general meeting of members and received 
cordial hospitality. In Cape Town I had the pleasure of 
addressing a large and influential gathering at a dinner of 
Incorporated Accountants. At Durban, besides the hos- 
pitality of our own members, I was entertained by the 
President of the Natal Society of Accountants, and 
subsequently my wife and I received hospitality at the 
Parliament House, Cape Town, from our old friend, Mr. W. J. 
O’Brien, who represents Pietermaritzburg in the Legislative 
Assembly. Everywhere I was made welcome by the profession, 
and at Bloemfontein I had the pleasure of being cordially 
received by the Mayor, a brother Incorporated Accountant. 

As a result of my journey, I have come to the conclusion 
that we must turn our eyes more carefully to the future. 
Whether we belong to Great Britain or to South Africa, which 
do not forget is entirely self-governing, our outlook must be 
affected to some extent by our circumstances and surroundings. 
My view is that, provided we maintain a right that we acquired 
over 30 years ago throughout the States, now comprised 
in the Union, of admitting duly qualified members who 
desire the diploma of Incorporated Accountant, and also, 
provided that we can continue to test the qualifications 
of candidates for admission by the examinations as laid down 
in our own bye-laws, then we ought to co-operate to the full 
with the societies in the Union for the purpose of maintaining 
and advancing the position of the profession in South Africa 
and in Rhodesia. (Hear, hear.) I do not want it to be 
thought that I have reached my conclusions by any easy 
process. There has been some very plain talking on all sides, 
but I am hopeful that the result of these straight but friendly 
interchanges of opinion will be clear thinking, coupled with a 
desire for the common good of the whole profession in South 
Africa. I cannot leave this question without paying a tribute 
to the work of my friend and colleague, Mr. G. S. Pitt, who 
has twice visited South Africa in recent years, and who has 
done some excellent work for our Society in the Union. 
(Hear, hear, and applause.) 

Mr. President and gentlemen, let me thank you once again 
for the assurance of your continued confidence and affectionate 
regard. For 42 years the support of our Society has materially 
added to the happiness of my life and has been a valuable 
factor in any success which I may have been able to achieve. 
(Loud applause.) 


Mr. C. Hewerson Netson (Past President): Mr. President 
and gentlemen; I have been entrusted with the toast of the 
‘* Other Guests,’’ and I have to endeavour, in a very few words, 
to propose that toastto you. The significance of this gathering, 
as indeed the significance of every gathering where Sir James 
Martin is the centre, is two-fold. Much as we admire and 
respect him for his work for accountancy, we know that he is 
very much more than an accountant. (Hear, hear.) We 
accept a dictum, which I learnt from him myself more than 
20 years ago, that a member of the Society or of the profession 
must be much more than a mere practising accountant in 
order to fulfil his destiny to the world. (Hear, hear.) That 
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pre-eminently Sir James Martin has done in his own line, 
and the significance of to-day’s tribute to him is that it is not 
merely a tribute of his fellow members of the Society of 
Incorporated Accountants, but that there are represented here 
to-day other interests which join ours in paying an affectionate 
tribute to Sir James Martin and in offering him our heartfelt 
welcome back fo the City of London. 


I refer, first of all, to the fact that we have with us to-day 
a past President of the Institute of Chartered Accountants in 
the person of Mr. G. R. Freeman. (Hear, hear.) We also 
have with us representatives of the Chambers of Commerce in 
connection with which Sir James Martin has done so valuable 
a work during the last quarter of a century. (Hear, hear.) 
The name of Mr. Dunwoody is known throughout the country. 
Also we have with us the Secretary of the London Chamber 
of Commerce, Mr. Leigh. There is also the representatives 
of that important and enormously growing institute, the 
Chartered Institute of Secretaries, and we welcome here to-day 
Mr. Carpenter. We have the financial papers represented in 
the City Editor of the Daily Mail, the City Editor of the Daily 
News, the Editor of the Statist, and the Editor of the 
Financial News, and they understand, and we understand, how 
much we depend upon them in one thousand ways. Mr. 
Watson of the Treasury has also been kind enough,to give us 
us his luncheon interval, and we also have here, as is quite 
appropriate, the representative of one of the great industries, 
with which I have a slight connection, Mr. Coates, the Chief 
Official of the Imperial Chemical Industries. (Hear, hear.) We 
welcome him in a two-fold capacity, not merely as a 
representative of that great institution of industry, but as one 
of the Examiners in Economics to the Society. (Hear, hear.) 
We also have, and this is equally appropriate, Mr. Bruce, 
the London Secretary of de Beers Mines, Kimberley. (Hear, 
hear.) | have to propose this toast, associating with it the 
name of Mr. Freeman and the name of Mr. Coates. I give 
you the toast of ‘‘ The Guests.’’ 


Mr. G. R. Freeman, Past President of the Institute of 
Chartered Accountants: Mr. President, Sir James Martin, 
Mr. Hewetson Nelson and gentlemen; it is a cold day to-day, 
but in this room it is quite warm, and in fact your welcome 
has been much warmer than one possibly in the circumstances 
might have expected, seeing that I am a member of the 
Institute of Chartered Accountants and you are members 
of the Society of Incorporated’ Accountants and Auditors. 
Your President has mentioned that this is a family party. 
I feel that I am one of the family. (Hear, hear.) One of the 
biggest mistakes that the Institute of Chartered Accountants 
ever made was in 1885 when they did not get Sir James Martin 
as one of the members of the Institute. As you know, the 
Institute is a very conservative body. I, asa Past President, 
have perhaps to be a little careful about what I say, but I feel 
I can go so far as to express my personal view that the 
profession of accountancy would be very much strengthened 
by a fusion of our two bodies. It may interest some of you 
to know that we have been having a conference in connection 
with the Preliminary examinations of the Chartered Institute 
of Secretaries, the Institute of Chartered Accountants, the 
Society of Incorporated Accountants and Auditors, and other 
professional bodies, on which you are represented, and I am 
also a member. We are there endeavouring to devise a 
syllabus which will be common tothe Preliminary examinations 
of professional bodies of that kind generally. I have great 
hopes that that will become a fact very soon. (Hear, hear.) 
I feel it a very great compliment indeed to have been invited 
to this family party. It was very kind of the President, and 
also of Sir James Martin, to have thought of me. Sir James 
Martin was good enough to say that he wished me to be here, 


I understand because I happen to serve with him on the 
Council of the London Chamber of Commerce. He represents 
the Society of Incorporated Accountants and Auditors, and I 
represent the Institute of Chartered Accountants. I can never 
hope to have anything like his record of time alone on that 
body, because he, I understand, has been there for 34 years. 
I daresay that in about three or four years my time will about 
finish, so that I can never hope to attain to any prominence 
in that body. But 1 can see that the work Sir James 
does there is so great that some of those on the Council of 
the London Chamber of Commerce have very little to do. 
T have been very glad indeed to have had this opportunity of 
seeing so many of my old friends. I almost feel that I am 
addressing a gathering of my own Institute as I see so many 
faces here of those with whom I am often in contact 
on various committees and otherwise. I am very much 
obliged for the way in which you have received the toast 
of “The Guests,” and I thank the President and Council 
for their invitation to us, and I thank you all for your 
welcome. (Applause.) 


Mr. W. H. Coarzs: Mr. President, Sir James Martin, 
Mr. Hewetson Nelson and gentlemen; very appropriately I 
have had handed to me a couplet with which to commence a 
few remarks that I wish to make: ‘‘ The longer the spoke 
the greater the tire,” being taken from a speech at the 
Wheelwrights’ dinner. It gives me, of course, very great 
pleasure to be here to join in this very hearty welcome to Sir 
James Martin on his return from the journey which is of 
very great significance and importance in the whole of our 
Empire relations. Sir James Martin bas a name which is 
familiar throughout the length and breadth of this land, 
and indeed I think throughout the whole of our far flung 
Empire. (Hear, hear.) He is to me the prototype, the 
spear-head of accountancy. (Hear, hear.) He is pointing 
the way on which the accountancy profession will develop. 
Within my moderately short life I have seen the extraordinary 
development of the accountancy profession. During 21 years 
service in the Inland Revenue Department I had opportunities 
for watching it and for appreciating not only its importance 
to the business community, but its extraordinary value to the 
Government and to the nation as a whole. (Hear, hear.) As 
part of that development there is my own connection with 
the Society. With Sir Josiah Stamp, I am one of your joint 
Examiners in economics and statistics. As one of the 
keepers—there are others here—of the door by which you 
admit the neophytes: we always desire, of course, to preserve 
anonymity. (Laughter.) We have no desire to be known, 
seen, or to be earmarked as one of those dreadful people who, 
with unfailing regularity, turn down what I think candidates 
must always feel to be an alarming percentage of the total 
who present themselves before us. These two subjects are 
an index to the future development of the accountancy 
profession. (Hear, hear.) To rival our competitors, to keep 
our place in the struggle for commercial supremacy, we have 
got to give more and more attention to those theoretical 
aspects of the whole of our economic life. We have, even 
more, to develop the statistical, scientific methods by which 
we can measure not only what we have done and what we 
are doing, but what we wantto do. In this sphere the work 
and opportunities open to members of the accountancy 
profession are unique. The Society has taken a lead, I think, 
in development of this nature, and to no-one, I think, must 
more credit for this development be given than to Sir James 
Martin. (Hear, hear.) It is withthe very greatest pleasure 
that I thank you for inviting me here to-day, and if I may 
say so on behalf of the other guests, they also will have 
appreciated this opportunity of meeting you all and in sharing 
in the welcome given to Sir James Martin. (Applause ) 
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The Presmext: Before calling on Mr. Henry Morgan for 
the last toast, may I have your permission to cable to our 
colleagues, the Incorporated Accountants of South Africa, 
your greetings from this meeting? Will those who agree 
say Aye? (‘‘Aye.’’) On the contrary? The Ayes have it. 
I will now call on Mr. Henry Morgan, the Vice-President. 


The Society of Incorporated 
Accountants in Ireland. 


: Dinner in Dublin.—Speech by the Minister for 
Mr. Henry Morean: Sir James Martin and gentlemen; it 


Finance, Irish Free State. 
is my pleasure to propose the toast of “ Our President.” Time 


d fell a he Council full | The Society of Incorporated Accountants and Auditors 
oessben ies. Sa metadacie one tes ’ e Vounci! are tally aware | in Ireland held its annual dinner in the Royal Hibernian 
how great a stickler our President is for working to a time 


i é ident, Mr. A. H. 
table. (Hear, hear.) In this gathering, which includes so | geri von, hectare apirng a gas ae 


LKEY -D.A.A., i i ’ h 
many members of our Society who are aware of the splendid be. a aeons SOONG Cee eEERE, On Cate wee neha 


and very hard work which our President is doing on our | Se eS ae eee. : 
behalf, very few words are necessary in order to commend | Among those present were:—Mr. Ernest Blythe, Minister 
this toast to your acceptance. Not one of the least reasons why for Finance; Mr. Thomas Keens, President of the Society of 
we are grateful to Sir James Martin is the fact that he was | Incorporated Accountants and Auditors; Mr. J. C. M. Eason, 
chiefly instrumental in bringing about the election of our | 0.B.E., President of the Dublin Chamber of Commerce; Mr. 
President as a member of the Council. (Hear, hear.) Owing | W. T. Sheridan, President of the Incorporated Law Society of 
to the untimely death of Major G. A. Evans, our President Ireland; Mr. John Mackie, F.C.A.; Mr. G. Brock, F.C.A., 
was elected to the office of Vice-President very soon after his | Hon. Secretary of the Institute of Chartered Accountants in 
appointment to the Council, and in due course he succeeded Ireland; Mr. A. A. Garrett, B.A., B.Se., F.C.1.S., Secretary 
to the office of President. We all know how splendidly lof the Society of Incorporated Accountants and Auditors; 
he has carried out his duties—(hear, hear)—and we are indeed | Mr. J. R. W. Alexander, M.A., LL.B., Parliamentary Secretary 
fortunate that, in addition to having a President of such of the Society of Incorporated Accountants and Auditors; Mr. 
capacity and experience, we have also one who is able and C. Hayes, Senior Inspector of Taxes; Mr. G. H. McCullough, 
willing to give such a great deal of ‘time as he does to the work F.S.A.A., President of the Belfast and District Society of 


of this Society. (Hear, hear.) I will just give him one word 
of warning, however, because I have heard rumours of the 
possibility of the formation of a Union within the Council, to 
exercise some check upon his activities in making us do too 


great an amount of work. (Laughter.) I wish to express to | 


him, however, on behalf of the members, our great appreciation 
of all he is doing for our Society, and I tender to him our best 
wishes for a very happy Christmas, and a very prosperous 
New Year. (Applause.) I give you the toast of ‘‘ Our 
President.” 


The Presipent (received with applause): Mr. Morgan, Sir 
James Martin, and gentlemen; this is certainly not an occasion 


when I am going to attempt to inflict a second speech upon | 


you. I desire to thank Mr. Morgan for the all too generous 
words which he has used with respect to myself, and I thank 
you, gentlemen, for the way in which you have received the 
toast. I have heard suggestions before about forming a Union 
within the Council. There is only one thing that I will 
suggest, and that is that if they can possibly find a way by 
which an eight or a seven hours’ day can be prescribed for 
the President, I shall be profoundly thankful. 
If it be possible to allow one just a little time to attend to 
one’s own business I shall be still more grateful. 
you all. (Applause.) 


The proceedings then terminated. 


@bituary. 


ALFRED COXON. 


We regret to announce the death of Mr. Alfred Coxon, 
F.S.A.A., which took place on December 12th, 1927. 
Mr. Coxon, who was 73 years of age, was elected a Fellow of 
the Society in 1898, and was the senior partner in the firm 
of Coxon, Bannister & Gothard, having commenced practice 
in Burton-on-Trent over 46 years ago. Mr. Coxon was well 
known in Burton, and in addition to carrying on an extensive 
practice among companies and business undertakings, he held 
a number of public appointments. 


(Laughter.) | 


I thank | 


| Incorporated Accountants; Mr. James Boyd, F.S.A.A. 


| (Belfast); Mr. W. H. Baskin, F.S.4.A.; Mr. Norman Booth, 
| F.S.A.A. (Belfast); Mr. R. J. Kidney, F.S.A.A.; Mr. R. E. 
| Bell, F.S.A.A. (Belfast); Mr. James Baird, F.S.A.A. (Belfast); 
' Mr. W. M. Budd, A.S.A.A.; Mr. T. BR. Reddy, Mr. Thomas 
Bell, Mr. M. Bell, Mr. O. J. Belton, A.S.A.A. (Dundalk); 
Mr. Lennox Braid, Mr. J. H. Baron, A.S.A.A.; Mr. E. Burns, 
Mr. W. R. Clarke, A.S.A.A.; Mr. R. W. Cashell, Mr. G. V. 
B. Cooke, Mr. W. E. Crawford, Mr. G. D. Chadwick, Mr. J. 
G. Dowling, Mr. P. G. Dardis, Mr. T. C. Flinn, F.C.A., 
F.S.A.A.; Mr. J. M. Fitzgerald, A.S.A.A.; Mr. G. M. 
Fullerton, A.S8.A.A.; Mr. E. M. Forde, Mr. Wesley Guard, 
Mr. P. Griffin, Mr. J. J. Griffin, Mr. John Gill, Mr. T. V. 
Harris, A.S.A.A.; Mr. E. W. Hall, Mr. G. A. Joyce, Mr. P. J. 
Keelan, Mr. W. A. Kenny, Mr. J. Kelly, Mr. P. J. Lawrence, 
Mr. Thomas Laurie, Mr. John Love, A.S.A.A.; Mr. S. R. 
MacCleary, Mr. F. Maguire, Mr. G. J. Moore, Mr. H. M. 
Murphy, Mr. B. MacMullen, Mr. W. E. O’Shea, A.S.A.A.; 
Mr. G. J. O'Callaghan, B.Comm., A.S.A.A.; Mr. H. J. 
| O’Brien, Mr. G. A. Overend, Mr. J. Payne, Mr. P. J. Partill, 
| LL.B., A.C.A., A.S.A.A.; Mr. P. A. 8S. Plunkett, F.S.A.A ; 
Mr. A. L. Riley, Mr. R. L. Reid, Mr. A. M. Rudd, Mr. W. A. 
Ritchie, Mr. T. V. Shellard, Mr. A. C. Storey, F.S.A.A.; 
| Mr. Weber Smyth, Mr. James Woods, Mr. A. J. G. White, 
| AS.A.A.; and Mr. A. J. Walkey, Hon. Secretary of the lish 
Branch. 


Proposing the toast of “ Prosperity to Ireland,” the CuarnmaN 
said that the Society, which entered upon its 27th year of 
existence, comprised Incorporated Accountants in the Irish 
Free State and Northern Ireland in about equal proportions, 
and was therefore intimately concerned with the commercial 
prosperity of the whole of Ireland. But apart from that they 
, desired to see peace, prosperity and contentment for all the 
| Irish people, both in the North and in the South. First of all, 
there was that prosperity and general contentment which 
arose, or should arise, from good government, even-handed 
justice, a good system of education and regard for the moral 
as well as for the civil laws. Secondly there was material 
prosperity which, although by no means the sole source of 
happiness, played a considerable part in the welfare of them 
all. It would be conceded that professional accountants 
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possessed unique opportunities of gauging the prosperity or 
otherwise of most trades and industries. They were glad to 
welcome many Northern members there that night, and he 
believed he was safe in saying in their presence that the great 
industries for which Northern Ireland was famous showed 
very definite signs of improvement. In the Free State, where 
industries were more varied in character, there were also 
indications that, except in a few trades, a gradual improvement 


was taking place. 


Legislation had been passed which should materially 
improve the prospects of their greatest industry—agriculture. 
That was one industry about which professional accountants 
knew very little. They scarcely ever came into contact with 
farmers, large or smal], and they rarely called upon their 
services unless they required them to extract money from the 
Government in the form of repayments of income tax. He 
threw out the suggestion that the larger farmers at any rate 
might get value for their money if they consulted accountants 
in regard to scientific methods of ascertaining their exact costs 
of production ; indeed, the same hint might be given to a great 
many of their factories, which were not marching with the 
times in this respect. He coupled with the toast the name of 
Mr. Blythe, Minister for Finance. (Hear, hear.) They were 
very glad to welcome him once again, for they recognised the 
qualities which he possessed and which he had brought to bear 
in carrying out the onerous duties of his office. The previous 
day he divalged the terms of issue of the second National loan, 
the prospectus of which appeared that morning in the news- 
papers. He had only had time to peruse the principal features, 
but it would appear that the prospects of a successful issue 
were excellent. The expenditure of this loan, which was 
mainly for reproductive work, should be of the greatest service 
to agriculture so far as it was to be applied for the purposes of 
agricultural credit, and otherwise should play a large part in 
increasing the general prosperity of the Free State. (Applause.) 


The toast having been honoured, 


Mr. Buyrag, in reply, said he had made a special effort to 
attend that function in the hope that the public would have 
more confidence in the Loan when they saw that he was 
dining in such respectable company. (Laughter.) Certainly 
as much as any other man he desired the prosperity of the 
country ; he had often disclaimed responsibility for any lack 
of prosperity there might be, and he pointed out that the 
causes for such lack were beyond the control of any govern- 
ment. Nevertheless, he would, of course, claim for the 
Government a large share of the credit for any return to 
prosperity that might take place. He hoped before long to 
make that claim. Recent figures went to show that they were 
on the upward grade. Their agricultural statistics showed 
that the numbers of their live stock were on the increase. 
From that they might hope for an increase in exports and a 
reduction in the adverse trade balance about which they 
heard so much. They had found that in spite of the 
increasing competition of the ’buses that the traffic of their 
tailways was increasing. Also, in spite of the fall in prices 
in the last year or so, and the consequent increase in the 
value of money, they found that the banking transactions 
of the past year almost equalled those of the previous years, 
indicating through the increase in the value of money an 
actual increase in the values of those transactions. They 
had been through very difficult times economically. The 
decline in agricultural prices made the position of the 
farmer very difficult, but he thought that the worst was 
passed. He did not think that they should look for 
anything sudden, but he thought they could look for a steady, 
gradual improvement. 


They had reached political normality ; the filling up of the 
vacant seats in the Parliament wasa great thing for the country. 
It did away with the atmosphere in which any return to 
violence could be expected, and now they could have the 
utmost confidence in the future, and they could take it with 
safety that any government that would come into power here 
would honour the financial obligations passed on to them. 


If the present Government were to go—and he did not 
think that would happen for some time—(hear, hear)—there 
might be an alteration in the policy, but there would be no 
repudiation, or attempted repudiation, of the financial com- 
mitments the present Government had incurred. (Hear, hear.) 


What governments could do for countries was limited ; 
more could be done by individuals. He took a special 
interest in the reports that he heard of societies such as 
theirs, and in the work that they did. There was no doubt 
that accountancy was essential to efficiency in business. 
He knew the famous definition of lies, damned lies and 
statistics—(laughter)—and even balance-sheets certified by 
some of his friends around him might prove a trap to the 
unwary. (Laughter.) But it was the work of qualified 
accountants to enable people to see where they were and 
where they were going in business. If more people availed 
themselves of the assistance of accountants and took their 
advice in business they would get on better. The time had 
passed when any business could be carried on by rule of thumb 
or slipshod methods. 


The Chairman, Mr. Blythe went on to say, had emphasised 
in his address the interest that the members took in Northern 
Ireland. He would like to say that he and his colleagues 
believed that prosperity could only come to this country by 
increasingly friendly relations between the two parts of the 
country. No good could be done by raking up past differences 
or recalling what had happened. They should look to the 
future and trust the people of Northern Ireland to recognise 
their responsibilities and discharge them. They should 
believe that the future would bring them through the common- 
sense of the people in both parts of the country an earnest 
desire to do what was best for the whole country. (Applause.) 


Mr. J. C. M. Eason, M.A., O.B.E., President of the Dublin 
Chamber of Commerce, proposing the toast ‘‘ The Society of 
Incorporated Accountants and Auditors,” said that he 
considered it a very great honour to be asked to propose that 
toast. There was no doubt that the business community was 
very much indebted to the services of the auditors and 
accountants, and was becoming increasingly so. If he might 
suggest a slogan to business people it wrs ‘‘An audit a day 
keeps the bailiffs away.’’ Auditors and accountants had very 
definite functions to fulfil. It was necessary for the business 
community and the public in general to be taught certain 
lessons of self control of ready money. Self restraint, he 
thought, was wanted at present more than anything else, and 
in that body of auditors and accountants they had teachers 
for the business community. It was not possible to entrust 
everybody, or even perhaps the majority of the people, with 
money unless they came to learn about it. The Society of 
Incorporated Accountants and Auditors stood very high in 
their estimation. It was for the benefit of the entire country 
that members of the Society had built up the Society and 
established a reputation for high professional honour and 
conduct in every respect. (Applause.) 


Mr. Tomas Keens, President of the Parent Society, 
responding, said that it was a great pleasure to him to come | 
to Dublin again, particularly to a gathering graced by so 
distinguished a gentleman as the Minister for Finance. He 
extended his congratulations to the Government, of which 
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Mr. Blythe was a member, on the restoration of order in this 
country. Order was Heaven's first law and was an essential 
requisite to prosperity. The Government’s responsibilities 
were tremendous, but they were manfully undertaken, and it 
was a.pleasure to him to return to Dublin and to see the new 
city which was arising. The work of the Government in the 
past was the best guarantee of success for its future efforts. 
The Society had over 4,800 members. He denied that it was 
a closed profession, but they did insist that there should be 
that training and experience which were vital if a candidate 
was to be properly qualified. Mere submission for examination 
was not sufficient. The great test must be that of training, 
and that training must be actually within the profession 
and not got in any outside way. With regard to trade 
generally—and by trade was meant production, distribution 
and exchange—modern civilisation had taught that as ‘‘ no 
man liveth unto himself.’’ So no country could be free from 
interdependence on other countries. They could not have 
prosperity in any country if all the other countries near by 
were poor, no more than they could have good health in any 
country with the ravages of disease round the border. 
Therefore, prosperity in this land was intimately bound up 
with prosperity with other countries round about, and 
particularly those across the Channel. He was glad, therefore, 
that there had been a greater interchange of goods between 
these countries for the past twelve months. Trade was 
beginning to be a bit on the up grade in England, and 
that being so they would require more Irish produce, and 
the Irish people would in return take some of the things 
which England could make better than were made here, and 
so they would exchange products, and trade enriched all. 
He suggested that agriculturalists would be weil advised to 
take the services of members of that profession in order to 
ascertain accurate results of their farm work. Auditors and 
accountants had obligations to the State, and in some 
respects to the general public, and the State should protect 
accountants in its own interest. (Applause.) 


Mr. James Boyp, F.S.A.A., Belfast, proposing the toast of 
‘* The Guests,” said that he was very glad they had so many 
distinguished people amongst them, including Mr. Blythe. 
The dinner had been delightful, but it had not been half as 
delightful to him as Mr. Blythe’s accent, and as long as that 
accent was heard in the Daii all was right with the Free 
State. They wanted visitors to come here and spend their 


money. (Laughter.) 


Mr. W. T. Suerrpan, President of the Incorporated Law 
Society of Ireland, responding, said that the relations between 
accountants and the members of his profession had been of 
the most satisfactory and friendly character. Accountants 
occupied a very important position in the commercial life of 
the nation, and they had been justly described as ‘‘ Guardians 
of Commercial Morality.’’ They looked to accountants to 
protect them from false prospectuses, fraudulent companies, 
and fraudulent directors. They had great responsibilities, and 
these were bound to increase in view of the ever-increasing 
magnitude of financial and industrial undertakings. Their 
power and influence, however, to his mind, were depreciated by 
the fact that they had no central governing body. They had 
no Act of Parliament for the regularisation and registration of 
their association. Any Tom, Dick, or Harry could put a brass 
plate on his door and proclaim himself an accountant. A 
quack doctor or solicitor could be prosecuted, but there was 
no law to protect the public from the quack accountant. 
Solicitors had one strong Society and a Council governing 
it. acting under the authority of an Act of Parliament. 
' Accountants, unfortunately, were divided into a number of 
societies. Since the inauguration of the Free State a couple 


of Bills for the registration of accountants were on the stocks, 
but nothing came of them. He understood that there was an 
almost unanimous opinion that an Act of Parliament for the 
regularisation and registration of all the members of the 
accountancy profession was not only desirable but necessary. 
An agreed Bill could be passed through the Oireachtas without 
any trouble and that would bring about the unification of all 
accountants, which was so much desired, and which would 
raise the standard of the profession and increase its power. 


Mr. Joun Macxfe, F.C.A., who also replied, said that he 
questioned if any man had done more to raise the standard of 
the profession in Ireland than the Chairman, Mr. Walkey. 
(Applause.) Referring to registration, he said, speaking 
personally, that he was all through the work associated with 
the effort to obtain registration, and he came to the conclusion 
that if they were going to have registration they would have 
to abandon the doctrine of articled clerkships. He looked 
upon the man who evaded his income tax responsibilities as a 
common thief, like the man who defrauded a tramway or 
railway company, or a private citizen. 


Mr. R. J. Kipney proposed the toast of ‘‘ The President,” 
which was heartily honoured, and the Chairman suitably 
replied. The proceedings ended with the singing of ‘ Auld 
Lang Syne.” 


Changes and Removals. 


Mr. B. Baker, Incorporated Accountant, Lichfield Chambers, 
Leicester Street, Walsall, announces that he has opened an 
office at Station Road, Hednesford, and that the practice at 
this address will be carried on in partnership with Mr. Eric 
Baker under the firm name of Baker & Co. The practice at 
Walsall will continue to be carried on as hitherto. 


Messrs. Bourne & Stringer, Incorporated Accountants, 
have removed to Terminus Chambers, 6, Holborn Viaduct, 
London, E.C. 


Messrs. W. D, Burlinson & Co., Incorporated Accountants, 
of Batley, have acquired the practice and taken over the staff 
and offices of Mr. Fred Gomersall, Incorporated Accountant, 
16, Bond Street, Dewsbury. 


Messrs. Buzzacott Lilly white & Co.,Incorporated Accountants, 


have removed to 16/17, King Street, Cheapside, London, E.C. 


Mr. M. A. Davar, M.A., LL.B., Incorporated Accountant, 
has retired from the firm of S. B. Billimoria & Co., Bombay, 
and has commenced public practice on his own account under 
the style of Maneck A. Davar & Co., 100, Clive Street, Calcutta. 


Messrs. Francis, Williams & Hollingdale, Incorporated 
Accountants, have removed to Burlington Chambers, Union 
Street, Swansea. 


Mr. Frank T. Goodliff, Incorporated Accountant, has removed 
to 5a, Castle Square, Brighton. 


Messrs. Middleton & Hawkins, Incorporated Accountants, 
King Street, St. James’s, London, 8.W., have opened 4& 
branch office at 40, Bell Street, Reigate. 
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ANNUAL DINNER OF THE BELFAST AND DISTRICT SOCIETY OF 
INCORPORATED ACCOUNTANTS. 


POPPER WHE er 


Photo by * Belfast Telegraph.” 

TOP ROW. Left to Right.—Mr. J. H. Robb, K.C., M.P. (Minister of Education, Northern Ireland), Mr. H. L. McCready, M.A. 
(President, Belfast Chamber of Commerce), Mr. Robert Baillie (President, Ulster Tourist Development Association), Mr. Thomas 
Keens, F.S.A.A. (President, Society of Incorporated Accountants), The Right Hon. the Viscount Craigavon (Prime Minister of Northern 
Ireland), Mr. George H. McCullough, F.S.A.A. (President, Belfast District Society of Incorporated Accountants), Right Hon. Sir Dawson 
Bates, M.P. (Minister for Home Affairs, Northern Ireland), Mr. G. B. Hanna, M.P. (| Parliamentary Secretary, Ministry of Home Affairs, 
Northern Ireland), Mr. John Johnston, D.L.,and Mr. T. J. Elliott (President, Incorporated Law Society of Northern Ireland). 


ANNUAL DINNER OF THE SOCIETY OF INCORPORATED ACCOUNTANTS IN IRELAND. 
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Photo by “Irish Times"? Dublin. 

TOP ROW. Left to Right.—Mr. James Boyd, F.S.A.A. (Belfast), Mr. G. Brock, F.C.A. (Hon. Secretary, Institute of Chartered 
Accountants in Ireland), Mr. J. R. W. Alexander, M.A., LL.B. (Parliamentary Secretary, Society of Incorporated Accountants), Mr. 
W. T. Sheridan (President, Incorporated Law Society of Ireland), Mr. Thomas Keens, F.S.A:A. (President, Society of Incorporated 
Accountants), Mr. Ernest Blythe (Minister of Finance, Irish Free State), Mr. A. H. Walkey, F.S.A.A. (President, Society of Incorporated 
Accountants in Ireland), Mr. J. C. M. Eason, O.B.E. (President, Dublin Chamber of Commerce), Mr. A. A. Garrett, B.A., B.Sc., F.C.LS. 
(Secretary, Society of Incorporated Accountants), Mr. John Mackie, F.C.A., and Mr. G. H. McCullough, F.S.A.A. (President, Bel fast 


and District Society of Incorporated Accountants). 
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The Belfast and District Society 
of Incorporated Accountants. 


Annual Dinner.—Speech by the Prime Minister 
of Northern Ireland. 


The annual dinner of the Belfast and District Society of 
Incorporated Accountants was held in the Grand Central 
Hotel, Belfast, on December 2nd. Mr. Gerorce H. 
McCuttover, President, occupied the chair, and the 
following guests and a large number of members were present : 

The Right Hon. The Viscount Craigavon (Prime Minister of 
Northern Ireland), the Right Hon. Sir Dawson Bates, M.P. 
(Minister for Home Affairs, Northern Ireland), Mr. G. B. 
Hanna, M.P. (Parliamentary Secretary to the Ministry of 
Home Affairs), Mr. J. H. Robb, K.C., M.P., Mr. T. J. Elliot 
(President of the Incorporated Law Society of Northern 
Ireland), Mr. H. L. McCready, M.A. (President of the Belfast 
Chamber of Commerce), Mr. Robert Baillie (President of the 
Ulster Tourist Development Association), Mr. W. Abbott, 
0.B.E. (Registrar of Joint Stock Companies), Professor John 
Earls, B.A. (Principal, Municipal College of Technology, 
Belfast), Professor F. T. Lloyd-Dodd, M.A., D.Sc., Mr. 
Geoffrey Garrod, M.A. (Principal, Royal Belfast Academical 
Institution), Mr. A. H. Muir, F.C.A., A.S.A.A. (President of 
the Institute of Chartered Accountants in Ireland), Mr. W. 
R. Rawlinson, F.C.A., A.S.A.A. (President of the Belfast 
Society of Chartered Accountants), Mr. C. H. Blackmore, 
C.B.E. (Private Secretary to the Prime Minister of Northern 
Ireland), Mr. Thomas Keens, F.S.A.A. (President of the 
Society of Incorporated Accountants and Auditors), Mr. A. A. 
Garrett, B.A., B.Sc., F.C.I.8S. (Secretary to the Parent 
Society), Mr. J. R. W. Alexander, M.A. LL.B. (Parliamentary 
Secretary), Mr. M. R. Whitham (Secretary of the Belfast 
Chamber of Commerce), Mr. A. E. Silvester (H.M. Chief 
Inspector of Taxes), Mr. John Johnston, D.L., Mr. T. H. 
White, J.P., Mr. J. Ewing Johnston, M.B.E., M.R.C.V.S., 
Mr. T. C. G. Mackintosh, LL.B., Mr. T. B. Johnston, Mr. 
W. F. Neill, F.A.I., Mr. William Campbell, F.A.I., Mr. James 
C. Barr, Mr. Alexander Devon, F.A.I., Mr. H. 8S. Jackson, 
Mr. J. W. Orr, Mr. William Adam, Mr. Wallace McKee, 
Mr. William McComb, Mr. C. S.*Foulsham (H.M. Inspector 
of Taxes), Mr. R. F. Forbes, Mr. James Magee, Mr. W. F. 
B. Baird, Mr. T. W. Harpur, Mr. W. A. Graham, Mr. J. 
Crawford Shaw, A.C.A., Mr. A. E. Hill, Mr. H. V. V. 
Thompson, 0.B.E. 

The Cuarrman, on rising to propose the Loyal Toast, was 
enthusiastically received. The toast was duly honoured. 

Mr. G. H. McCuutoves proposed ‘‘ The Prime Minister and 
the Government of Northern Ireland.’’ The Society, he said, 
very much appreciated the honour which the presence of Lord 
Craigavon conferred upon them. Their Government was 
young in years, but it was being carried on by gentlemen who 
had received their training in the Mother of Parliaments, and 
he could safely say the Government had the respect of all 
sections of the community for impartiality and its endeavour 
to look after and promote the best interests of the people. 
That night, twelve months ago, he had referred to the state 
of trade generally, and he then struck a very optimistic 
note. He was glad to say that though his expectations 
had not realised what he then expected, from his own 
knowledge he knew there had been a slow but steady 
inprovement in trade. He again said that trade and industry 
did not want a boom, as booms were inevitably followed by 
slumps. They wanted stability in commerce and no violent 
fluctuations. They would like very much to see a reduction 


in taxes, both Imperial and municipal. It was difficult for 
their home industries to compete with foreign competitors 
when the cost of production here was higher than that of the 
foreign manufacturer, as a result of the higher taxes of this 
country and the higher wages of the workers as compared 
with workers on the Continent. The wages of workers had 
been increased about 5 per cent. a fortnight ago in the 
textile industry in Belgium, and this would no doubt in some 
measure increase the keen competition in that branch of 
industry. He knew that employers in that part of the 
kingdom were ever anxious to improve the conditions under 
which their employees worked, well knowing that contented 
employees produced the best work. 


The Proce Mryisrer (Viscount Craigavon), who was 
received with loud cheers, responding, said he had happy 
recollections of many old friends at that gathering and he was 
very glad to be with them that evening. It was a satisfaction 
to them to know that there was an improvement—steady, if 
slight, and not visible to everyone, but still an improvement— 
in the state of trade and commerce. When he first 
accepted the reins of office in Northern Ireland, he laid down 
two principles for his own conduct. One was that there 
should not be in legislation any fireworks—that there should 
be nothing flashy, but that everything that could be done 
should be done in a quiet and unostentatious way, for the 
benefit of the people as a whole. Secondly, he desired 
intensely that there be as little contentious legislation as 
possible, in order that the business community should be able 
to get on with the task of endeavouring to recover some of the 
trade lost in the war and in the years since it had ended. 
The outlook for a reduction of taxation or rates was, he 
thought, fairly rosy. (Applause.) He did not see why in a 
year or two there should not be a reduction in income 
tax. (Hear, hear.) As for rates, a number of works 
involving capital expenditure had been carried out, and when 
they were completed there would be a chance, in future years, 
of benefitting from this capital expenditure and at the same 
time bringing about a reduction of the local rates throughout 
Ulster. He need hardly point out that this country was 
suffering from the inordinate burden of the war. Their 
allies fought gallantly, but the vast sums of money necessary 
to carry on the war fell upon Great Britain and Northern 
Ireland. To-day they were honourably paying those just 
debts, and he thought the world was astonished at the 
manner in which Great Britain was carrying on under the 
burden she had to bear. And they felt with pride that no 
one could point a finger at them and say they were not 
fulfilling honourably their obligations. 


The Prime Minister went on to say that the improvement 
of the roads in Ulster was no doubt a cause of considerable 
increase in the local rates. But he asked that everyone 
should take a long view, because they were only passers-by 
upon the road of life. The expenditure on roads, bridges, 
education and social services would be of value in the future 
to a degree that could not be put down in figures. Those 
who had reached maturity could look back upon the rural 
Ulster of 40 years ago, and, comparing the conditions then 
with the conditions now, would say that what had been 
spent was well spent. How much better would conditions be 
for those who came after them? There was also the question 
of tourist development. If they had continued content with 
the old roads and bridges and the rather indifferent hotels, 
they could not have encouraged the influx to their shores of 
tourists who delighted in Ulster’s beauty and sporting 
facilities. They were on the right lines in developing their 
country, not for themselves, but for their children and their 
children’s successors, . 
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It was very pleasing to him, the Prime Minister continued, 
to know that after somewhat strenuous years everything was 
going along smoothly in the realm of the business world. He 
would go so far as to say that members of the Society held a 
key position in business affairs, and along with others they 
had been a great help to him during those trying years. He 
felt when the change in government was made that unless 
the business community was satisfied and at the back of the 
administration it would be almost impossible to build upa 
new government on the lines he desired. They had all been 
extremely kind, and he now tendered to them his very hearty 
thanks. He was told by distinguished accountants in London 
that there was a tendency in modern business to select as 
directors of companies those who had been trained as 
accountants and auditors—men who understood the ins and 
outs of large businesses. Sir Josiah Stamp represented a case 
in point, for he belonged to their organisation, and was 
president of what was in some respects the largest railroad 
company in the world. The Prime Minister concluded by 
paying a warm tribute to the Ulster Civil Service, and said 
that no country to-day possessed a better one. The transfer 
of services had been carried out without a hitch. (Applause.) 


The Mrvister or Home Arrars (the Right Hon. Sir Dawson 
Bates) proposed ‘‘ The Society of Incorporated Accountants 
and Auditors.” The Society, he said, was formed in 1885, 
and at present its membership was over 4,700. Its members 
were scattered all over the world. Under modern conditions 
it was absolutely essential that the public should have at their 
command properly qualified accountants. In the old days 
accountants were only called in to prepare company balance- 
sheets, but that was before they had such things as super tax, 
corporation profits tax, and income tax, and now-a-days it 
would be a sad thing if they were not able to turn 
to the accountants to help them to meet those claims. 
When a company got into trouble in these days it 
turned to an accountant to get it out of a difficulty, 
and many companies that had paid no dividend for 
years had been turned, as the result of an accountant’s advice, 
into prosperous and dividend paying concerns. It was 
absolutely necessary that the gentlemen performing these 
delicate and responsible duties should have a proper training 
and a true conception of their duties. The great governing 

bodies such as theirs had proved of incalculable benefit to the 
community, and he was glad to welcome Mr. Thomas Keens, 
the President of their Society, to Northern Ireland. 


Mr. Tuomas Keens, who responded, said he wished to thank 
Sir Dawson Bates for the kindly words he had used about the 
Society and about him. He had written to Mr. McMillan, 
their indefatigable district Secretary, asking what they desired 
he should tell them, and he was left a perfectly free hand, 
with the qualification that he should not touch upon anything 
political or controversial. Order was Heaven’s first law, and 
it was the first requisite for prosperity in any country. The 
Prime Minister and Government, therefore, which had brought 
order out of choas deserved the thanks, respect, and affection 
of every good citizen. (Hear, hear.) How well they had 
succeeded here was shown by the fact that ordinary domestic 
differences were beginning to crop up. They had heard of the 
membership of the Society, but there was something infinitely 
more important, and that was that the members should be 
men and women who had been admitted after an extremely 
searching test at the hands of the examiners, and had satisfied 
those in authority in the Society that they had had a long 
period of training in their profession. (Hear, hear.) They 
had heard again and again that accountancy was a closed 
profession, and again he denied it. It was possible through 
the door of the Incorporated Society for men and women 


whose parents might not have been in a position to allow them 
to enter under articles, to qualify with an accountant, and 
after six years service to sit for the Intermediate examination, 
and after nine years forthe Final. But those years must have 
been served in the profession with a member of one of the 
great Societies, duly qualified. While this existed it could 
not be said that the avenue was closed to ability. 

The Society had had an extraordinary burden laid upon it 
through the conditions to which the Minister of Home Affairs 
had referred. There was hardly a spot on the habitable globe 
where there were traders or manufacturers that some member 
of the Society would not be found. This meant that the 
responsibilities of the Society were enormously added to, 
Last year, for instance, Mr. Pitt, his predecessor, went over to 
South Africa, and this year it was necessary for Sir James 
Martin to go over. He had just now returned, and it was 33 
years ago when he went to South Africa to lay the foundations 
of the Society, well and truly, in that great Dominion. At 
the present moment they had difficulty in the Argentine and 
at the same time problems arising in India, to which the 
Council were giving serious consideration. The Simon 
Commission was going out to settle a very difficult problem, 
and he trusted that every citizen of the Empire would hope 
they might have success, and that Indian affairs might be 
settled on a basis which would mean permanency and good 
government for years to come. The Council was a hard- 
working body, and they would permit him to pay a tribute to 
the splendid services of the representative of Ireland on the 
Council, Mr. A. H. Walkey, and also permit him to express 
his thanks and appreciation of the permanent officers of the 
Society, Mr. Garrett, the secretary for so many years, and 
Mr. Alexander, recently appointed Parliamentary Secretary, 
whose services had shown what they might expect in the 
future from a gentleman of such brilliant attainments. 
Obviously, the question of accountancy was closely bound up 
with the state of trade. Production, distribution, and 
exchange were the things by which they lived. The present 
was an age of amalgamations and mergers of big scale 
production. He did not deny that in some industries mass 
production and standardisation were necessary, in order that 
the public might have the benefit of the best at the cheapest 
price, and in order that they might successfully compete 
overseas. But it must be remembered that the great 
majority of industries in Great Britain were what might 
by contrast be called small industries. His conviction 
was borne out by the Registrar of Joint Stock Companies, 
and it was that for every large scale undertaking 
there would be fifty or one hundred small ones. 
Could the small business succeed? Provided it was 
adequately capitalised, and the man who ran it possessed 
skill and character, and was prepared to give it personal 
attention, he had no hesitation in answering that question 
in the affirmative. (Hear, hear.) It had been proved 
over and over again that once a certain size had been 
reached in the unit in economic production, any amalga- 
mation merely added unit to unit. Amalgamations did not io 
themselves reduce costs. There was a second point. The 
American experience of trusts was that a trust was created by 
a man whom it was the fashion to style a “superman,” and 
when he passed off the scene it was rare for him to be 
succeeded by a man with the same capacity and, in the second 
generation, the undertaking slipped back. In this he saw an 
objection to nationalisation, an objection very simple and 
along the same lines. 1t was conceivable that it was possible 
to transfer the national machinery of production, distribution, 
and exchange, and carry it on in the first generation with 
the men at present in the industry as managers and 
workpeople. He would not be content with that system in 
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any event, but if he were he would ask what the state of that 
industry —the whole industry of the country—was likely to be 
‘in the second and third generation. However good the 
individuals might be who started it, they would become 
officials, and in the second and third generation promotion 
would be by seniority, there would be no special rewards, 
increments would be on a scale largely determined by 
seniority, and he ventured to say that very speedily the 
predominance of British industry would come to an end. The 
best way of securing prosperity and the highest standard of 
life—and unless they aimed at that, their trade and industry 
were of no value—was by the free play in individuality, 
private initiative, private enterprise, and private reward. 
(Hear, hear.) He was therefore of opinion still that there 
was an opening for the smaller units, provided that a 
man’s business became the object of all his consideration, and 
the object of legitimate aspiration and pride, and not the 
unpleasant prelude to a pleasing reward. It was the purpose 
of all Incorporated Accountants and their brethren in the 
profession so to equip themselves that in respect of all non- 
technical problems, and in some technical problems, they 
might be able to give the greatest possible assistance to their 
clients. (Applause.) 

The toast of ‘‘The Legal Profession’’ was proposed by 
Mr. F. Auten, Vice-President of the Belfast Society, and 
responded to by Mr. J. H. Ross, K.C., M.P., Minister for 
Education, and Mr. T. J. Exx1ort, President of the Incorporated 
Law Society of Northern Ireland. 

Mr. James Boyp proposed ‘‘Our Guests,” and the 
sentiment was responded to by Mr. G. B. Hanna, B.L., M.P., 
Parliamentary Secretary to the Ministry of Home Affairs, 
Mr. H. L. McCOrgapy, President of the Belfast Chamber of 
Commerce, and Mr. R. Bats, Chairman of the Ulster 
Tourist Development Association. 


INCORPORATED ACCOUNTANTS’ 
APPOINTMENTS DEPARTMENT. 


We desire to cali attention to the Appointments Department 
of the Society of Incorporated Accountants and Auditors, 
which is among the useful activities in the Society's 
organisation for the direct advantage of members. Its 
object is to suggest suitable candidates, either for 
qualified Incorporated Accountants or unqualified clerks, to 
practising members in whose offices there are vacancies for 
accountants’ clerks. Further, the Department endeavours to 
pat young Incorporated Accountants into touch with such 
vacancies as may come or be brought to its notice in the pro- 
fession and in commercial undertakings at home and abroad. 


We know from experience the problem which faces young 
qualified members of the Society, namely, how to plan their 
future careers so as to utilise their qualifications, experience 
and personality to the best advantage. The Appointments 
Department of the Society desires to place at the disposal of 
junior members of the Society such advice as may be useful, 
and, when opportunity offers, to bring to their notice specific 
vacancies both at home and abroad. The Secretary of the 
Society is in constant communication with the Branches of the 
Society and individual Incorporated Accountants all over the 
world, and is also in close touch with the profession at home. 
It may be, therefore, that from time to time he can place 
members in possession of useful information as to their future 
careers. 


We do not wish to exaggerate the work which a Department 
of this kind can usefully accomplish if it is properly 
supported. We believe, of course, from the very nature of a 
profession, that the eventual prospects of its members must 
depend upon their own qualifications and personality, but not 
least upon the opportunities which they may find or which 
they are able to make themselves. It is the aim of the 
Appointments Department to assist in making known such 
opportunities as are available, although it must be admitted 
the number of actual vacancies which at present come within 
the knowledge of the Appointments Department is somewhat 
restricted. It is desired, however, to extend its usefulness, 
which can best be accomplished by the Secretary being kept 
informed of openings which occur, and by his having available 
the names of members who are able to fill vacancies as 
they arise. 


We take this opportunity of reminding the younger 
members of the Society that the opportunity for successful 
advancement depends not only upon professional skill, 
experience and personality—highly important though these 
be—but also at times upon some special qualification. For 
example, a special knowledge of costing, statistical work, 
foreign languages, may be useful, and sometimes experience 
of a particular trade or a specific branch of professional work. 
The professional usefulness of Incorporated Accountants 
must not, however, be restricted by over specialisation, but 
must depend ultimately upon a wide knowledge of affairs and 
a statesmanlike attitude in all branches of their work. 


Experience of the past has shown that Incorporated 
Accountants, who have entered into practice or secured 
appointments in the British Dominions, Crown Colonies and 
foreign countries, have found most promising careers for 
themselves. In many cases it may seem that the initial 
salaries and conditions of employment are not sufficiently 
attractive. But we are convinced that this should not be the 
governing factor in regard to the acceptance or refusal of an 
appointment abroad. It is rather the opportunity for 
advancement which such work offers, together with the appeal 
which it makes to the spirit of adventure and to the courage 
of ambitious young men, apart from considerations of service 
in the British Commonwealth. British accountancy has 
established a world-wide reputation which has been fostered 
by the official activities of the Council of the Society and 
maintained by a large number of individual members 
professionally engaged overseas. 


There is one other direction in which the Appointments 
Department may be of service. Although the Society's 
Bye-Lauws wisely provide for the admission to the examinations 
of candidates not serving under articles of clerkship, provided 
they have the necessary professional experience, we believe 
there are substantial advantages to be gained by youths of 
good education entering into articles of clerkship upon leaving 
school. If, therefore, members in practice can offer articles, 
with or without premiums, in their offices, and willl advise 
the department accordingly, substantia] advantage will accrue 
to themselves and good service will be rendered to the Society, 
the extension and development of which must necessarily 
depend upon a continuous flow of new blood. 


It should be stated that no fees whatever have been or 
will be charged by the Appointments Department, either 
to those offering vacancies to be filled or to those requiring 
appointments. 

Communications should be addressed to the Secretary of 
the Society of Incorporated Accountants and Auditors, 
Appointments Department, 50, Gresham Street, London, E.C.2. 
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ants and Auditors. 


RESULTS OF EXAMINATIONS, NOVEMBER, 1927. 


Passed in Final. 
Order of Merit. 


Corr, Ivor Jonn, Clerk to F. W. T. Mills, 6, Priory Place, 
Doncaster. (First Prize and First Certificate of Merit.) 


NunNERLEY, Stantey Herpert, Clerk to Alfred Wright & Co., 
6, Dake Street, St. James's, London, 8.W.1. (Second 
Prize and Second Certificate of Merit.) 

Parne, Norman, Clerk to L. E. B. Jacob (Jacob & Haynes), 
1464, Wardrobe Chambers, Queen Vicioria Street, 
London, E.C.4. (Third Prize and Third Certificate of 
Merit.) 

Bensamin, Micnazu, Clerk to F. G. Jenkins (Woodington, 
Bubb & Co.), 5, Philpot Lane, London, E.C.3. (Fourth 
Certificate of Merit.) 

Woop, ArTruor Lesuiz, Borough Accountant, Town Hall, 
Hemel Hempstead. (Fifth Certificate of Merit.) 


Provptove, Taomas, Ministry of Labour, Finance Department, 


94, Corporation Street, Birmingham. 
of Merit.) 

Curry, Joun Hunt, H.M. Inspector of Taxes, Isle of Wight 
District, 27, High Street, Newport, Isle of Wight. 
(Seventh Certificate of Merit.) 

Alphabetical Order. 

ArnswortH, Haroup Raups, Clerk to Josolyne, Miles, Page 
& Co., 28, King Street, Cheapside, London, E.C.2. 

Aspripvge, Ernest James, Clerk to John Asbridge, 26, Budge 
Row, London, E.C.4. 

Asurton, Leonarp Dovatas, Clerk to A. B. Watts, 15, Windsor 
Place, Cardiff. 

Barnes, Eric Josera, Clerk to Evans Smith, Boothroyd & Co., 
79, Mark Lane, London, E.C.3. 

Benpie, Caarues, Clerk to White & Pawley, 6, Sussex 
Terrace, Princess Square, Plymouth. 

Binns, Wiuurrep Les, Clerk to A. C. Roberts, Wright & Co., 
9/10, Pancras Lane, London, E C.4. 

Boypewt, Frank Warnwrieat, Clerk to Langton & MacConnal, 
22, Lord Street, Liverpool. 

Brinpiey, Norman Vincent, Clerk to John Gordon & Co., 
7, Bond Piace, Leeds. 

Brown, Ernest, Clerk to O.G. Taylor & Garbutt, Judges 
Court, Coney Street, York. 

Brown, Frep, Clerk to Peat, Marwick, Mitchell & Co., 
125, Ramsden Square, Barrow-in-Furness. 

Browne, Gzorce Gipert, Clerk to Ashworth, Mosley & Co., 
104, King street, Manchester. 

Bryant, Horace Bensamin, Clerk to Deloitte, Plender, Griffiths 
& Co., 5, London Wali Buildings, London, E.C.2. 

Buregss, Waurer Samve., Clerk to White & Pawiey, 6, Sussex 
Terrace, Princess Square, Plymouth. 

Burron, Rosert Howarp, Clerk to Deloitte, Plender, 
Grittiths & Co., 5, London Wall Buildings, London Wall, 
London, E.C.2. 

_CauLenper, Henry Josgrn, Clerk to Richard Jewitt (Richard 
Jewitt & Co.), 133, High Street, Stockton-on-Tees. 

Car.isLe, GeRaLp Freperics, Clerk to Arthur Hornby (Dunn, 
Hornby & Co.), Koyal Exchange Buildings, P.O. Box 312, 
Nairobi, Kenya Colony. 

Carntwricut, Haroup James, Clerk to Nicholson, Beecroft & Co., 
Panyer House, 1-4, Paternoster Row, London, E.C.4. 


Cuerry, Roger Hors, Clerk to E. K. Bradley, 584, Christ- 


church Road, Boscombe. 


(Sixth Certificate 


Cooxg, Victor Joun, Accountant’s Department, British Kein- 
forced Concrete Engineering Company, Limited, Stafford 
(formerly Articled Clerk to Walter J. Dean, Stafford). 

Cooper, Joun, Clerk to T. Greenhalgh & Co., Empress 
Chambers, 97, Church Street, Blackpool. 

Cortett, Hupert Awan, Clerk to Oddy & Fox, 37, Manor 
Row, Bradford. 

Coutrsr, James, Clerk to T. C. Whittaker (Whittaker & Co.), 
Garrick Chambers, 51, Fountain Street, Manchester. 
CrowrHEeR, Joun Barriz, Clerk to C. F. Beer, Gordon 

Chambers, 21, Bond Street, Leeds. 


Curtis, Caarves James, Clerk to Franklin, Wild & Co., Orient 
House, 42-45, New Broad Street, London, E.C.2. 


Dornan, AnTHoR Bernarp, Borough Treasurer’s Department, 
Lambeth Town Hall, Brixton Hill, London, 8.W.2. 
Drtver, Joun, Clerk to Fred Clarkson, Bank Chambers, 

7, Hargreaves Street, Burnley. 

Dye, Wicu1aM Stacey, Clerk to H. E. Smith (Harper Smiths), 
London and Provincial Bank Chambers, 30, London 
Street, Norwich. 

Epwarps, Cyraiz Errwyn, Clerk to Ernest E. Hill & Co., 
Albert Chambers, 26, Hill Street, Cardiff. 

Evans, Rosert Lesure, Clerk to Carter & Co., 33, Waterloo 
Street, Birmingham. 

Faux, Ricuarp, Clerk to Henry Bradfield & Sons, Midland 
Bank Chambers, Mansfield. 

Favett, Arnotp Rownanp, Accountant Auditor’s Office, 
Town Hall, Sheffield. 

Fietcuer, Epwin, Clerk to W. B. Dix (Kingscott, Dix & Co.), 
Eastgate House, Eastgate Street, Gloucester. 

Fiercner, Horace Reornaup, Clerk to R. Carey Watchorn, 
Alliance Chambers, Horsefair Street, Leicester. 

Forrest, Ropest, Clerk to McLay, McAlister & McGibbon, 
53, Bothwell Street, Glasgow. 

Fox, Freperick WitiiaM, B.Com., Accountant-General’s 
Department, General Post Office, London, E.C.1. 

Foxves, Artaur Brazier, Clerk to Whinney, Smith & Whinney, 
4s, Frederick’s Place, Old Jewry, London, E.C.2. 

Grsson, Apert Vincent, Ministry of Labour, Finance 
Department, Montagu House, Whitehall, London, 8.W.1. 

Grrtins, Lawrence Watrer, City Treasurer's Office, Municipal 
Buildings, Dale Street, Liverpool, W. 

Grant, Donatp Lewis, Clerk to J. R. Johnson, City Treasurer, 


City of Birmingham Corporation, The Council House, 
Birmingham. 

Gupra, Bisnapenpu, B.Sc., Clerk to K. 8. Aiyar, 65, Apollo 
Street, Fort, Bombay. 

Hatiam, Aubert, Clerk to F. W. Fox, 14, King Street, Leicester. 

Haruine, Witiiuasm, Clerk to James Todd, 18, Birley Street, 
Blackpool. 

Harman, Atsert Epwarp, Clerk to Turquand, Youngs & Co., 
19, Coleman Street, London, E.C.2. 

Harris, James Lawrence, Clerk to Peat, Marwick, Mitchell 
& Co., Royal Exciange, Middlesbrough. 

Harris, Witttam Leonarp, Clerk to E. J. Williams & Co., 
Exchange Buildings, 14, Lowther Street, Carlisle. 

Harrison, Frep, Clerk to John W. Hurst (Stephenson, Smart 
& Co.), Midland Bank Chambers, Guildhall Street, Lincoln. 

Hastam, Eric, Borough Treasurer's Office, Warrington. 

HastaM, Pexcy Bowker, Borough Treasurer's Department, 
Town Hall, Bolton. 

Hewurer, Grorer, Clerk to William Ashworth, 7a, Yorkshire 
Street, Burnley. 

Heywoop, Freperick, 14, St. James Street, Sheffield, Practising 
Accountant. 

Hitt, Cuartes Bernarp, Clerk to Clinch & Legge, Hurdis 
House, Broad Street, Seaford, Sussex. 

Hirsey, Joun Mansu, Clerk to A. E. Woodingt»n (Woodington, 
Bubb & Co.), 5, Philpot Lane, London, E.C.3. 


| — 
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Frvat—continued. 

Horsteap, Horace Epwarp, Clerk to Hodgson, Harris & Co., 
135, Fenchurch Street, London, E.C.3. 

Howanrp, Arruur Gerona, Clerk to F. Morse & Co., 1/2, Great 
Winchester Street, London, E.C.2. 

Hussarp, Bertram Peace, Clerk to Fuller, Wise, Fisher & Co., 
Bassishaw Hoase, Basinghall Street, London, E.C.2. 

Horron, Kennera Barker, Clerk to Maurice suemgees, 
30, Mark Lane, London, E.C.3. 

Issotson, Joun, Clerk to Rodger Smith, 10, Richmond Terrace, 
Blackburn 

Ivison, Joun Roper, Clerk to A. J. Mair (Wood, Mair & Co.), 
5, Frederick Street, Sunderland. 

Kauyanivata, Navorost Rustams1, B.Com., Clerk to Sorab 8. 
Engineer & Co., 45, Apollo Street, Fort, Bombay. 

Kynowxies, Caarntes Ricaarp, Clerk to W. T. Butterfield, 
9, Marge Street, Bradford. 

Licut, Dennison Georae, Clerk to L. G. Mansfield (Duck, 
Mansfield & Co.), 63, Coleman Street, London, E.C.2. 
Mappocx, Wiiu1am Joun, Clerk to W. C. Grimes (J. Grimes 

& Son), 3, Saville Street, South Shields. 

MarsHaut, Lesuie, Accountant to Beddington and Wallington 
Urban District Council, Council Offices, Wallington, Surrey. 

MarsHaui, Wiuu1Am Ronap, Clerk to Tador Davies, Wyndham 
House, Bridgend, Glam. 

Metuansy, Josern, Clerk to T. J. Groves, 14, Scarbro’ Street, 
West Hartlepool. 

Mitiar, AtFrep Henny, Clerk to H. H. W. Perkins (Perkins, 
Copeland & Co.), Bolton Chambers, Eastbourne. 

Mri1s, Dove.as Frepericx, Borough Accountant's Department, 
County Borough of Croydon, Town Hall, Croydon. 

Mistry, Maneck Pueroz, Clerk to Gharda, Davar & Co., 
Jehangir Wadia Building, 49, Esplanade Road, Fort, 
Bombay. 

Moraan, Davip Rowzanp, Clerk to J. Wallace Williams & Co., 
50, Broad Street, Newtown, Mont. 

Morison, Ancursacp Ian, Clerk to W. McIntosh Whyte (W. 
McIntosh Whyte & Co.), 8, Mansion House Chambers, 
Queen Victoria Street, London, E.C.4. 

Momrorp, Wiu11am Aveustus, Clerk to O. W. Davies 
Johnstone, Davies & Moulder), Central Chambers, High 

treet, Kidderminster. 

Monpy, Reemanp Ceci, Clerk to Wm. Clayton, 72, Albion 

Street, Leeds. 
Myers, Maurice, Clerk to John Gordon & Co., 7, Bond 
, Leeds. 

Nicnott, Wi11am, Borough Treasurer’s Office, Town Hall, 
Preston. 

Nickuin, Szuwys Joszrn, City Treasurer’s Department, 
The Council House, Birmingham. 

Parsons, Frepertck Leonarp, Clerk to Hicks, Walters & Co., 
15, George Street, Mansion House, London, E.C.4. 

Penntnoton, Norman Frank, Clerk toA. Armstrong (Armstrong, 
Worrall & Co.), 41, Corporation Street, Manchester. 

Pamir, ALexanpes, Chamberlain’s Department, Municipal 
Buildings, Greenock. 

Pures, Antoun Frank, Borough Treasurer’s Department, 
Town Hall, Huddersfield. 

Pickarp, Groner Osmond WinFIE Lp, Clerk to Beevers & Adgie, 
26, Park Row, Leeds. 

Pottarp, Norman Anoutss, Clerk to James Todd, 18, Birley 
Street, Blackpool. 

Porte, Harry Wrixi, Clerk to George A. Peace & Co., 6/7, 
Scottish Chambers, 48, Castle Street, Liverpool. 

Poynrer, Donatp Armsrrone, Clerk to E. P. Coleman, Jessel 
Chambers, 88/90, Chancery Lane, London, W.C.2. 


Preston, Joun Bessey, Clerk to Carpenter, Arnold & Turner, 

Midland Bank Chambers, North Street, Brighton. 

Ratusonr, Sypney, Clerk to Thos. Smethurst & Co., Prince’s 

Chambers, 26, Pall Mall, Manchester. 

Reynoips, Waurer Epwarp, Clerk to Nevill, Hovey, Smith & Co., 

20, Victoria Street, Paignton. 

Roy, Anant Monan, M.A., B.Com., Clerk to Copeland & Allan, 

90, Mitchell Street, Glasgow. 

Samuet, Hasry Caarzes, Clerk to Franklin, Wild & Co., 
Orient House, 42/45, New Broad Street, London, E.C.2. 

Suarp, Rotanp Newman, Clerk to Bell & Watson, 2, St. Sepulchre 
Gate, Doncaster. 

Suaw, Tom, Clerk to F. P. Leach, Tontine Buildings, Colston 
Avenue, Bristol. 

Surrn, Stanutey, Clerk to C. Snowden (Holmes & Snowden), 
Hepworth’s Chambers, 148, Briggate, Leeds. 
Songs, Jonn Wiiuiam, Clerk to C. G. Compton (Stephenson, 
Smart & Co.), Queen Street Chambers, Peterborough. 
Stacey, Frank Lesuim, Clerk to Phipps & Co., 329, High . 
Holborn, London, W.C.1. 

Srewart, Laupv Epear, 55/57, Abington Street, Northampton, 
Practising Accountant. 

Srockxi,, Cuarces Joseru, Clerk to R. Tyson Hodgson, 96 
High Street, Stockton-on-Tees, 


Stocks, Winu1am Henry, Clerk to Oscar Berry, Froude & Co., 
Monument House, Monument Street, London, E,C.3. 


Srreet, Caoarues Freverick Samog:, Cierk to Pettitt & Son, 
Lloyds Bank Chambers, Bournemouth. 


Suppery, Arraur Francis, Clerk to Frank England (Ellis, 
England & Co.), Portiand House, 73, Basinghall Street, 
London, E.C.2. 

SumMersxini, James Cuarues, Clerk to James Summerskill, 
4, Palace Chambers, 21, Victoria Street, Liverpool. 

TayLtor, Geonce Hersert, Clerk to Gough & Wright, 
267/268, Castle Street, Dudley. 

Taytor, Rates Epwin, Clerk to Banner, Spencer & Co., 
41, Castle Street, Liverpool. 

Tompxinson, Jonn Powrs, Clerk to Thomas Thompson, City 
Treasurer, Town Hall, Stoke-on-Trent. ‘ 
Topnam, Francis Haroun, Clerk to William A. Judge, High 

Street, Skipton. 

Townsenp, Arraur Epwarp, Clerk to Alfred E. Sisling, 

9, Clinton Street West, Nottingham. 


Varratt, Lewis Oswaup, Ministry of Labour, Finance 
Department, Queen Anne’s Chambers, 28, Broadway, 
Westminster, London, 8.W.1. 


Watton, WitiiasM, Clerk to R. B. Walker, 1, Richmond 
Terrace, Blackburn. 
Warren, Raven, Clerk to Frederick J. Warren, 3, Victoria 
Place, Castle Square, Haverfordwest. 
Warruner, Coarntes Wim, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 

Wuu1sms, Tomas Luzwettyn, The County Accountant’s 
Department, Shire Hall, Bedford 

Wisgty, Joun, Clerk to Hooper Bros. & Watson, 5-9, Old Bank 
Chambers, Bradford. 


Woops, Joun, Clerk to Charles Magee, 1, Wellington Place, 
Belfast. : 


Sommary :— 
7 Candidates awarded Honours. 
112 Candidates passed. 
93 Candidates failed. 


Poynrzr, Ernest, Clerk to Singleton, Fabian & Co., 8, Staple 
Inn, London, W.C.2. 


212 Total. 
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Passed in Intermediate. 


Order of Merit. 
Warren, Freperics, Clerk to Peat, Marwick, Mitchell & Co., 
lla, Chapel Street, Camborne, Cornwall. (First Place 
Certificate and First Prize.) 


Burowart, Taomas, Clerk to Wm. Home Cook & Co., 42, 
North Castle Street, Edinburgh. (Second Place Certificate 
and Second Prize.) 


Curre.t, Rosert Henry, Clerk to H. Rainsbury (H. Rainsbury 
& Co.), 65/66, Basinghall Street, London, E.C.2. (Third 
Place Certificate and Third Prize.) 


Fow er, Frep Denis, Clerk to Frank Haynes (Frank Haynes 
& Co.), The Hollins, 16, New Street, Leicester. (Fourth 
Place Certificate.) 

Wutu1iams, Donaup Fasexe, Clerk to J. Wallace Williams & Co., 
5, St. Andrew’s Crescent, Cardiff. (Fifth Place Certificate.) 


Hattam, Hersert Frepericsn, Clerk to Norman E. Lamb 
(Alban & Lamb), Central Chambers, Newport, Mon. 
(Sixth Place Certificate.) 


f Alphabetical Order. 

Apams, Vernon, Clerk to Walter Foulston (Walter Foulston 
& Co.), Norris Deakin Buildings, King Street, Sheffield. 

Atncz, Autan Viycent, Clerk to Bennett, King & Orton, 
7, St. Martin’s East, Leicester. 

Anperson, Hugo Wesiex Dovetas, Clerk to Norman Booth 
& Co., Institute Chambers, Lurgan. 

Arxrnson, Wiiiiam Wiixrnson, Clerk to Thomas Rodger, 29, 
Grainger Street West, Newcastle-on-Tyne. 

Austin, Jonn Faruam, Clerk to Herbert J. Rigg (J. Jackson, 
Saint & Co.), 22, Lowther Street, Carlisle. 

Bauer, James, Clerk to J. Brooks (Harry L. Price & Co.), 
47, Mosley Street, Manchester. 

Banxs, Epwm Ma.coum, Clerk to J. T. Davidson — & 
Verity) West Bar Chambers, 38, Boar Lane, 

Barrer, Frank, Clerk to A. Daniels, Bank House, 63, Osborne 
Road, Southsea. 

Bass, Parr Sranuey, Clerk to W. C. Watson (W. Campbell 
Watson & Co.), 70/71, Scottish Temperance Buildings, 
16, Donegall Square South, Belfast. 

Brat, Epwarp, Clerk to Porter, Matthews & Marsden, 43, 
Preston New Road, Blackburn. 

Beut, Henry Joun, Clerk to A. H. Hughes (Hughes & Allen), 
King’s House, 37, King Street, Cheapside, London, E.C.2. 

Bett, Waurer Roy, Clerk to E. C. Williams (Stanley W. 
Marshall & Co.), 1074, Mortimer Street, Herne Bay. 

Binns, Norman Jamus, Clerk to Joseph Miller & Co., Gibb 
Chambers, Westgate Road, Newcastle-on-Tyne. 

Brepsati, Stanuey Samvet, Clerk to Lee & Whitfield, Bank of 
Liverpool Chambers, Park Row, Leeds. 

Buonpen, Wri114M Stantey, D.S.O., M.C., Exchequer & Audit 
Department, Victoria Embankment, London, E.C.4. 
Baar, Mavatce Watton, Clerk to Binder, Hamlyn & Co., 80, 

Bishopsgate, London, E.C.2. 

Bateut, Freveritck Wivwiam, Clerk to Bernard T. 8. Bagnail, 
43, Chancery Lane, London, W.C.2. 

Barrrnon, Sranuey, Borough Treasurer’s Department, Town 
Hall, Southport. ~ 

Burnett, Antoun Lezonarp, Clerk to Arthur Collins, 20, 
Abingdon Street, Westminster, London, S.W. 1. 

Burwyet, Ronatp Duncan, Clerk to John Airey (John Airey & 
Co.), Produce Exchange Buildings, 8, Victoria Street, 
Liverpool. 

Caapsorn, Hepizy Joszrn Bovannz, Clerk to F. W. E. King 
ogg F. King & Son), 143, High Holborn, London, 

.1. 


CuzeTsaam, Kenneta, Clerk to T. B. Rich, 30, Clifton Street, 
Blackpool. 


CuisHotm, Ropert Wiitam, County Accountant’s Office, 
Northumberland County Council, The Moothall, 
Newcastle-on-Tyne. 


Cuayton, Jack, Clerk to Alfred Nixon, Son & Turner, 31, 
Victoria Buildings, St. Mary’s Gate, Manchester. 


Cotumsez, Vernon Harcourt, Clerk to J. H. Lord (J. H. 
Lord & Co.), Bank Buildings, Bacup. 


Compston, Hanotp Cuarrer, Clerk to F. Whitaker, Palatine 
Bank Buildings, 10, Norfolk Street, Manchester. 


Coxnnrorp, Maurice Kenton, Clerk to Singleton, Fabian 
& Co., 8, Staple Inn, London, W.C.1. 


Craces, Tuomas, Clerk to Chipchase Wood & Co., 125, Albert 
Road, Middlesbrough. 


Craven, Ernest, Clerk to W. Walker, 7, East Parade, Leeds. 


Cuntrz, Davin, Clerk to 8. E. Clutterbuck (Clarke, Dovey & 
Co.), 31, Queen Street, Cardiff. 

Dapp, Jutian, HM. Inspector of Taxes, Peckham District, 19, 
Linden Grove, London, 8.E.15. 

Dare, Arnotp, Clerk to Goldie, Campbell & Robins, Bank 
Chambers, Lowgate, Hull. 

Davies, Bensamin, Clerk to Parsons & Jolliffe, Lloyds Bank 
Chambers, High Street, Blackwood, Mon. 


Day, Anraur, Clerk to R. A. Corner (Richard Corner & Jones), 
Wellington Buildings, Water Street, Strand, Liverpool. 


“Dayars, Frank Warren, Clerk to H. R. Horne (Nutt & Horne), 


St. James’ Chambers, St. James’ Street, Derby. 


Deavin, Stantey Gwynne, Clerk to Goldie, Campbell & Robins, 
Bank Chambers, Lowgate, Hull. 

Dertenton, Frank, Clerk to Peat, Marwick, Mitchell & Co., 
Central Bank Chambers, Infirmary Street, Leeds. 

Dewuourst, Epwarp Vincent, Clerk to John Watson, Sons & 
Wheatcroft, 11, Leopold Street, Sheffield. 

Driver, Aubert Davin, Clerk to F. R. Petty, Court Chambers, 
North Street, Keighley. 

Dwex, Rapnast, Clerk to Hewat, Bridson & Hargreaves, 6, 
Rue De L’Ancienne Bourse, Alexandria, Egypt. 

Epwarps, Watter Ceci, Clerk to Merrett, Son & Street, 41, 
Finsbury Square, London, E.C.2. 

Ezra, Ory Davin, Clerk to H. J. Dastoor (H. J. Dastoor & Co.), 
97, Queen Victoria Street, London, E.C.4. 

Farran, James Porarrr, Clerk to E. O. Mosley & Co., 8, 
Garden Street, Ramsbottom. 

Fisuer, Herpert, Clerk to C. E. C. Nicholls, Avenue House, 
The Avenue, Eastbourne. 

Frrzuven, Sipney, Clerk to Waterworth, Rudd & Hare, 
Central Buildings, Richmond Terrace, Blackburn. 

Fuaxman, Ernest Wim, Clerk to Gibson, Harris, 
Gardiner & Co., Palmerston House, Old Broad Street, 
London, E.C.2. 

Foeeco, Arnraur Ricuarp, Clerk to W. D. Beatton (McCann, 
— & Co.), 83, Queen Street, Cheapside, London, 

Franky, Arraur Esnest, Clerk to A. F. Kimpton (Kimpton, 
Holland & Co.), Tredegar Chambers, Bridge Street, 
Newport, Mon. 

Fraser, James Warr, Clerk to Laverick & Walton, Midland 
Bank Chambers, Sunderland. 

Freeman, AusErt Leonarp, Clerk to Singleton, Fabian & Co., 
3, Throgmorton Avenue, London, E.C.2. 

Fry, Cram Joun, Clerk to A. J. Northcott (A. J. Northcott, 
Condy & Co.), 14, Princess Square, Plymouth. 

Guass, Donatp Niven, Clerk to Brown, Fleming & Murray, 
48, Frederick’s Place, Old Jewry, London, E.C.2. 4 

Gratncer, Georrrey Wirrep, Cierk to W. H. Grainger, 

_ 10, Staple Inn, Holborn, London, W.C.2. 

Green, James Leonarp, Clerk to S. W. Clarke (Ward & 
Clarke), 31, Castle Hill, Lancaster. 

Green, Karauzen Mary Cutrrorp, Clerk to Wm, Paynter 
Geen, Paynter & Morris), 6, Wardrobe Place, Doctors’ 

mmons, London, E.C.4. ; 
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Greennaten, Taomas, City Accountant’s Office, Town Hall, 
Wakefield. 

Guna, Sura Ransan, B.Sc., Clerk to M. K. Dandeker, Sankar 
Villa, 8, Sunkarama, Chetty Street, George Town, Madras. 

Guy, Harotp Cravertne, Clerk to T. Harold Major, 4, 
Royal Arcade, Newcastle-on-Tyne. 

Hatey, Mavaice, Clerk to J. H. Haley, 29, Tyrrel Street, 
Bradford. . 


Haut, Pause Wiis Mavarice, Clerk to John James (James 
& Cooper), 4, Walbrook, London, E.C.4. 


Harpaceg, Water Simpson, Borough Treasurer’s Department; 
Town Hall, Wolverhampton. 

Hararnoton, THomas, Clerk to Hill Vellacott & Co., Finsbury 
Cireus House, Blomfield Street, London, E.C.2. 

Harris, Stanctey Tarstiewoov, Clerk to F. Kilby (Kilby & 
Fox), Drury Chambers, Market Square, Northampton. 
Harztson, Cyn, Clerk to T. W. Scollick (Foster, Scollick & 
Co.), Pearl Buildings, Northumberland Street, Newcastle- 

on- 

Harrison, Sadie, Jnn., Clerk to F. Harrison, 10, Park 
Square, Leeds. 

Haywarp, Epwarp James, County Accountant's Department, 
County Hall, Northampton. 

Hecgvet, Wiit1M Tomas, Clerk to B. L. Clarke-Lens 
(Clarke-Lens & Clarke-Lens}, 76, Newgate Street, London, 
E.C.1. 

Hut, Ausert Henry, Clerk to R. G. Storey, 8, Oxford 
Chambers, St. Stephen's Street, Bristol. 

Hopextss, Jounson Bennett, Clerk to W. Pickles 
Taylor, Pickles & Co.), 41a, Victoria Buil 
Manchester. 

Hott, Tom Cuapwiox, Clerk to Hindle & Jepson, 18, Railway 
Road, Darwen. 


Horxtn, Hanoto Cuatrerton, Clerk to T. N. T. David (Percy 
H. Walker & Co.), 4, Park Place, Cardiff. 


Horstey-Carr, Parr, Clerk to W. Carr (Wm. Carr & Co.), 


27, Regent Street, Barnsley. 

Horrox, Frepericx Henry, Borough Treasurer's Office, 
Nuneaton. 

Jacx, Stanutey James, Clerk to J. Edwin Talbot & Co., 68, 
Aldersgate Street, London, E.C.1. 

Jackson, Epwarp Cect, Clerk to Carter & Co., 38, Waterloo 
Street, Birmingham. 

Jackson, Eric, Clerk to Edgar Oates (Edgar Oates & Co.), 
371/7, Corn Exchange Buildings, Manchester. 

James, Leonarnp Astie, County Accountant’s Department, 
County Offices, St. Mary's Gate, Derby. 

Janman, Atsent Henry, County Treasurer’s Department, 54, 
Boulevard, Weston-super-Mare. 


Jenxixs, Joun Enver, Clerk to C. D. Harrison (John Potter & 
Harrison), 22, Birley Street, Blackpool. 


Jones, Antruur Jeremy, Clerk to L. N. Vizard (Lewis Vizard 
& Son), 2, Clarence Parade, Cheltenham. 


Jones, Wit1am Ernest Gurnpwe, Clerk to Norman E. Lamb 
(Alban & Lamb), Central Chambers, Newport, Mon. 


Ketiy, Norman, Clerk to J. W. Davidson, Cookson & Co., 6, 
Castle Street, Liverpool. 


Kenxy, Wituiam Joszrn, Clerk to Mellors, Basden & Co., 
Portland House, 73, Basinghall Street, London, E.C.2. 

Kiser, Gruszet Frank Patsy, Accountant-General’s 
Department, Ministry of Pensions, 18, Great George 
Street, London, 8S.W.1. 

Lanemarp, Aan Gorvon Ricuarp, Clerk to Norman E. Lamb 
(Alban & Lamb), Central Chambers, Newport, Mon. 


Lez, Groner, Clerk to Hodgson, Harris & Co., Bank 
Chambers, Parliament Street, Hull. 


Miles 
lems, 


Lemmon, Rotanp Cares, Clerk to A. F. W. Lovell (Davies, 
Gantner, Lovell & Co.), 5, Great Winchester Street, 
London Wall, London, E.C.2. 


Lennox, Vincent Hepwey, Clerk to H. Andison (Crawford & 
Allen), 5, Bedford Street, Belfast. 


Livinestonge, Harry. Accountant’s 
Offices, Easington, Co. Durham. 


Lonetey, Stanuey Ernest, Borough Treasurer's Department, 
Town Hall, Blackburn. 

McHovut, Hues, Clerk to H. A McHoul (McHoul & Marray), 
69, Dame Street, Dublin. 

Macponaup, ALexanper, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 


Maoer, Josern, Clerk to H. E. A. Addy (Muir & Addy), 7, 
Donegall Square West, Belfast. 


Manpre, SHama Rao, B.Com., Clerk to F. R. O’Connor, 10, 
Westmoreland Street, Dublin. 


Martin, Leonarp Frank, Clerk to J. Dix Lewis, Caesar & Co., 
Kennan’s House, Crown Court, Cheapside, London, E.C.2. 


Martinpate, Joan, Clerk to Joseph Binns, Exchange 
Buildings, Mirfield. 


Mirorp, Cuarves Ricnarp, Clerk to C. A. Milford (Milford & 
Co.), Halifax Chambers, Preston New Road, Blackburn. 


Morris, Gurn, Clerk to Tribe, Clarke, Cawker, Owen & Co., 
56, Wind Street, Swansea. 


Mowat, James ALExanper, Clerk to W. Houston (G. & R. 
McCulloch), 140, West George Street, Glasgow. 


Mowrortu, Georce McKzsr, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. 


Mouier, Leonarp Jones, Clerk to C. 8. Lashmore (C. 8. 
Lashmore & Co.), 2, Church Street, Cardiff. 


Newewit, Ernest, Clerk to F. W. T. Mills, Crown Court, 
Wood Street, Wakefield. 


Newton, Joun, Clerk to T. Hudson (W. Claridge & Co.), 58 
Well Street, Bradford. 


Norton, Ricuarp Wiiuiam, Clerk to Edward Myers & Clark, 
=o Buildings, Northumberland Avenue, London, 
.C.2. 


Opett, Frank Wriuam, Clerk to Geo. W. Odell, 25-26, Lime 
Street, London, E.C.3. 


PentTianp, Faepertce Cecri, Clerk to H. D. Lawley (Mayhew 
& Lawley) 28, Market Street, Watford. 


Paris, Arraur Warkrn, Clerk to J. Wallace Williams (J. 
baer og Williams & Co.), 5, St. Andrew’s Crescent, 
Cardiff. 


Pouturrr, Joun Kensey, Clerk to Edmonds, Clover & Jones, 
Barclay’s Bank Chambers, Terminus Road, Eastbourne. 


Poutocn, Joun, Clerk to J. Turner (A. Nixon, Son & Turner), 
81, Victoria Buildings, St. Mary’s Gate, Manchester. 


Potoway, Morris, Clerk to A. H. Friend (Friend, Ellis 
& Co.), Prudential Chambers, 34, Commercial Street, 
Newport, Mon. 


Pow, Faeperice Caartes Ernest Epwarp, Clerk to Arthur F, 
Sharp (Hilton, Sharp & Clarke), 14, Gray’s Inn Square. 
London, W.C.1. 

Pommery, Waiter Gores, Clerk to A. R. Green (Arthur E. 
Green & Co.), 100/106, Moorgate Station Chambers, 
Moorfields, London, E.C.2. 

Rarstrick, Jack, Clerk to William M. Gray, Son & Co., 
Palmerston Buildings, 5, Manor Row, Bradford. 

Reap, Frep, County Accountant's Office, Bucks County 
Council, County Hall, Aylesbury. 

Ruvrovun, Isonzn, Clerk to Ronald Sinclair, 22, Hill Street, 
Edinburgh. 

Rivert, Franx Haroup, Clerk to R. G. Acock 
Acock), Westminster Bank Chambers, 69, 
Street, Norwich. — 

Roperts, Jonn Russew., Clerk to Arthur R. Cunliffe, Station 
Buildings, 24, Railway Street, Nelson. 


Department, Council 


(Martin & 
London 
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Rosson, Hersert ALEXANDER, Clerk to Wm. Chadwick & 
Co., 8a, Lord Street, Liverpool. 


Rosson, Roy Paterson, Clerk to F. Holliday (Fredk. & C. S. 
Holliday), Pearl Chambers, East Parade, Leeds. 


Rowzanp, Eric Harvey Cearns, Clerk to W. D. Goatly (W. D. 
Goatly & Co.), 11, Old Jewry Chambers, London, E.C.2. 


Roxm, Ervyest, Clerk to J. H. Henderson (Charles H. 
Wilson), Wilson’s Chambers, 7, Greek Street, Leeds. 


Sauissury, Gareta Cocxsnorrt, Clerk to E. Cassleton Elliott 
(Cassleton Elliott & Co.), 4/6, Throgmorton Avenue, 
London, E.C.2. 


Saunpers, Reernatp Aun, Clerk to Dixon, Wilson, Tubbs 
& Co., 24, Basinghall Street, London, E.C.2. 


Scorr, Henry, Clerk to T. W. Scollick (Forster Scollick 
& Co.), Pearl Buildings, Northumberland Street, 
Newcastle-on-Tyne. 


Scort, Gzorce Artaur, H.M. Inspector of Taxes, District 2, 
8, Tne Quadrant, Warwick Road, Coventry. 

Sgaporne, Recinatp Epwarp, Clerk to S. Grave Morris 
(Spence, Paynter & Morris), 6, Wardrobe Place, Doctors’ 
Commons, London, E.C.4. 

Seppon, Vivcent, Clerk to Wm. H. Hutchinson (Hutchinson 
& Openshaw), Tower Buildings, Wallgate, Wigan. 

Suaw, Cyrm Arraor, Clerk to J. T. Sandland (F. Geen & 
Co.), Victoria Chambers, Stoke-on-Trent. 

Smatipone, Lionen Hues, Clerk to H. H. W. Perkins 
(Perkins, Copeland & Co.), Bolton Chambers, 7, Bolton 
Road, Eastbourne. 

Smrra, Lzonarp, Depaty Accountant, Finance Department, 
Council Offices, Church End, Finchley, London, N.3. 
Squire, Guyn Mexsourne, Clerk to H. Edwards (Ashmole, 

Edwards & Goskar), 61, Wind Street, Swansea. 

SrepHens, Kenneta Vinson, Clerk to Sydney E. Clutterbuck 
(Clarke, Dovey & Co.), 31, Queen Street, Cardiff. 

Sreruine, James Cuarues, Borough Treasurer & Accountant’s 
Department, Municipal Buildings, 170, Victoria Street, 
Grimsby. 

Srretton, Georrrey Syoney Arruor, Clerk to R. M. Branson 
Thomas May & Co.), Prudential Chambers, Grey Friars, 

icester. 

Swann, Huan, Clerk to W. B. Antoine (Stephenson, Smart 
& Co.), Queen Street Chambers, Peterborough. 

Torney, James Cyrin, Clerk to Stephenson, Smart & Co., 
44, King Street, King’s Lynn. 

Trrcompe, Caartes Wiiiiam, Clerk to Geo. W. Spencer 
(Geo. W. Spencer & Co.), 10, Bush Lane, Cannon Street, 
London, E.C.4. 

Trace, Cuement Vernon, Clerk to A. E. J. Holland (Kimpton, 
Holland & Co.), Tredegar Chambers, Bridge Street, 
Newport. 

Trapr, Norman Henry, Clerk to W. C. Tuke, Walbrook 
Chambers, 38, Walbrook, London, E.C.4. 

Travis, Tuomas, Clerk to Alfred T. Plant, Abbey House, 2/8, 
Victoria Street, Westminster, London, S.W.1. 

Torrmn, Lest, Clerk to William C. Westlake, 22, Portland 
Street, Southampton. _ 

Twice, Jonn Amos, Accountant’s Department, Metropolitan 
Water Board, 173, Rosebery Avenue, London, E.C.1. 
Viccasex, Vicror Framsez, B.A., Clerk to F. P. Barnes (Pix & 

Barnes), 24, Coleman Street, London, E.C.2. 

Warxms, Ernest Wii1iam, Clerk to Flint & Thompson, 71, 
Temple Row, Birmingham. 

Watson, Cuartes Epwarp, Clerk to Alfred Wroot, Bank 
Chambers, 26, Victoria Street, Grimsby. 

Warren, Tuomas Houpert, Clerk to J. T. Singleton (E. 
Harlow & Co.), Grosvenor Chambers, 23, King Street, 
Nottingham. : 


Warrmsc, Haronp Artaur, Clerk to Edward Blinkhorn, 
E. Blinkhorn, Lyon & Co.), Bank Chambers, 69, 
enhall Street, London, E.C.3. 
Waurrine, Kexneta, Clerk to George H. Blair (Bedell & Blair), 
Brazennose Chambers, 25, Brazennose Street, Manchester. 
Warrttey, Wri, Clerk to Squiers & Co., Kings Court, 145, 
Colmore Row, Birmingham. 
Warrmarsa, Geratp Epwarp Leaman, Clerk to 8S. H. Roberts, 
7, Buckland Terrace, Plymouth. 
Wittusms, Watrer Wiis, Clerk to T. Harold Platts 
(Forrest Son & Platts), 126, Colmore Row, Birmingham. 
Wisox, Frep, Borough Treasurer’s Department, Council 
House, Walsall. 
Winrersurn, ArcHrBALD Grorce Henry, Clerk to F. Mahon 
: J. Clarke & Co.), Oriental Chambers, Doncaster, 
orks. 
Woop, Atan, Clerk to H. Lomax (H. Lomax & Co.), 20, 
St. Ann's Square, Manchester. 


Summary :— 
6 Candidates awarded Honours. 
154 Candidates passed. 
181 Candidates failed. 


341 Total. 


Passed in Preliminary. 
Order of Merit. 


Porter, Epwarp Ernest, 9, Middleton Street, St. Thomas, 
Swansea. (First Place Certificate.) 


Alphabetical Order. 
Assott, Kerra ALExanpER, 5, Salcombe Road, Southampton. 


Aanew, Tuomas ANDERSON Courtney, 25, Bloomfield Road, 
Belfast. 


Auten, Bengamin James, c/o Henry J. Allen, 37, Surrey 
Street, Sheffield. 


Avex, Norman Keymer, 73, Coniston Road, Bromley. 
AucKLAND, Donatp Roger, 24, Brynymor Crescent, Swansea. 
Barney, Maurice, 9, Midland Terrace, Keighley. 


Bartzex, Witrrm, 7, Cowhouse Bridge, Cullingworth, near 
Bradford. 


Barnes, Jonn MaxweE.u, 234, Fosse Road North, Leicester. 
Beprorp, Tuomas, Westcliffe House, Cleckheaton. 
Bennett, Raymonp, 287, Killinghall Road, Bradford. 


Bent, Groner Eric, ‘‘ Bonnington,” 117, Winchester Avenue, 
Leicester. 


Bouton, Atrrep, 10, Derby Road, Blackpool. 


Boutton, Artuur, 66, Leek Road, Smallthorne, Stoke- 
on-Trent. 


Bottarp, Hersert, 103, Stanhope Road, Northampton. 


Carrer, Francis Georee, 26, Posnett Street, Botanic Avenue, 
Belfast. 


Carpwe.u, Percy, 149, Pomona Street, Sheffield. 


Carter, Horace Caries, 21, Cheneys Road, Leytonstone, 
London, E.11. 


Cuatmers, ALEXANDER, 146, Buxton Road, Stockport. 


Cuapman, James Wiii1aM, 62a, Julian Road, West Bridgford, 
Nottingham. 


Cotqunoun, Doveras, 16, Hampden Road, Higher Tranmere, 
Birkenhead. - 


Cooxson, Josepn Les, 56, Holbeck Lane, Leeds. 


Corsiner, Earc Harry, 18, East Bank, Stamford Hill, 
London, N.16. 


Corrie, Srantzy Barker, 101, Cross Lane, Gorton, 
Manchester. 
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PrELIMINARY—continued. 
Crate, Rosert Jonny, 1, Barton Terrace, Alphington Road, 
Exeter. 


Crane, Cyr James, 31, Primrose Street, Tonypandy, 
Rhondda, Glamorgan. 


Dray, Witrreo Georas, 4, Cecil Road, Wealdstone, Harrow. 

Dursorr, Crrit, 8, Upwell Road, Northallerton. 

Easraam, Davin, * Littlewood,’’ Walmersley Road, Bury. 

Esratn, Maurice, 105, City Road, Roath, Cardiff. 

Fivcn, Repvers Buiier, 6, Barton Road, Headington, 
Oxford. 

Grecory, STANLEY 
Scarborough. 

age Atsert Epwaro, Walmer Court Lodge, Walmer, 

ent. 


Haut, Geronree 
London, E.7. 


Harrison, Epwarp Gerorce James, 
Leyton, London, E.10. 
Hewat, Ian Mavrice, “ Ashleigh,” 
Newlands, Glasgow. 
Hogan, Gerarp, 9, 
Manchester. 
-—" Harry Francis, Brantwood, Ponthir, near Newport, 
on. 
a? 7g Wiis Curtis, 8, St. Stephen’s Road, Newport, 
on. 
Jounson, Cectn, 75, Disraeli Road, Putney, London, 8.W.15. 
Jones, Onvinte Lyxpon Howeit, 21, Perhydd Street, 
Pontrhydyfen, Port Talbot. 
Ketiow, Lestae Wittiam Woopmancy, ‘‘ Osterley,’ Salisbury 
Road, Little Holland, near Clacton-on-Sea. 
Kent, Wituiam Hepty, 7, Leigh Road, Leyton, London, E.10. 
Kevitt, Perer, ‘: Stonehead,” Garstang Road, Barton, near 
Preston. 
Krrxeripe, James Anperson, 55, Elmdale Road, Fazakerley, 
Liverpool. 
Krmxuopg, Davin Houston, 25, Lansdown Road, Tottenham, 
London, N.17. 
Lean, Gzorce Epwarp, Merivale, Moorland Road, kport. 
Lez, Norman, 11, Cross Skelton Street, Colne, cs. 
Lexps-Georeg, Avice Exizaseta, 54, Tennyson Road, Stratford, 
London, E.15. 
Marcuam, Franx Davin, 68, Bulstrode Avenue, Hounslow, 
Middlesex. 
Marsmatt, Witiiam Artuvr, 68, Parrs Wood Road, Didsbury, 
Manchester. 
?—~ Hoven, ‘Fort Gill,” Ballyrea, Newtownards, Co. 
wn. 
Mrrcwett, James Fraser, 39, Warrington Road, Prescot, 
cs. 
Moscror, Haroup Sypney, 4, Bagshot Road, Bush Hill Park, 
Enfield, Middlesex. 
Musxerr, DonaLp James, Thrigby Road, Filby, Gt. Yarmouth. 
Ocrivie-Brown, Cuarntes Huon Lest, 53, Woodsley Road, 
Leeds. 
Parsons, AncarsaLp Winpsor, 116, Trowbridge Road, Bradford- 
on-Avon. 
Puiurrs, Arraur Parrick Frere, 6, Stannard Road, Norwich. 
Preston, Arnotp, 33, St. Walburghas Road, Layton, 
Blackpool. 
Prircuert, GrorcE 
Birmingham. 
Raprorp, Henny Cravpe, 70, Broadway, Roath, Cardiff. 
Ranpatt, Bernanv Puuar, 10, Beauchamp Avenue, 
Spa. 


Brockton, 42, Aberdeen Walk, 


Ernest, 4, York Road, Forest Gate, 
351, High Road, 
8, Mossgiel Road, 


Rushford Avenue, Levenshulme, 


Hasry, 57, Nelson Road, Aston, 


Bean, Wii1iaM Anprew, 78, Cleveland Road, Sunderland. 
Riwewaten, Jack, 7, Campbell Street, Cheapside, near 
Burnley. . 
Riesy, Davin, 25, St. Anne’s Road East, St. Anne’s-on-Sea. 
Rorawe.u, THomas Stancey, 64, Buxton Road, Stockport. 


Rowe, Ricwarp, 19, Westwood Avenue, Timperley, near 
Altrincham, Cheshire. 


Saunpers, Sipney Tuomas, Treval, Vincent Road, Coulsdon, 
Surrey. 


Savers, Georce Fran«, 58, Acre Road, Middleton, Leeds. 
Sentor, Koy, 421, Lees Hall Road, Thornhill Lees, Dewsbury. 


Smart, Joun Freveatce, 15, Birkin Avenue, Hyson Green, 
Nottingham. 


Summers, Wiit1am Joun, Garden Cottages, Newmarch Street, 
Brecon. 


Taytor, Epwarp ALLEN, Euston Villa, Ramsey Road, St. Ives, 
Hunts. 


Taomas, Harnoup, 40, Water Street, Aberavon. 


Tompson, James Motnyneaux, ‘‘Scrabo View,’’ Horseshoe 
Road, Belfast. 


Treoar, Faso Wuttam, 119a, Crab Lane, Higher Blackley, 
Manchester. 


Tristram, Wiit1aM Lesum, 9, Chamberlain Street, Shelton, 
Stoke-on-Trent. 


Tucker, Percrvat James, 25, West Street, Newport, Mon. 

Turton, Georee WitiLtam, Spout Lane, Arnold, Nottingham. 

Tyerman, Netson James, 36, Berkeley Road, Creuch End, 
London, N.8. 

Wauwyn, Frank, 43, Albert Terrace, Wolstanton, Stoke-on- 
Trent. 

Warp, Jack Dovatas, Jubilee Gardens, Birch Green, Staines, 
Middlesex. 

Wenuam, Ernest James AuFrep, 23, Oldfield Road, Stoke 
Newington, London, N.16. 

Wp, Joun FLercuer, 928, Middleton Road, West Chadderton, 
Oidham. 

Witson, Tom, “ Parkside,” Durham City. 

Wryrer, Ronerrt St. Cram, 3, Merchants Road, Clifton, 
Bristol. 

Woop, Wiu.t1aM Spanron, 206, Greenvale Road, Eltham, 
London, 8.E.9. 

Yeeves, ALAN Rosson, 7, Park Crescent, North Shields. 


Yenpatt, WitiraMm James, 2, Thompson Avenue, Victoria 
Park, Cardiff. 


Summary :— 
1 Candidate awarded Honours. 
88 Candidates passed. 
57 Candidates failed. 


146 Total. 


COMPARISONS OF RATES IN TOWNS AND 
URBAN DISTRICTS. 


We have received from Mr. W. Allison Davies, O.B.E., 
F.8.A.A., Borough Treasurer of Preston, the pamphlet which 
he prepares year by year giving a comparison of the rates levied 
in the various towns and urban districts in England and 
Wales for the municipal year 1927-28. The information 
shows the rateable value, total rates levied, rate per head of 
population, the charges made for gas, water and electricity, 
and the extent to which the rates have been increased or 
decreased by the profits or losses made on these undertakings. 
Particulars are also given of the purposes to which the rates 
have been applied, together with a comparison of the total 
rate levied for the preceding year. 
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South Wales and Monmouthshire District 
: Society. 
(Cardiff and District Students’ Section.) 


The second annual dinner was held at the Angel Hotel, 
Cardiff, on November 28th, 1927. 


The chair was occupied by Mr. Owen I. THomas, A.S.A.A., 
who was supported by Mr. F. J. Alban, F.S.A.A., Mr. John 
Allcock, gg ge? oe! Treasurer and Controller), and Mrs. 
Allcock, Mr. R. Wilson Bartlett, Mr. J. Alun Evans (Hon. 
Secretary of the Students’ Section) and Mrs. Evans, Mr. J. 
Pearson Griffiths, F.S.A.A. (President of the District Society) 
and Mrs. Griffiths, Mr. Perey H. Walker, F.S.A.A. (Hon. 
a of the District Society) and Mrs. Walker, and many 
others. ~ 


The Cuarrman submitted the toast of the “‘ South Wales and 
Monmouthshire District Society of Incorporated Accountants 
and Auditors,” and said: I wish you to consider the 
important relation which subsists between the District Society 
and the Parent Society. There are some 4,900 Incorporated 
Accountants scattered all over the world, and, in view of the 
huge area coming under the jurisdiction of the Council in 
London, efficient and widespread organisation is required. 
It is necessary for London to have knowledge of events taking 
place in the various areas that they may safeguard our 
professional status and maintain the words ‘‘ Incorporated 
Accountant ’’ as a guarantee of good faith and efficiency. The 
responsibility is not, however, theirs alone. There is 
a great public trust and confidence reposed in us which we 
must retain. We must show we are worthy of that trust. 
There have been established District Societies in the various 
areas. Their principal objects have been stated by a Past- 
President of our Society as being “‘ to act as local organisations 
and to keep Head Office advised on matters affecting the 
interests of the Society, organise educatiorial work among the 
students and to encourage that esprit de corps which helps 
to consolidate and unite any body of men such as ours.” 
The keynote of this statement is found in the words 
** consolidate and unite.’? The only way in which vital unity 
can be attained is by each individual member supporting his 
District Society to the best of his ability by taking an interest 
in lectures, functions, and other activities, and by being 
prepared to assist in the administration of the District if 
called upon to do so. There are two chief reasons why we 
should give our utmost support to our District Society to 
the fullest degree. The first is our moral obligation to the 
profession. The second is the duty to ourselves to make the 
best of our opportunities. There is a tendency for men who 
have just passed their examinations to put on one side text- 
books and lectures. This is a natural feeling, but it must 
be remembered that we do not finish with our professional 
studies when the Final examination results are published, 
and it is up to the young man to build up his own future and 
not expect the older men to do it for him. I must say 
something of our own District Society. Mr. Pitt, when 
he was President of the Society, said that the South Wales 
and Monmouthshire District Society had been a pattern 
to all the District Societies throughout the Kingdom. The 
enthusiasm of the Committee had been beyond all praise, 
and its educational work had been magnificent. It must 
be our aim to maintain and improve even on this. 


The toast was suitably responded to by Mr. J. Pearson 
Gairritus, F.S.A.A., and Mr. E. Mirus, F.S.A.A. ~ 


Mr. W. I. Roppa, A.S.A.A., submitted the toast of ‘‘ The 
Visitors,” Mr. Percy H. Waker, F.S.A.A., and Mr. Joun 


Aticock, F.8.A.A., responding. 


During the evening a presentation of a clock suitably 
inseribed was made to Mr. Percy A. Hayes, F.S.A.A. (ex- 
Chairman of the Students’ Section) to mark the occasion of 
his marriage. Mr. Hayes thanked the members of the 
Students’ Section for their kind wishes and magnificent gift, 
and expressed the hope that all students would take an active 
interest in the work of the Students’ Section. Mrs. Hayes 
also thanked the members. 


istrict Societies of Incorporated 
Accountants. 


NEWCASTLE-ON-TYNE. 
Lecture in Mrmpp.LesprovaH. 


For the first time the Newcastle and District Society arranged 
for one of their lectures to take place in Middlesbrough. This 
was held on December 7th, under the Presidency of Mr. T. R. G. 
Rowland, F.S.A.A., who was supported by the Mayor of 
Middlesbrough, Colonel T. Gibson Poole, V.D., J.P.; the 
Mayor of Stockton, Ald. J. Goldston; the Chairman of the 
Middlesbrough Finance Committee, Mr. J. Wesley Brown; 
the Clerk of the Quarter Sessions, Mr. J. W. R. Punch; the 
Borough Accountant of Middlesbrough, Mr. R. Sutcliffe; 
the Borough Engineer of Middlesbrough, Mr. 8S. E. Burgess; 
the Director of Education for Middlesbrough, Mr. W. J. 
Williams; Mr. J. H. Smith, late President of the Durham 
and Yorkshire Law Society; Mr. J. R. Winpenny, the 
Secretary of the Middlesbrough Exchange; Mr. H. Buxton, 
Mr. R. J. Harrison, Mr. W. G. Mitchell and Mr. W. N. Barnett 
(H.M. Inspectors of Taxes for Middlesbrough), and many 
others, the total attendance being over 130. The Mayor of 
Middlesbrough in an excellent speech welcomed this first 
visit to Middlesbrough, and regretted that an opportunity had 
not been provided for making an inspection of the principal 
works on Tees-side. The President, in thanking the Mayor 
for his presence and kind welcome, said: “Permit me to 
thank you very sincerely for the exceedingly kind welcome 
which you-have extended to us. Although not able to boast 
of any long tradition or antiquity, we have been established 
about 42 years. We pride ourselves on the fact that although 
a young profession compared with law or medicine, or even 
the Church or State, our foundation is laid upon that rock of 
character which time or circumstance cannot efface. It is 
very significant in these modern days to find professions and 
commerce travelling together ‘side by side.’ It is a very 
happy augury for the generations yet unborn and a guarantee 
for the happiness and prosperity of the Mother Country and 
Dependencies of the British Crown. I now have great pleasure 
in extending a hearty welcome to our Mr. A. Boddington, of 
London, F.R.Econ.8., F.S.S., who is going to speak to us on 
the ‘Criticism of a Balance-sheet.’ The works of Mr. A. 
Boddington are not only appreciated at home, but he is 
widely read in several European countries and even the U.S. 
of America and Japan.” 

The leggure was then given by Mr. A. Lester Boddington, 
F.S.S., off the subject of ‘‘ Criticism of a Balance-sheet.” To 
those who know Mr. Boddington it is. unnecessary to say that 
the lecture was of a high standard, and delivered in a most 
interesting and humorous way. A vote of thanks to Mr. 
Boddington was proposed by Mr. J. Wesley Brown, until 
recently Member of Parliament for Middlesbrough, who 
reminded the audience that he himself had been a member of 
Parliamentary Committees dealing with local Government 
Acts, and had supported the introduction of a clause requiring 
the appointment of duly qualified auditors. He made some 
interesting observations on the tendency of the present time 
of using the auditor in administrative work outside bis real 
functions, a tendency which he felt was not at al! desirable. 
The vote of thanks was seconded by the Mayor of Stockton 
in an exceedingly humorous speech. A vote of thanks to 
Mr. Rowland, as chairman, was carried with enthusiasm. 
Thus was brought to an end the first official gathering of 
Incorporated Accountants in Middlesbrough, which justifies 
the hope that it will only be the forerunner of many other 
such meetings. 

The arrangements for the meeting were made by Mr. C. 
Percival Barrowcliff, F.S.A.A. (Middlesbrough). 


SWANSEA AND SOUTH-WEST WALES.» 


1927. Syllabus of Lectures. 
Oct. 28th. “Registration and Education,” by Mr. W. 
Holman, F.S.A.A., London (Member of the 
Council). Chairman: Mr. W. H. Ashmole, 
F.S.A.A. (President); at Swansea. 


—— 
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1927. 
Nov. 9th, ‘* Some Notes on Report Work,’’ by Mr. H. Dixon 
Williams, F.S.A.A. Chairman: Mr. R. A. 


Wetherall, F.S.A.A.; at Swansea. 


‘The Evolution of Industry,” by Mr. A. E. 
Pugh, F.S.A.A., Newport. Chairman; Mr. F. 
Jennings, F.S.A.A.; at Neath. 


“The Law of Associations,’’ by Mr. C. E. P. 
Davies, M.A., B.C.L., Barrister-at-Law. 
Chairman: Mr.T. Mills, F.S.A.A.; at Swansea. 


“Statistics for Accountancy Students,” by 
Mr. F. E. Price, A.S.A.A., Newport. Chair- 
man: Mr. G. Clanville Mullens, F.S.A.A.; 
at Swansea. 


Short Papers by Students and an Address by 
Officer of Royal Air Force. Chairman: 
Mr. W. H. Ashmole, F.S.A.A. (President) ; 
at Swansea. 


“Some Points on the 1926 and 1927 Finance 
Acts,”’ by Mr. C. I. King, Inspector of Taxes. 
Chairman: Mr. H. Edwards, F.S.A.A.; at 
Swansea. ; 

** Colliery Costs,” by Mr. I. C. Phillips, A.S.A.A. 
Chairman: Mr. H. Dixon Williams, F.S.A.A.; 
at Swansea. 

. ‘Receiverships,” by Mr. F. Jennings, F.S.A.A. 
Chairman: Mr. W. H. Charles, F.8.A.A.; 

at Llanelly. 
“Investigations and Reports thereon,” by Mr. H. 
Dixon Williams, F.S.A.A. Chairman: Mr. 
W. G. Miles, A.S.A.A., A.C.A.; at Swansea. 


Joint Debate with Institute of Bankers. Chair- 
man: Mr.W.H. Ashmole, F.S.A.A.(President); 
at Swansea. 


at Swansea will be held on Wednesdays, at 


Nov. 23rd. 


1928. 
Jan. 11th. 


Mar. 7th. 


Mar. 2st. 


All meetings 
the Guildhall. 


YORKSHIRE. 


The fourth lecture of the session was held on November 29th, 
1927, at the Church Institute, Albion Place, Leeds, when 
Mr. Alfred Walton, F.S.A.A., F.C.A., gave an address on 
‘“*The Company Law Amendment Bill,’’ now before the 
House of Commons. The chair was occupied by Mr. William 
Gaunt, F.S.A.A., Leeds, who presided over a well attended 
meeting. Mr. Walton dealt with the new features in company 
law and practice, which the passage of the Bill into law 
would bring about. He mentioned that a company must 
am 6 proper books of account, and that for the first time the 
books of account would be open for the inspection of directors. 
If a director is grossly negligent in the discharge of his duties, 
he would be held liable for any loss, notwithstanding 
anything contained in the Articles of Association to the 
contrary. It would be possible under the new Bill for a 
company to issue shares at a discount. Mr. Walton dealt 
with alteration in the annual return. He particularly 
emphasised the position in regard to voluntary liquidation, 
to which he had given close study, features of which he 
was disposed to view with some misgiving. The following 
took part in the discussion which followed the lecture: 
Mr. F, Dean, Mr. A. France, Mr. H. Thorley, Mr. G. O. W. 
Pickard and Mr. H. Bray. A vote of thanks was given 
to the Lecturer for his interesting paper. 


. 
The fifth lecture of the session was held at Leeds on 
December 13th, when Mr. W. H. Grainger, A.S.A.A., London, 
delivered a paper on ‘‘ Executorship Law and Accounts,’’ in 
the course of which he referred to the New Intestacy Act. 
The chair was occupied by Mr. Harry Threlfall, A.S.A.A., 
Dewsbury. At the conclusion of the lecture a cordial vote of 
thanks was accorded to Mr. Grainger for his paper. 


Preparation of Statements of 
Affairs in Insolbency Cases. 


A Lecrure delivered before the Incorporated Accountants’ 
Students’ Society of London by 
Mr. D. MAHONY, 
INCORPORATED ACCOUNTANT. 

The chair was occupied by Mr. M. J. Favuuxs, M.A., 
Incorporated Accountant. 

Mr. Manony said: The usual remark one bears when 
speaking about statements of affairs is ‘‘ Oh, there’s nothing 
in preparing a statement of affairs; you simply prepare a 
balance-sheet and then reverse the sides of the capital account 
to arrive at the deficiency account.’’ I bow to the lady or 
gentieman who says this. It is perfectly correct in principle, 
but I then inguire if that lady or gentleman has ever had the 
pleasure of administering an estate which has been prepared: 
on the aforementioned basis, and receive an answer in the 
negative. 

The greatest aid to the insolvency practitioner is the 
preparation of a correct statement of affairs. By this I do not 
mean that a twopenny outstanding on the telephone account 
must be included in the figures, but that the classification of 
assets and liabilities, under their respective headings, must be 
correctly made. 

The main difference between a balance-sheet and a 
statement of affairs consists of the classification of the assets 
and liabilities. When one is drawing up accounts for 
realisation and distribution purposes in connection with a 
business, the difference between trade creditors, loan creditors 
and expense creditors ceases to exist, and one has to consider 
instead whether one creditor holds security or whether he is 
a creditor who has to be paid in preference to others, or yet a 
contingent creditor. All sub-distinctions, such as trade 
creditors or loan creditors, are mere matters of interest, but 
not of consequence. 

The preliminary work is of the utmost importance. It 
should be seen that the bank pass book is reconciled with the 
cash book, outstanding cheques being written back, that the 
petty cash book is balanced and agreed with the cash on hand, 
that the whole of the entries are through the day books and 
other subsidiary books, and that the whole of the postings 
are complete. A trial balance should then be extracted. In 
fact, up to the trial balance, with the exception of the writing 
back of unpaid cheques and bills of exchange, there is little 
or no difference from preparing for the compilation of a 
balance-sheet and profit and loss account. 

You may if you so desire begin your first sub-division of 
data when extracting the trial balance. In the preparation 
of trial balances for balance-sheet purposes I have found it 
useful, both at examinations and in practice, to extract the 
trial balance in two sections on separate sheets of paper. In 
one section I place the items which will eventually find their 
place in the balance-sheet, and in the other the items which 
will compose the profit and loss account. By adding the 
totals of the debit and credit sides of the profit and loss items 
to the respective totals of the balance-sheet items the trial 
balance is agreed, and then to the foot of each page I add the 
outstanding expenses and other adjusting entries. Once a 
trial balance is agreed it is a good plan to change the colour 
of the ink for making adjusting entries. It saves much 
trouble if there is an error in finally drafting the accounts. 

When extracting trial balances for purposes of statements 
of affairs, the same system may be followed, except that 
instead of having two sections we have three, viz, the front 
sheet, the deficiency account, and the profit and loss account. 
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We will now, with your permission, consider the sections 
under which various classes of items are included, and for this 
purpose will look at the front sheet of the official form of 
statement of affairs in bankruptcy, which we will use as a 
basis of comparison with other forms of statements of affairs. 

Taking the front sheet, we see that it is a summary of a 
number of schedules each of which sets out in detail the items 
coming under its own heading. 

On the liabilities side the first and usually the heaviest item 
is that headed List A, Unsecured Creditors. We will now 
consider the types of liability to be included in this list. 


UnsecurED CREDITORS. 

At first sight the name appears to explain itself, but for the 
uninitiated there are several pitfalls. The list obviously should 
contain only creditors who hold no security whatever, but it 
should be remembered that the holding of security embraces 
both security given by the debtor himself and security held 
from third parties on his behalf. In the former case the item 
will not come into List A at all, but will be placed in another 
list with which we will deal later. Creditors holding third 
party security should, however, be included in List A. The 
reason for the latter will be easily understood. We will suppose 
that D, a debtor, has obtained from B, a bank, an overdraft 
partly on the security of G,a guarantor. B is therefore a 
creditor holding third party security on the estate of D. Now 
you say to yourself, B will not be paid in full by D, so B will 
apply to G and obtain payment from him. We will go a step 
further and say that you know from outside information that 
G, the guarantor, hasjalready paid B, the bank. Now, are you 
to treat B as an unsecured creditor, or are you to include G as 
an unsecured creditor for the amount paid by him to the bank 
and include the bank as unsecured creditors for the excess due 
to them not covered by G’s guarantee? The answer is that 
you do neither. For purposes of dividend the claim of G will 
be ignored, and the dividend will be paid to the bank on the 
whole of the overdraft. G, however, has a right to the benefit 
of the dividend paid by D’s estate, and if he has already paid 
B the full amount of the guarantee, B (the bank) will have to 
refund to him any amount in excess of twenty shillings 
in the £ they may have received, whether from the estate or 
from himself. 

Let us now take another example and introduce a further 
element, ¢.g., the debtor’s wife. We will suppose that W, the 
wife, lodges the deeds of her freehold house in addition to 
£100 worth of War Savings Certificates with B, the bank, in 
order to raise a loan for D, the debtor, her husband. A 
receiving order has been made against D and you are 
preparing the statement of affairs. You have some faint 
recollection arising out of your studies that a wife is a deferred 
creditor in respect of money lent to her husband for purposes 
of his business, and as she is footing the bill at the bank you 
argue that the claim is one which should be shown on the 
statement of affairs under the heading of deferred creditors. 
You will be quite wrong. In equity perhaps it ought to be 
so included, but in actual law the wife is merely lodging 
securities as guarantor for her husband, and is not legally 
advancing money. The bank will therefore be shown as 
unsecured creditors for the whole amount advanced by them, 

_and you may either ignore altogether the question of the wife’s 
securities or include it in a note opposite the bank’s claim. 
You will notice that I have mentioned the deposit of War 
Savings Certificates as a security. As you are no doubt aware, 
War Savings Certificates cannot legally be given as security, 
and the Treasury will not recognise the right of any person 
other than the registered holder to deal with them. The 
banks, however, have discovered a method of circumventing 
this difficulty. When the certificates are lodged with them 


they take also from the registered owner an order for con- 
version undated, and they use this when necessary. 

It is a question whether or not. the procedure is quite legal, 
but at present there would appear to be no case law on the 
point. A further point worthy of note here is the treatment 
of a security given by an individual partner in respect of a 
loan to his firm. We will suppose that P, a partner, has 
deposited the deeds of his private residence with B, a bank, to 
secure a loan for F, his firm. F becomes bankrupt. The 
question now arises whether B is to be shown as an unsecured 
creditor of the firm holding third party security from one of 
the partners, or whether it should be shown as a fully or 
partly secured creditor as the case may be. It may be argued 
that P, being a member of a bankrupt firm, will be compelled 
to bring in all his separate assets until twenty shillings in the 
pound has been paid to the joint estate creditors. But 
it must be remembered that P may have separate estate 
creditors, and these will be entitled to first call on any 
separate estate assets which may exist. The separate estate 
creditors through the trustee are therefore entitled to say to 
the bank; ‘‘ We have a claim on P’s private house and 
before we allow you to take it to make good your loss on the 
loan to F (the firm) you must first draw from F's estate the 
dividend on the whole of your claim as if you were an 
unsecured creditor and then come on P’s house, which is our 
property, for whatever you are short.”” The bank would 
therefore be shown as an unsecured creditor in the joint 
estate statement of affairs; and as a secured or partly secured 
creditor on the separate estate statement of affairs. 


Brits or ExcHanoer. 


You will notice from the directions contained in List A that 
all bills of exchange have to be set out in detail after the 
name of the respective creditor to whom they have been 
given. It is important that the name of the person who 
originally received the bill from the debtor should be inserted 
as the creditor, and not the name of the present holder. In 
nine cases out of ten the person to receive the dividend will 
be the person who took it from the debtor in payment of his 
debt, and if the ultimate claimant is another person the 
trustee or liquidator will have to trace the title of that 
person from the person shown on the statement of affairs 
as the creditor. 

It is impossible to attach too much importance to the 
correct recording of bills of exchange in the statement of 
affairs. At the risk of wearying you with instances I will 
give you the following illustration: C, a creditor, has supplied 
goods to D, a debtor, and D has given C a six months bill of 
exchange in payment therefor. C’s bank will not discount 
the bill, the time being too long, and C goes to a moneylender, 
M, who discounts the bill. Two months later D becomes 
bankrupt, and within three months his trustee (being very 
efficient) has distributed his estate. Now the clerk who 
originally prepared the statement of affairs either forgot or 
neglected to include on the statement of affairs the bill given 
by D to C, and T, the trustee (being very careless), did not 
refer to the bill book to check the bills. C wrongfully 
claimed against the estate for goods supplied and received his 
dividend. At the end of six months M, not knowing of the 
bankraptcy, presented his bill for payment to find that C has 
drawn the dividend. T refers him to C, but C has himself 
gone bankrupt. M claims that T was negligent in paying the 
dividend to C, and in consequence T will have to make good 
the loss out of his own pocket to M. 

You may describe this illustration as a chapter of accidents, 
but it is one which might easily arise from causes other 
than those set out, and it has at least the merit of illustrating 
my point, 
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In insolvency cases, bills of exchange are not securities. 
They become mere acknowledgments of indebtedness in the 
hands of the person who took them from the debtor, but 
where they are in the hands of a ‘‘ holder in due course,” 
they have the effect of creating a transfer of liability from 
the person who receives them from the debtor to the person 
who is now holding them. In consequence the trustee when 
paying a dividend endorses on each bill the fact that a 
dividend has been paid on such bill, stating the umount of 
the dividend and the date on which it was paid. In the 
event of the bill being subsequently taken up from the 
holder in due course by some other person liable thereon, 
this endorsement acts as a notification that the bill has 
been already discharged in part by the estate. 

Whilst I am dealing with the recording of bills of exchange 
I will, with your permission, call attention to a circumstance 
which may arise in connection with the preparation of 
statements of affairs, i.e., the question of ‘‘ double proof” 
on bills of exchange. This can be best explained by an 
illustration. We will suppose that A has accepted a bill for 
£500 in favour of D for goods supplied, D hands the bill to 
his bank for collection. D becomes bankrupt and A fails 
to meet the bill in full on its due date, but comes to an 
arrangement with the bank and pays £250 on account. 
D has an overdraft of £600 at the bank. You are preparing 
D’s statement of affairs. How are you to treat the bill ? 

First of all it will show as one of D’s assets—a bill 
receivable—but then the bank is holding the bill for collection, 
so under their lien they appear to be secured creditors to 
this extent. You now learn, however, that A has also become 
bankrupt, so that the bank are not likely to recover the 
remaining £250 in full. You come to the conclusion that 
the bank are unsecured creditors for £350, i.e., for the 
overdraft, £600 less the £250 they have received from A, and 
you show them as unsecured creditors for this sum. You 
will be entirely wrong. You have forgotten the question of 
‘double proof.”” The holder of a bill is entitled to prove 
against all prior endorsers, the drawer, and the acceptor 
separately until he has received in all twenty shillings in 
the £ on his bill, and so the bank in this case will be able 
to prove against D’s estate for the full £600, and against 
A’s estate for £250, but they cannot recover from D’s estate 
& sum in excess of twenty shillings in the £ after giving 
credit for the first £250 received from A and any dividend 
on the remaining £250 received from A’s estate. In other 
words, D gets no benefit from the £250 paid on account by A 
unless the bank receivés in all £500, whether from A or D, 
in respect of the bill held for collection. 


The correct way to treat this transaction in the statement 
of affairs would be to show the bank in list C as partly 
secured creditors for £600, holding £500 worth of security 
(i.e., the bill) and expected to rank at £100, and then to show 
the bill under contingent liabilities on list E expected to rank 
at £500. The example quoted is a rare one, but it serves to 
illustrate a point which may very easily be overlooked. 


A problem with which one often meots is the question of 
accommodation bills. The insolvent debtor who is financing 
himself on accommodation bills is most anxious that his bank 
shall not know of the fact, and to avoid this he has recourse 
to various tricks. The most common are illustrated by the 
following: B draws on A and A accepts; B passes the bill 
on to C who, being in good odour at his bank, discounts the 
bill and passes the proceeds on to A. A has hereby raised a 
temporary loan. When the bill matures A has to find the 
money to put his account in funds to meetit. If he can do so 
legitimately, well and good, but if not he again has to have 
recourse to accommodation. He then goes to D who draws 


on E; £ accepts and D hands the bill to A. A’s bank think 
D good for the money and discount the bill. No value has 
passed from A. When the time comes, E has to meet the bill, 
and he looks to A for the funds. Now, A’s bank are the 
holders of the bill and it is payable at E’s bank. If A, 
therefore, sends E a cheque to meet the bill, E’s bank will at 
once ‘‘ smell a rat’’; so A has to have recourse to exchanging 
a cheque with X, and handing X’s cheque to E to meet the 
bill. Methods such as these are unhappily only too common 
amongst the community who trade with insufficient working 
capital for their businesses, and who most often find their way 
into the Bankruptcy Court. 

In preparing the statement of affairs each of these tran- 
sactions must be followed out and its final result properly 
recorded on the statement of affairs, together with its attendant 
trail of debits for interest in the deficiency account. 

A point that may seem superfluous to you is the insertion 
in List A of the dates when the respective debts were 
contracted, but this often forms for the Official Receiver and 
the Registrar a very useful guide to the class of bankrupt with 
whom they are dealing. It will be obvious that if a bankrupt 
has contracted debts within the last three months before the 
receiving order of, say, £20,000, that he should have assets 
approaching this sum, unless he was insolvent three months 
ago and has paid off all liabilities, or he has made away with 
or sold under cost goods recently purchased by him. The 
question of interest on debts should also receive careful 
treatment. 

It will be remembered that in bankruptcy the rate of 
interest provable for dividend is limited to 5 per cent. (in 
some cases 4 per cent.) up to the date of the receiving order, 
the balance only being recoverable in the event of there being 
a surplus after paying the creditors in full plus 4 per cent. 
interest from the date of the receiving order to date of 
payment. This will have special application to money-lender 
creditors, and you should in all cases ascertain the amount of 
the actual advance. 

I cannot conclude this section better than by reminding 
you that all contra accounts in the bought and sold ledgers 
should have been written off against each other before 
drafting. In this connection the rules about set-off should be 
closely watched. 

Lists B anv C. 

I am afraid that in dealing with List A I have sadly 
digressed from what are unsecured creditors in order to point 
out what are not. There, therefore, remains little for me to 
say under the heading of Lists Band C. I cannot, however, 
impress upon you too strongly that all third party security 
should be rigorously excluded from both lists B and C. 

A point too often forgotten is the exclusion from List B 
of life assurance policies on which loans have been made by 
the assurance company. More often than not these are 
wrongly included in List H. This is, no doubt, the result of 
there being a sub-heading for life assurance policies under 
this list. 

It should be remembered that agents who hold samples or 
cash may have a lien thereon for arrears of commission, and 
these should be included as secured creditors. 

If goods have been pledged a detailed list should be 
attached showing the value and when and from whom the 
goods were originally purchased. It will be remembered that 
it is a serious offence for a bankrupt to pledge goods aueene 
on credit and for which he has not paid. 

List D. 

In this list are recorded the bankrupt’s liabilities on bills 
discounted other than the debtor's own acceptances for value. 
It will. be remembered that the debtor will be liable on 
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bills drawn or endorsed by him in the event of the acceptor or 
any prior endorser failing to meet them at due date. This 
does not apply alone to bills discounted by the debtor for cash. 
It applies also to bills endorsed over by him to creditors in 
payment of goodsor otherwise. All unmatured bills appearing 
in the bills receivable book should be included in this section. 
The debit for the amount extended into the ‘‘ expected to rank” 
column will be made by you in the deficiency account. 


List E. 

In this section should be recorded guarantees given by the 
debtor on behalf of others. Possible liability for breach of 
contract, ¢.g., goods ordered but not taken up, and any other 
commitments of the debtor which may have come to your 
notice. The debit for the amount expected to rank in this 
list will also appear in the deficiency account. 


List F. 

I now come to the question of the landlord’s claim for rent. 
This is the most frequent source of error in statements of 
affairs. The landlord is very frequently miscalled a“‘preferential 
creditor.” Let there be no mistake about it—he is not a 
preferential creditor. He is an unsecured creditor unless 
there are goods on the premises on which he can distrain. If 
the goods have been removed before he has seized, he loses 
his right to payment in full. 


List G. 

The classes of debts payable preferentially are clearly set 
out in sect. 33 of the Bankruptcy Act, 1914, and may be 
summarised as follows :— 

(1) Local rates due and payable within the twelve 
months preceding the date of the receiving order, deed, 
or commencement of the winding-up. If the debtor is 
liable for rates at his private residence these will also be 
preferential. 

(2) Taxes assessed on the company prior to April 5th 
preceding the year of assessment in which the receiving 
order was made, the deed executed, or the liquidation 
commenced. The preferential portion is limited to one 
year’s assessment, and you will be safe in selecting the 
largest year as preferential. 

(3) Salaries of clerks or servants earned within four 
months up to £50 each person. Wages of workmen 
earned within two months up to £25 each person. 

In this connection it should be remembered that a 
managing director is neither a workman, a clerk, nor a 
servant, and is therefore not preferential. 

A frequent source of error is the inclusion of amounts 
due to outworkers among the preferential claims. In the 
clothing trade the practice exists of giving ovt material 
to be made up into garments at a fixed price per article. 
The makers-up return the goods when finished and are 
usually paid weekly, the amount being wrongly described 
in the books as wages. These outworkers are really in 
the position of contractors, and may be working for two 
or more firms at the same time. They are, therefore, 
not preferential creditors. Of course, there is nothing 
to prevent an employee doing piecework at home, and 
where such employee is in the exclusive employ of the 
bankrupt he will be a preferential creditor. The test 
is whether or not the worker is a whole time servant of 
the debtor and in his regular employ. 

Wages in lieu of notice are not preferential. They 
are rather in the nature of damages for breach of contract 
by the employer, and are thus an unsecured claim. They 
should be included in List A. 

(3) National Inswrance.—Arrears of National Health 
and Unemployment Insurance up to four months 


immediately preceding the winding-up are preferential. 
Amounts due for periods prior to the four months are 
unsecured. Arrears of National Health and Unemploy- 
ment Insurance create a particularly mean form of 
liability having regard to the fact that the debtor has 
already deducted a proportion of the amount from the 
employees’ wages, and where possible the Ministry of 
Health invariably prosecute the debtor where there are 
unsecured arrears. 

(5) Workmen's Compensation.—Individual claims for 
workmen’s compensation up to £100 are preferential. 


Pre-PrererenTiaL Dests in Bankruptcy. 

These are rarely met with in practice, but they should not 
be lost sight of in preparing the statement of affairs. They 
are as follows :— 

(1) The funds of a Friendly Society in the hands of 
the bankrnpt. 

(2) Funeral and testamentary expenses of a deceased 
insolvent. 

(3) Workmen’s claim for compensation covered by 
insurance. 

(4) Unexpired portion of premium of articled slerk or 
apprentice. 

(5) Expenses of a trustee under a deed of assignment. 

It should be carefully borne in mind that the foregoing 
are the only preferential debts to be shown as such in the 
statement of affairs. They are strictly laid down by Statute. 
Telephone rent and other ‘‘ Crown debts "’ of a trading nature 
are not preferential. Neither are water rate, nor electric 
light and gas. The latter are only payable in full if the 
business is being carried on, but even then they are not 
preferential debts in the strict sense of the word. They are 
rather an expense incidental to carrying on the business. If 
the statement of affairs is being prepared for purposes of a 
deed of composition or a receivership, they should be treated 
in the same manner as preferential debts, but listed under 
a separate heading, viz, telephone, electricity and gas. I do 
not, however, wish you to think that in every receivership 
they are payable in full. A Receiver, when appointed, may 
deem it desirable not to carry on the business at all, but to 
close it down immediately and sell the assets piecemeal. In 
this case, telephone, gas, electricity and water would not be 
paid by him but by the liquidator. 

There is a further if rather minor point in regard to 
telephone charges. The telephone service hold a deposit 
from each subscriber, but if this has not already been 
absorbed by accrued charges the penalty attached to the 
telephone contract will in practically every case leave nothing 
to come back to the estate. 


Dare vor Catcunatine PrererentTiaL Ciarms, 

In bankruptcy the date of the receiving order is the date 
which fixes the liability. This would appear to ‘apply even 
if bankruptcy follows a deed of assignment. It will be 
remembered that the preferential debts under a deed of 
assignment are calculated in a manner similar to bankruptcy. 
Now we will suppose that on January Ist, D, a debtor, 
executes a deed of assignment, and that C, his clerk, has not 
received any salary since the previous August. C is a 
preferential creditor for four months’ salary, but limited 
to £50. Now suppose that in March a petition in bankruptcy. 
is filed and a receiving order is made on May Ist, and 
further suppose that for some reason or other the Trustee 
under the deed has not paid out the preferential claims, 
then C will lose his right to be paid preferentially in the 
bankruptey. It is, however, a question whether or not C 
would have a right to call on the trustee under the deed to 
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show cause as to why he did not pay the preferential claims 
before handing over the estate to the Official Receiver. 

The Trustee would no doubt have a good defence if he 
pleaded that he had notice of an act of bankruptcy on the 
part of the debtor, but there does not appear to be any 
ease on the point. 

The reverse holds good where a voluntary liquidation is 
changed to compulsory. In this case the date of the voluntary 
liquidation is the date for calculating preferential claims. 

The question of sheriff's charges under the heading of 
preferential claims needs little comment. The amount can 
easily be ascertained by telephoning or otherwise communi- 
eating with the sheriff's officer or the bailiff. 


Dererrep Depts. 
There is a further class of debts not provided for on the 
printed form of statement of affairs, viz, deferred debts. 
These debts are not payable until the whole of the other 
creditors have been paid in full. They are as follows :— 

‘(1) Money lent on a written contract at a rate of 
interest varying with profits, or fent in consideration for 
a share of profits. 

(2) Goodwill sold in consideration for a share of 
profits, or for an annuity. 

(3) Money lent by a husband to his wife or by a wife 
to her husband for purposes of her or his business 
respectively. 

(4) Beneficiaries under certain marriage settlements 
which have been declared void. 

(5) Harsh and unconscionable interest charged by 
moneylenders, but this will more properly come under 
No. 6 below. 

(6) Interest in excess of 5 per cent. per annum. 


No. 6 is the one most frequently met with. Moneylenders 
rarely, if ever, agree to a composition or deed of assignment, 
and make a practice of forcing insolvent debtors into 
bankruptcy. Their idea appears to be to use the bankruptcy 
proceedings to force the debtor’s friends to pay them in full in 
consideration of withdrawing the petition. More often than 
not, however, a receiving order is made and the moneylenders 
are rewarded for their greediness by having their claims cut 
down to the actual advance plus 5 per cent. interest, or even 
less. They should, therefore, be shown on the statement of 
affuirs as unsecured for the actual advance plus 5 per cent. 
per annum, and as deferred for the balance of the interest. 

Deferred creditors should appear as a note on the face of 
the statement of affairs, an adjusting entry being made, if 
necessary, in the deficiency account. 

All liabilities should as far as possible be verified with 
creditors’ statements or proofs of debt before being finally 
included in the statement of affairs, but whilst this is very 
desirable it is of course not strictly necessary. 


Assets Sipe anp Dericrency Account. 

We now come to the assets side of the statement. It is at 
this point that we first begin to concern ourselves actively 
with the preparation of the deficiency account. The question 
of the treatment of depreciation and bad debts arises. The 
heading ‘‘ depreciation” was perhaps a bad word to select, 
owing to its confusion with the usual meaning of the word, 
viz, ‘‘ wear and tear.’’ In the case of statements of affairs it 
really means ‘‘ estimated loss on realisation,” or, if you like, 
‘depreciation incidental to realisation.” 

For purposes of preparing the trading account the stock-in- 
trade should be credited at cost or market value as in an 
ordinary going concern, and the corresponding debits should 


be its estimated realisable value on the front sheet, and the 
difference (i.c., loss on realisation) under the heading of 
‘* depreciation of stock-in-trade’’ in the deficiency account. 

It may be well for me to remind you at this stage that in 
bankruptcy the item in the deficiency account, viz, net loss or 
net profit from carrying on the business prior to the receiving 
order, should be supported by a trading and profit and loss 
account prepared in the ordinary way. There will, however, 
be the difference that no item for bad debts, or depreciation 
will appear in the profit and loss account. 

The deficiency account in bankruptcy will have commenced 
at the date of the last baiance-sheet, or if no balance-sheet 
has been prepared then at such date about twelve months or 
two years before, as the debtor ascertained the state of his 
affairs. The amount to be shown as “bad debts” will be 
debts written off during the period and debts now estimated 
to be bad. These bad debts will be shown in detail in the 
special column of the List of Debtors (List I). Bad debts 
written off in the profit and loss account attached to the last 
balance-sheet need not be disturbed unless any are now likely 
to prove collectible. 

With regard to the ascertainment of realisable value of the 
stock, machinery, &c., you will here remember that you 
are preparing a statement of affairs for the debtor, and it will 
be his estimate which you will include. In considering the 
amount at which this figure should be shown it is well to bear 
in mind that debtors are as a rule very optimistic as to the 
realisable value of their stock and other assets, and you 
should use a certain amount of gentle persuasion in pointing 
out to the debtor that the Trustee will probably have to realise 
the stock in bulk by tender, or perhaps by auction, and that 
thus the price to be obtained will of necessity be smaller than 
if the same goods were sold in the ordinary way, with the 
aid of travellers and seasonable goods to help the “dud” stuff. 

If assets not in the books are introduced, the corresponding 
credit will appear in the deficiency account under the heading 
of ‘‘ capital introduced ” or other appropriate heading. This 
frequently occars in connection with insuzance policies, the 
amount to be shown being the surrender value. You will 
remember that I have already mentioned that if any person is 
holding the policy as security he should be shown in either 
List B or C as the case may be. 

Where a wife has lent money to a hu 
she will be a deferred creditor, and 


d for his business 
e amount may for 
convenience be shown as a credit balance in the deficiency 
account. 


Compvutsory Liguripation STaTEMENT OF AFFAIRS. 


If you compare the front sheet of the bankruptcy statement 
of affairs with that of the compulsory liquidation form you 
will see that they are similar, almost word for word so far as 
creditors are concerned, down to List J (bills receivable), with 
the exception of Lists F and G. Whilst L is the last list in 
bankruptcy, we have further lists in compulsory liquidation, 
making the last letter P, these being necessitated by lists for 
shareholders. I need not here refer to the various forms, 
complete copies of which can be purchased for Is. or so at 
the Court or at any law stationers. 

A word of warning in connection with List O, the deficiency 
account, may be of service. You will observe that there are 
two types of List O, one for new companies and one for 
companies registered more than three years ago. Care should 
be taken to select the correct form. A further point worthy 
of note is that in compulsory liquidation the deficiency 
account does not start from the last balance-sheet, but in 
the case of new companies reviews the whole period of trading. 
The profit and loss account in compulsory liquidation is not 
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shown separately in support of the deficiency account, but is 
incorporated in the deficiency account itself. 


Procepure at Court. 


A few words on the ultimate fate of your statement of 
affairs may be of interest. In bankruptcy, whilst the 
regulation is that the statement must be filed within at least 
seven days of the receiving order, in practice the statement 
is often filed at a later date. When the statement has been 
completed it should, before being copied, be taken to the 
Official Receiver’s examiner for his opinion as to whether or 
not it requires any structural alterations. If this precaution 
is neglected it very often happens that a beautifully copied 
statement in duplicate is ignominiously rejected, the work 
has to be done a second time, and the bankrupt has to pay 
another two shillings for affidavit fees. The statement is 
filed by leaving the duplicate copies with the examiner. One 
of these goes on the Court file and one on the Official 
Receiver’s file. The Trustee orders an office copy of the one 
on the Court file, and this acts as an official notice to him 
of the assets and liabilities listed thereon. The copy on the 
Official Receiver’s file is used by the examiner as a basis 
for investigation of the estate, and it frequently happens that 
as a result of this examination an amended statement of 
affairs has to be filed. This, however, does not concern you | 
when preparing the first statement. 


In compulsory liquidation the administration of the estate 
is not actively proceeded with until the statement of affairs 
is filed. Whilst in bankruptcy the Official Receiver proceeds 
to call the first meeting of creditors on receipt from the 
debtor of a preliminary list of creditors, the Official Receiver 
in c>npanies’ liquidation waits until the statement of affairs 
is filed. An outside liquidator is not, therefore, usually 
appointed as quickly as a Trustee is in bankruptcy. In the 
meantime the Official Receiver in companies’ liquidation has 
been realising the estate, and as he gets a percentage on what 
he realises it leaves a smaller realisation available to the 
liquidator on which to charge his remuneration. This often 
acts very unfairly on the liquidator, and, in the interest of his 
brother professionals, the accountant preparing the statement 
of affairs in compulsory liquidation should make an effort to 
complete and lodge the statement as soon as possible. In 
compulsory liquidation the procedure with regard to filing 
is very similar to tht of bankruptcy, one copy going on the 
Court file and one on the Official Receiver’s file. 


FRAUDULENT PREFERENCES, Kc. 

In preparing the statement of affairs you will, no doubt, 
meet with items which appear to you to be fraudalent 
preferences, or to come within the ‘‘ Order and Disposition 
Clause,’’ or perhaps some misdemeanour on the part of the 
debtor may come to your notice. Now you may wonder 
whether or not you should show the subject matter of the 
alleged fraudulent preference as an asset. You can make your 
mind easy about this. A fraudulent preference is not an 
asset until by agreement with the party concerned, or by 
process of law, it matures into a liability to the estate. 


With regard to goods coming within the Order and 
Disposition clause, you may also very well leave this to the 
Trustee. It will be sufficient for you to make a note on List H 
(Property) for his guidance. With regard to disclosure of 
misdemeanours you have to be very careful. You may find 
yourself placed in a rather awkward position. You will 
remember that you are merely assisting the debtor to prepare 
his statement of affairs, but at the same time you are not 
there to do anything wrong. If the case is a dirty one and 
the debtor desires you to cloak him on the statement of 


affairs, your duty is clear. You simply kick him out of the 
office and let him get on with it himself or employ some 
person who is not quite so particular as you are. 

I think I have now covered the main points which present 
any difficulty in practice, and after again bowing to the lady 
and gentleman whom I mentioned on opening, I will cease 
from troubling you further. 


Discussion. 


Mr. 8. E. Srraker: One interesting point Mr. Mahony 
made this evening was that the landlord has no preferential 
claim unless he enters into possession while goods are actually 
on the premises. Would the Lecturer give his opinion with 
regard to a case where the goods remain on the premises and 
the landlord, when he knows a Trustee is appointed, does not 
then enter into possession. A difficulty one frequently has is 
with regard to valuing stock. The question arises as to 
whether one is justified in putting good sound stock in at less 
than cost price? Most creditors have access to the statement 
of affairs, or hear it read, and they naturally assume that the 
debtor has put the biggest price on it and, at a sale cut their 
bids or tenders down accordingly. One wonders whether one 
is doing the right thing towards the estate in knocking the 
value down on the statement of affairs. You will remember 
that if a member of a committee deals with the stock of a 
bankrupt, or with the Trustee, he is forbidden to do so unless 
certain circumstances are complied with. If stock is sold to 
himself or some firm in which he is interested, according to 
the way the text books read, one would imagine the Trustee 
would have to chase him for having acted fraudulently. But 
actually the Board of Trade never worry themselves unless 
there is something very serious. Similarly if a member of the 
committee is subsequently found to be a director of a company 
which has dealt with the property of the estate; one cannot 
find out from the company’s files within a month or two the 
actual date of the appointment of a director, and unless the 
Board of Trade request a Trustee to ascertain it there would 
appear to be no necessity for him to attempt it. Would the 
Lecturer tell us the procedure with regard to the valuation of 
insurance policies held by the bankrupt ? 


The Lecrvrer: If the landlord does not choose to exercise 
his right and the Trustee sells the goods, then the landlord 
loses his right to payment in full. I have a rather interesting 
case on atthe moment. The bankrupt was in partnership at 
one time, and the partner was joint lessee of the premises with 
him. The partnership was dissolved, but at the dissolution 
unfortunately the outgoing partner forgot to obtain release 
from the liability of the lease, and now the landlord has 
chosen to apply to him rather than levy distress on the estate 
or apply to the Trustee in Bankruptcy for payment. The out- 
going partner, of course, is very upset about it, because he has 
been served with a writ. There is no doubt he is liable, and 
as far as I can see he cannot force the landlord to come on to 
the bankrupt’s estate. He will have to pay the rent in full to 
the landlord, and will then only have a right as an unsecured 
creditor against the estate. There is no obligation whatever 
on the landlord to distrain, and if he does not distrain he is an 
unsecured creditor for the rent. In any case the late partner 
will not be a creditor on the estate at all, because the landlord 
will be the unsecured creditor if he does not distrain. The 
landlord will, of course, have to refund to the late partner 
whatever he receives by way of dividend from the estate. 
With regard to the question of valuing goods under cost, the 
realisation varies in different trades. In some trades you can 
more or less expect to get about 70 per cent. of the cost price 
at which you list the goods; in other trades you do not get 
more than 50 per cent. That is a matter really of experience. 
You have to know the trade with which you are dealing. If 
you are selling good, sound stuff in textiles, you get roughly 
60 per cent. to 65 per cent. of the cost price, but in other 
trades it is different, With regard to members of committees 
dealing with goods, a member of a committee is not allowed 
to make a profit out of his oftice as a member, and if he wants 
to buy anything from the estate, the liquidator or Trustee has 
to apply to the Court for permission to sell. Unless the Court 
grants permission no sale can be made to a member of a 
committee of inspection. With regard to insurance—I think 
you brought up the question of the valuation of policies. In 
bankruptcy that is quite easy. When the Official Receiver gets 
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notice of life insurance policies on the preliminary examina- 
tion of the debtor, he at once sends out a form to the insurance 
company and the reply to that form contains all the particulars 
you are ever likely to want to know about the policy. It 
should, however, be borne in mind that policies effected for 
the benefit of the bankrupt’s wife or children cannot be claimed 
by the Trustee and do not thus form part of the bankrupt’s 
estate. 

Mr. W. C. C. Surrn: There is just one point that occurred 
to me—about the question of dilapidations and liability for 
an unexpired portion of a lease. It seems conceivable that, in 
assessing what the estate would be worth, if there is a very 
heavy liability for an unexpired portion of the lease it should 
be taken into account, otherwise the omission might prejudice 
things. Is it usual to get an estimate, during the preparation 
of a statement of affairs, of what this would be? 


Mr. Manony: It would be advisable to get it if youcould. If 
you cannot get the amount exactly, you should put in a nominal 
figure to draw the attention of the Trustee or the liquidator to 
it. You will remember, of course, that in bankruptcy a 
Trustee has a right of disclaimer. He will disclaim a lease 
under which there is a liability either for dilapidations or 
excessive rent. Then, of course, the landlord has a right to 
claim as an unsecured creditor for any damage which may 
accrue to the landlord as the result of the disclaimer. 
Dilapidations would not be preferential in any circumstances. 

Mr. N. Pare: I should like to ask the Lecturer if, when 
a guarantee has been given on behalf of a debtor, the amount 
of such guarantee should be included in the statement of 
affairs as a contingent liability? My point is that if a 

ntor is called upon to pay the amount of the guarantee 
has the right to sue the principal debtor for that amount. 
He appears therefore to be a contingent creditor? 

Mr. Manony: Where a person gives a guarantee on behalf 
of a debtor that person should not be shown as a creditor, 
contingent or otherwise. If the debtor has defaulted then the 
claim, in the first instance, will be made by the principal 
creditor against the estate and the guarantor will benefit by 
reason of the principal creditor’s claim against himself being 
reduced by the amount of any dividend paid by the estate. 

On the motion of Mr. C. E. Waxe.ine, seconded by 
Mr. W. C. C. Surra, Mr. Mahony was heartily thanked for 
his are and the usual vote of thanks to the Chairman was 
accorded. 


Correspondence. 


TRANSITIONAL RELIEF. 
To the Editors Incorporated Accountants’ Journal. 
Sras,—I am interested to note the letter of Mr. R. York 
Rickard, published in the December issue, as an analogous 
case has come to my notice. 
The relevant figures are :— 
11 months to February 28th, 1923 
18 vy March 31st, 1924 .. 


Average Loss .. - 
12 months to March 31st, 1925 .. -. Loss £194 
12 a ke aK ee oe * 202 
12 i os see = Profit 105 

In this instance also the Inspector makes the same contention 
that no claim arises as the losses in either 1925 or 1926 are 
less than the average loss for the preceding period of ownership. 
Sect. 28 of the 1927 Act is also unavailable for relief. 

In my opinion the hardship in this case is accentuated by 
the fact that the business is a succession, and, were it possible 
to bring into average the figures of the previous owner, a 
claim would exist. This avenue is, however, precluded by the 
words ‘‘ if he was not in possession, &c.,’’ of sect. 29 (3). 
Yours faithfully, 

‘* LEEDS.” 


Loss £1,031 
Profit 125 


-» £453 


December, 1927. 


Aotts, Leicester, Berby, Lincoln and District 
Society of Incorporated Accountants. 


Annual Dinner at Nottingham. 

The annual dinner of this Society was held in the Victoria 
Hotel, Nottingham, on Wednesday, December 14th, when 
Mr. Joseph N. Nutt, F.S.A.A., President of the District 
Society, of Derby, occupied the chair. 

A large number of guests and members were present, 
including His Worship the Mayor of Nottingham (Alderman 
E. Huntsman), Mr. Thomas Keens (President of the Society of 
Incorporated Accountants and Auditors), Sir Arthur E. Blake, 
K.B.E. (President, Nottingham Stock Exchange), Mr.H.H.Joy, 
K.C. (Recorder of Nottingham), Mr. A. G. Mellors (President, 
Nottingham Society of Chartered Accountants), Mr. J. Farrer 
Kirk (President, Nottingham Bankers Institute), Captain C. E. 
Loseby, M.C., Mr. A. Pollard (Sheriff of Nottingham), 
Mr. T. Fleming Birch (President, Leicester Society of 
Chartered Accountants), Mr. L. A. West (Official Receiver of 
Nottingham), Mr. A. H. Fitzpatrick (Secretary, Nottingham 
Society of Chartered Accountants), Mr. J. R. W. Alexander, 
M.A., LL.B. (Parliamentary Secretary, Society of Incorporated 
Accountants), Mr. W. 8. Rothera (Nottingham Law Society), 
Mr. L. W. Wilson (H.M. Inspector of Taxes), Mr. S. I. Wallis 
(Hon. Secretary, Nottingham District Society). 


Mr. Srantzy Buyrwen, proposing the toast “The 
Municipalities of Nottingham, Leicester and Derby,” said that 
municipalities were the embodiment of the liberties which we 
as a nation enjoyed. In a personal note Mr. Blythen said 
that in addition to his civic activities the Mayor of 
Nottingham (Alderman E. Huntsman) had been responsible 
for the legal education of himself and many of the accountant 
students of his (Mr. Blythen’s) day, and they were all 
indebted to him. 

The Mayor or Norrinenam, replying, said he thought the 
future would see the places incorporated in the toast in much 
closer co-operation, possibly as units of one great local 
government area. In any case he wished to see them 
working together in the building of a university for the East 
Midlands area in which not Nottingham alone, but all these 
great towns were interested. 

Captain C. E. Loszsy, who proposed the toast ‘‘ The Society 
of Incorporated Accountants and Auditors,” said there was a 
very great similarity between his (the legal) profession and 
theirs. They both had to assist business men to escape from 
the consequences of their own folly and to endeavour to bring 
something like order out of chaos. He went on to say that 
he realised the great part that they played in the complicated 
machine of modern business. He felts that more and more 
business men and the whole community would appreciate how 
much the accountancy profession could assist them and how 
great the scope of their profession was. He knew for his own 
part, and he thought that all barristers would say the same, 
that they were perfect ‘‘ godsends”’ whenever a Judge asked 
to have extended to him some detail of figures. He personally 
always replied in such cases that it would expedite matters 
and suit his Lordship’s convenience if it were left to his 
expert accountant witness. (Laughter.) He realised they 
had set a high standard in their profession and he appreciated 
also from those students with whom he had come in contact 
that they had a splendid body of young men coming along who 
would assist them to maintain the important position which 
they occupied in the modern system. 

Mr. Tuomas Kerns, F.S.A.A. (President of the Society of 
Incorporated Accountants and Auditors), in giving the 
response, said it was a pleasure to him to come to Nottingham, 
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because it was one of the areas where the Society was at its 
strongest. Indeed, so strong had it become that it would, 
he thought, shortly be necessary to limit the area over which 
they spread. ‘Here,’’ said the speaker, ‘‘I would like to 


_ pay my tribute to the spirit displayed when I met your 


representatives and those of Leicester a few weeks ago to 
decide what would happen in the future.” As to the Society 
itself he had only to continue the story of progress which 
he had been able to give on previous occasions. It was a 
great satisfaction to say that they were within a very short 
distance of 5,000 members. The important thing was that 
the standard of qualification was so high. It had been the 
policy of the Council that admission to the Society should 
not be restricted to service under articles. He thought on the 
whole that policy had been right, but how long it would be 
continued was not for him to say. So long as that policy 
was continued, so long would it be possible to claim that 
accountancy was not a closed profession, and that the door 
was open to the sons of people who could not contemplate 
long service under articles and possibly a heavy premium. 
It should not be inferred, however, that by dispensing with 
articles the period of training was a matter for the discretion 
of the Council, and that it had been literally interpreted to mean 
that men might become members of the Society without 
adequate training and experience. The reverse was the case: 
Their bye-law candidates were men of mature age and long 
experience, and it must be remembered that experience 
had shown that the standard of bye-law candidates was as 
high as that of articled candidates, and in many respects 
higher. Having said that, he would add that the normal door 
for entrance into their Society was by way of articles, as it 
was in the case of the Chartered Societies. It was a pleasure 
to all of them to note the growing co-operation between the 
Institute and themselves in the various districts. This was 
a fine thing, and if, as in other districts, joint meetings were 
contemplated, he suggested that they took into consideration 
the question of registration, and endeavoured to see if it was 
a practical policy, having regard to all the difficulties. The 
President said that his scheme for the reorganisation of 
Branches and District Societies had been approved by the 
Council, and it would not be long before that scheme was 
in operation. Branches and District Societies would find 
themselves in a position to be suitably housed with sufficient 
funds to carry on their work properly. What, asked the 
President, was to be the place of the accountant in the public 
life of the future? The term ‘accountant’ included the 
members of two major societies, although one did not seek 
to deny that there might be men outside possessing 
the practical experience although lacking the technical 
qualification. It was still written in the minds of some 
people that insolvency business was the main line of the 
practising accountant. That was its historical beginning, 
before accountancy became an organised profession, but they 
knew very well that it had become necessarily a smali branch 
with any ordinary practitioner. It was a very small part 
indeed of the work they did and it took up a very small portion 
of the accountant’s time. Where he did spend his time to best 
advantage was in devoting his abilities to saving firms from 
getting into insolvency. He could not help thinking that 
the development of industry in the future would be along what 
he might term broadly individualistic lines. The industrial 
system of the future which was likely to give the best results 
to every class of the community and permanently to raise 
the standard of living, was that which relied on individual 
enterprise, initiative and reward, but if that system was to 
continue he thought that there would have to be several 
modifications in it. Both management and labour would have 
a larger share, and there it seemed to him lay the great work 


of the accountant in the future. It was obvious that every 
calculation that was made would fall to his share, and it was 
therefore material that he should enjoy the confidence not 
only of the owners of the business but of every man employed 
therein. As the accountant, the expert who stood between 
the taxpayer and the authorities, so in future he would have to 
stand inindustry between the management and the workers. 
It was a tremendous responsibility and a place for which 
members of their profession would have to equip themselves 
by their knowledge of industry and of all social matters. In 
addition, it was absolutely essential that they should obtain 
and keep the reputation of being fearlessly independent, 
absolutely upright, and straight through and through. 


Proposing the toast of ‘‘The Legal Profession,”’ Mr. F. A. 
Prior said that they had always set themselves a very high 
standard of efficiency like the legal profession. They had no 
monopoly for the description of accountant, however, but it 
was a monopoly that they badly wanted. They wanted no 
mass production methods either in law or in accountancy. 
The legal profession, he added, had called into its ranks 
possibly the best brains in the country, and it had created 
a school from which probably the most prominent statesmen 
of our time had been recruited. 

Mr. W. S. Rorsera, replying, said they appreciated very 
fully the marked ability of the accountancy profession. The 
whole community owed them, daily, monthly and yearly, a 
very great debt. 

The newly appointed Recorder of Nottingham (Mr. H. H. 
Joy, K.C.) also associated himself in the response to the toast. 

The toast of ‘‘Our Guests” was proposed by Mr. R. H. 
Mason and responded to by Sir Anruur E. Biaxe (President 
of the Nottingham Stock Exchange). 


Society of Incorporated Accountants and 
Auditors. 


MEMBERSHIP. 
The following additions to and promotions in the Membership 
of the Society have been completed since our last issue :— 
ASSOCIATES. 


Desat, Mantiat Vacusrpnai, B.A., Clerk to Bourne & Stringer, 
68, Aldersgate Street, London, E.C.1. 


Gacwarp, Owen Brapiy, Clerk to W. H. Payne & Co., 
8/9, Martin Lane, Cannon Street, London, E.C.4. 


Lonspate, Arcure (Pix & Barnes), 24, Coleman Street, 
London, E.C.2, Practising Accountant. 

Natrrass, Toomas Metcaure, Clerk toC. Percy Barrowcliff & Co., 
55/57, Albert Road, Middlesbrough. 


Neat, Grorrrey Grorce, Clerk to Milne, Gregg & Turnbull, 
Bank Buildings, 16, St. James’s Street, London, 8.W.1. 


Nurrau,, Lest Epwarp, Clerk to J. Bridgwater, 3, Cherry 
Street, Birmingham. 

Tomuinson, Ricuarp Avstix, Clerk to G. W. Spencer & Co., 
10, Bush Lane, Cannon Street, London, E.C.4. 


Wapprxeron, Wr11am Ernest, Borough Treasurer's Depart- 
ment, Town Hall, Wallsend. 


West, Joun Aurrep, Clerk to Cotman, Hooper & Co., 
10, Coleman Street, London, E.C.2. 


West, Ronatp Arruur, Clerk to Johnstone, Davies & Moulder, 
Central Chambers, High Street, Kidderminster. 
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Accountants and Gzecutorship 
Accounts. 


A Lecrves delivered before the South Wales and Monmoutb- 
shire District Society of Incorporated Accountants by 


Ma. R, C, L. THOMAS, F.S.A.,A.. 
IncornPoRaTED ACCOUNTANT. 


The chair was occupied by Mr. J. Pearson Grirrrrus, 
F.S.A.A. 

Mr. Tuomas said: When I was asked by the Committee of 
the South Wales and Monmoathshire District Society 
to give this paper, the subject allotted me was ‘‘ Executorship 
Accounts,” but on commencing to write these notes I ventured 
to alter the heading, thus feeling at liberty to deal with some 
of the various practical points in connection with the accounts 
of executors, and trusts created under a will, that an accountant 
in whose hands the work is placed might well expect to arise. 
I also want to touch on the al! important question of Imperial 
Taxation appertaining to these matters. 

At the outset it seems perhaps advisable to emphasise that 
an accountant is not a lawyer; yet on the other hand I do not 
think that there are any other accounts upon which a greater 
knowledge of the law is required from the accountant. 

It rather follows that any estate in connection with which 
an accountant is called in is usually large, as the solicitors to 
the executors of a deceased person normally have no need to 
seek outside assistance over a small and easily divisible estate. 

This rather infers that legal aid is available for the 
accountant whenever required, and I suppose strictly speaking 
this is so, but once an accountant is entrusted with the work 
his own knowledge of the law has to be relied on except in 
connection with contentious points of principle, when 
conferences are necessary and very desirable. Nearly all 
large estates present some complications. This evening, 
therefore, I hope that my notes will be of assistance to my 
listeners, and that even if some of the points dealt with are 
so wel] known as to-be common knowledge, others may be of 
interest and will form the basis for a discussion and inter- 
change of views when my paper is over. 


Tae Writ anp tHe Cuorce or Execurors. 

I venture to think that the practice of consulting an 
accountant when drawing up a Will is increasing. 

Accountants come into such close touch with a person over 
his taxation returns and the accounts of his private estate, 
that frequently their advice is sought as to the scheme for 
the disposal of property by Will. The advantages of this 
procedure need not be enlarged upon as they seem sufficiently 
obvious. The accountant consulted, presumably, has an 
intimate knowledge of the interests involved, and he can 
cutline a scheme on the basis asked for that will take into 
account the practical and commercial difficulties likely to arise 
at death. As an instance, might I mention the case of a 
Person whose estate consists principally of a business, and 
who wishes to provide for his wife and children without 
disturbing the running of such business. Here advice as to 
the formation of a limited company is probably whatis needed. 
After all, anyone making his will is probably rather worried, 
and the task of thinking out a scheme for the division of bis 
estate in order to provide for dependants is one in which very 
able business men seek assistance. 

Once the scheme is arranged, the person seeking to make 
his will should be urged to consult his solicitors immediately, 
and have the document prepared and executed in a proper 
legal fashion. Home-made Wills may lead to difficulties 


| altogether unforeseen, and any flaw discovered result in 


litigation and the Will perhaps being set aside, the property 
passing in many such cases in a manner entirely different 
from that contemplated by the testator. 

If the accountant is asked to act as executor he should see 
that the will empowers him to make the usual charges for 
any services rendered by him to the estate in his professional 
capacity. Sometimes the testator tries to solve this difficulty 
by leaving his executor-accountant a legacy, but unless this 
is really large I think most of us would prefer the power to 
charge. So many unforeseen things occur when dealing with 
matters of this sort. 

In quite an impartial way I should like to refer to the 
growing practice of appointing trust companies, bankers, &c., 
as executors. The advertisements published by these 
concerns are attractive and seem to solve a difficult problem. 
Farther, I think there is a general impression that any such 
work entrusted to a bank is carried out by the local bank 
manager. This of course is not the case, as the administration 
of estates in such cases is entrusted to a special department 
working from the head office. 

Now apart from the absolute integrity of the large banks, 
the only other advantage seems to me to be that limited 
companies do not die, and consequently the trustee remains in 
being as long as the estate is undivided. However, as against 
this argument it may be said that the personal element in the 
administration of an estate is one not lightly to be passed 
over. Granted an executor is governed by the will, but if he 
is the trusted friend or adviser of a person during his lifetime, 
who can be better chosen to carry out his written wishes after 
death ? 

Many and varied questions arise in ail estates, but more 
especially where trading interests are concerned, and in such 
a case surely it is preferable to entrust such problems to the 
trusted adviser with an intimate knowledge of the business or 
businesses concerned, and of local conditions, rather than to a 
soulless corporation working from the City of London. 

I am dealing with the audit of estate accounts separately, 
but if the will contains a clause arranging for an annual audit 
so much the better. 


Estate Dury Account anp Corprective Arripavit. 

Throughout this paper I am trying to confine my remarks, 
as I said at the commencement, to practical points that an 
accountant may expect to deal with when entrusted with the 
work of keeping the accounts of an estate by the solicitors 
acting for the executors, and I am therefore only touching on 
the chief points in connection with my present sub-heading. 
In all probability, as soon as the solicitors have collected the 
information as to the assets and liabilities of a deceased 
person, they will prepare a rough draft of the estate duty 
account, and it is very helpful to both if this draft account is 
then handed to the accountant for checking. The difficulties 
that may be expected depend entirely on the possessions of 
the deceased, but as it is essential that the estate duty shall 
be paid before probate is granted, no time must be lost in 
the preparation of the figures and the filing of the estate 
duty account. 

Values of properties have to be agreed with the Land 
Valuation Department, the officials of which, after hearing 
the opinion and arguments of the valuers engaged by the 
executors, fix their value for the property, which is final, 
unless an appeal is made under sect. 60 of the Finance 
(1909-10) Act, 1910. 

Stocks and shares for which market quotations are available 
are easily dealt with, on the basis of taking the lower of the 
market quotations at date of death and adding thereto one 
quarter of the difference between the two quotations. 
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The quotation is presumed to include any accrued dividend 
unless marked ‘‘ ex div.,’’ when the dividend must also be 
incladed. I think it will be found a useful practice to file 
away with the estate papers, for reference in case of need, 
the official lists from which the market quotations are taken. 


The official London Stock Exchange list covers most 
securities, but in certain cases shares are quoted only on 
provincial stock exchanges. In this latter case a copy of the 
local stock exchange list, or a local newspaper, meets the case. 
The London Stock Exchange list gives the quotations at the 
close of business on the day it is published ; ¢.g., if a person 
dies on December Ist, the Stock Exchange list should be 
obtained bearing the date December 1st and not December 2nd 
as one might reasonably suppose to be the case. In a few 
instances market quotations never include accrued dividends, 
for example certain classes of National War Bonds, and in 
this case the accrued dividend must always be worked out on 
a day to day basis, and shown separately. 


War Savings Certificates must be brought in at the value 
they would have produced if cashed at date of death. 

The liability of the deceased for income tax and super tax 
to date of death is a question usually left to the accountant, 
but I propose to deal with my taxation points all together a 
a later stage. 

The next point to consider is the valuation of the business 
interests of the testator. In the case of public limited 
companies a market quotation for the shares will be available, 
but holdings in private limited companies are a very different 
matter. The first step is, usually, to ask the secretary of the 
company for a certificate giving the figure at which the last 
dealing in the shares took place, and if the dealing is a fairly 
recent one, and an absolutely disinterested sale and purchase, 
in all probability this value will be accepted. When there has 
been no such dealing in the shares, the valuation of the 
holding may be a very big question. 

The last balance-sheet of the company is of course the 
starting point, but here all sorts of difficulties may arise 
because it is most likely that the book values of the assets do 
not represent their proper values; also goodwill may have to 
be taken into the calculations. The auditors of the company 
concerned will no doubt be consulted, and ultimately a figure 
submitted to the estate duty department either on the basis of 
excess of assets over liabilities, or on the alternative basis of 
dividend yield on the shares. The estate duty office will 
presumably adopt the basis which in their opinion is likely to 
place the highest value on the shares, and the point may 
be extremely difficult to settle. However, although the 
accountant will want to keep the shares at their lowest 
value and the Inland Revenue at their highest, a compromise 
which is reasonable to both sides will be arrived at eventually, 
although in important cases it will probably mean a personal 
visit to Somerset House. When the yield on the shares is 
taken as the basis of valuation, the accountant will of course 
see that the dividend paid has not been at the expense of 
inadequate depreciation, &c., as it is quite conceivable for a 
company to have paid a dividend of, say, 25 per cent. over a 
long period of years without making proper provision for 
depreciation of, say, plant and leasehold property. I mention 
this just to give another instance of where an accountant’s 
practical experience can be brought into play. 

Assuming that the deceased person’s business interest is a 
share in a partnership, the value of this share would wholly 
depend on the partnership agreement. Normally I think it 


will be found that most partnership agreements provide that, 
in the event of the death of a partner, his share shall be 
calculated in accordance with the last audited balance-sheet 
of the firm, plus a share of the profits from then to date of 


death, or, an agreed rate of interest on his capital in lieu 
thereof. This rather infers that accounts for the partnership 
to the date of death should be prepared, and if the partners 
can be persuaded to adopt such a course it is undoubtedly one 
that has very great advantages. 

If the deceased was the sole proprietor of a private business, 
accounts as at the date of death are indispensable, unless a 
very short time has elapsed since the last audited accounts, 
but even in such cases, as his capital account has to be 
properly ascertained, numerous adjustments would have to be 
made, and therefore fresh accounts are extremely advisable. 
Now at what value is the business to be taken for the estate 
duty account? 

The same problem in one sense arises all over again that 
had to be faced in arriving at the value of shares in private 
limited companies. It is possible that trading results will 
form the basis, but such cases are very rare, the usual method 
being to take the balance-sheet and review each item 
appearing. 

I think that I have now dealt with the question of the 
valuation of the deceased’s possessions as fully as my time 
permits. The question is a very complex one and could easily 
be made the subject of a whole evening’s discussion. 

The last note I have to make on this section of my paper is 
with regard to the payment of death duties. 

In many estates one of the biggest problems that faces the 
executors is to find large sums in ready money. Too often, 
under present circumstances, people die leaving large holdings 
of shares in industrial concerns yielding no dividend for the 
time being, and holding out little prospect of any dividends 
for some years tocome. Everything depends on the terms of 
the will, but in the case of most large estates the executors 
are unfortunately faced with the problem of whether it is best 
to sell Government securities and industrial shares, yielding a 
dividend, or the shares of industrial concerns not paying 
dividend, at a very great sacrifice. This problem is one I 
venture to say where the accountant can give most helpful 
advice. 

Resipuary Account. 

Having successfully filed and agreed the estate duty 
account and corrective affidavit or affidavits where necessary, 
and having paid the death duties, debts due at death, 
legacies, &c., and collected amounts owing to the deceased, 
the next step as you are all aware, is to file the residuary 
account, which in many cases is a complicated matter, and 
one where the accountant can be of great assistance. 

The preparaticn of the residuary account should be 
put in hand at the earliest moment, because until this 
account has been filed the net residue cannot be determined, 
and consequently the executors are only able to deal with the 
bequests which do not relate to the residue. Incidentally, if 
the filing of the residuary account is delayed the residuary 
legatees may suffer an injustice from an income tax point of 
view, but this is another taxation point I propose dealing with 
separately later on. However, to come back to the way in 
which an accountant can assist in the preparation of this 
account: it is necessary for the executors and their legal 
advisers first of all to fix the date of retainer, i.e., the date 
to which the account must be prepared and the calculations 
worked. 

By this time usually the various bequests in the will, other 
than those affecting the residue, have been handed over, the 
various debts, due to and from the deceased settled, and any 
trusts determined, which leaves a balance of the estate forming 
the residue, and this has to be re-valued, as at the date of 
retainer, to ascertain what duty is payable by the beneficiaries 


taking the residue. The account must be drawn up in the 
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prescribed form, and the various assets at date of death 
accounted for. 

The basis of valuation in the case of properties is usually 
probate value, and in the case of stocks and shares their 
market values at the date of retainer. The proceeds of assets 
realised since date of death must be included together with 
any income arising from any soarce between the date of death 
and the date of retainer, as this forms a part of the residue 
and is subject to legacy duty. The various deductions allowed 
in arriving at. the net residue are given on the appropriate 
form, and therefore I do not propose to go into the details. 

It may be mentioned that legacy duty on the residue is 
not payable until the various persons interested take their 
Shares, but frequently itis convenient to pay this duty forth- 
with and get rid of the liability. 


Estate Booxs anp Form or Accounts. 

I am trying to keep my paper as far as possible from text 
book matters, and for this reason I propose to touch but briefly 
on the estate books, as the principles of double entry book- 
keeping apply just as much in executorship accounts as they 
do in any trading concern. 

Unless there are any special circumstances in connection 
with a particular estate, the form of the cash book, ledger 
and journal set out in all text books should be entirely 
satisfactory. In the ledger account of an asset, personally I 
prefer that the top half of the page should be used to record 
the capital items, and the bottom half the income ones. 
Many text books seem to recommend running the capital and 
income transactions of an asset in the one account in columns 
side by side, but I certainly think that the above method makes 
reference much easier. 

The keeping of the minutes of meetings of the various 
executors, trustees and beneficiaries is of great importance, 
and although it may not be the accountant’s work to do this 
he can request that it be done, and ask for copies of the 
minutes to keep on his file. If no such minutes are kept the 
accountant is strongly advised to make very careful notes of 
the happenings of any meetings at which he is present. The 
minute book is really a very important record, as altogether 
unforeseen difficulties frequently arise when a beneficiary is 
taking his or her share, and the reason for any transaction so 
questioned will then be available and the responsibility of the 
decision fixed. 

For the actual keeping of the accounts and the writing up 
of the books, a full copy of the will is obviously necessary, 
together with a copy of the estate duty account with support- 
ing schedules, and copies of the corrective affidavits and the 
residuary account, if any. The other papers required for the 
writing up of the books are, of course, those which give the 
information, namely, cheque books and paying-in books, &c. 
I suggest that anyone writing up estate accounts should bear 
in mind that not only should the entries be plainly apparent 
to himself, but also to everyone concerned should an investiga- 
tion of the accounts be required; also that if any such 
investigation takes place it will probably be years after the 
actual entries are made. Consequently there ought to be no 
such things as book-keeping short cuts in estate aecounts, and 
it is therefore advisable to have voluminous journal entries in 
Tespect of any adjustments made. 

The estate capital account should start off with full 
particulars in accordance with the estate duty account, and 
from then on should contain a clear history of the increases 
or decreases in value of the estate. 

It is the general practice to prepare the annual accounts of 
&n estate to the anniversary of the death, and there is really 
little to be said against this. In certain cases where the 
income is distributed half-yearly, and accounts are prepared 


for that purpose, preparing the accounts to the anniversary of 
death may have the effect of throwing far more income into 
one half-year than in the other, but this is an administrative 
detail and of course can easily be got over by fixing some 
other dates to close the accounts. 

In large estates it is recommended that the first accounts 
should be prepared to a date six months after death, as this 
gives the executors a concise set of figures to work upon ata 
time when they are usually much appreciated. 

As regards the form in which the accounts are presented to 
the executors, the ambition of the accountant should be to 
give them something that they can really understand. The 
statement will only be an abstract of the books, and the less 
the details given the more are the executors likely to appreciate 
them. In the first set of accounts after death, I suggest the 
following information is necessary :— 

1.—Capital account showing how the net value of the 
estate is arrived at, duties paid, &c. 

2.—Property income account, if any. 

3.—General income account. 

4.—Balance-sheet. 

5.—A statement reconciling the probate value of the 
investments with the item ‘‘ investments” appearing in 
the balance-sheet, i.¢e., the net principal value, as the 
alterations in the values owing to the investments quoted 
‘*cum div’’ at date of death will not be seen otherwise. 

’ 6.—A statement showing how the balances of the 
beneficiaries’ accounts are arrived at. 

There may be other accounts which also need showing 
separately, such as annuity funds, &c. 

In a statement of accounts subsequent to the first, I think 
that the following will be found sufficient :— 

1.—Estate capital account, but only if there have been 
changes in this connection since the last accounts. 

2.—Property and general income accounts. 

3.—Balance-sheet. 

4.—Statement showing how the beneficiaries’ balances 
are arrived at. 

5.— Additional statements reconciling the figures with 
the last accounts, should this be necessary. 

The filing of vouchers for payments is an important point, 
and if all such vouchers are numbered consecutively and a 
corresponding number placed against the entry in the cash 
book it will greatly facilitate reference. 


Drviston or Resrpve or Estate. 

In normal cases, the next matter calling for attention will 
be the division of the residue, and if the testator has left the 
residue of his estate to be divided between various people, the 
accountant will probably be asked to submit a draft scheme 
for such distribution. 

I suggest that the only satisfactory way is to re-value the 
whole of the assets that have to be divided as at a given date, 
in order to ascertain the exact total amount divisible between 
the beneficiaries. These assets have then to be divided 
between the beneficiaries according to their respective shares. 
There are a number of ways in which this can be carried out, 
but as a general basis, I think that the fairest method is to 
give each beneficiary his or her due proportion of each asset 
that is capable of being so divided. 

If any house property or land forms a part of the residue, 
it may be necessary to keep the estate account running on 
until this has been sold, unless any of the beneficiaries are 
willing to take it over as part of his or her share at an agreed 
figure. 

It very often happens that the share of one or more of the 
residuary legatees has to be held on trust, but even so I still 
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think that the procedure I have outlined is the fairest and 
likely to give rise to the least criticism. The trustees of any 
trust so created will probably have to realise any unauthorised 
investments, and re-invest the proceeds in trustee securities. 


Income Tax anp Super Tax. 

I have gathered a few notes together on this all important 
question, so far as it affects my subject to-night, and in doing 
so I have tried to confine my remarks to very practical points, 
particularly in view of the changes introduced by the Finance 
Acts, 1926 and 1927, which are gradually being felt. Special 
concessions are obtained in certain cases from time to time, 
and also the fact must not be overlooked that the practice in 
tax districts is not entirely uniform. Generally, under 
sect. 161 of the Income Tax Act, 1918, executors are liable for 
all tax due by a deceased person at the date of his death, and 
also on any.untaxed income received prior to the distribution 
of the estate. This liability is again directly referred to in 
the Finance Act, 1926, in sects. 31 and 32. 


ApjustmEents To Date or Dears. 

Taxation due at date of death is of course a liability that 
must be provided for in the estate duty account. 

(a) Super Tazx.—-The super tax liability is apportioned 
under sect. 6 of the 1918 Act, proportionate to the part of the 
fiscal year which bas elapsed before the date of death. This 
is a simple calculation, the actual super tax payable for the 
whole year being apportioned in days from April 6th prior to 
death, to the date of death. 


(b) Schedule E.—Liability to tax under Schedule E is also 
quite easily dealt with at the present, as the liability is 
confined to tax on the remuneration actually received in the 
fiscal year to date of death. When the provisions of the 
1927 Act come fully into force, however, on April 6th, 1928, 
a further income tax liability may arise under sect. 45 (5) of 
that Act, as powers are given to the Inland Revenue to review 
the assessment for the fiscal year prior to death, and if it is 
found that the remuneration exceeded that assessed, an 
additional assessment may be raised. This power to review 
the assessment for the year prior to that in which death 
occurred is given only to the Inland Revenue and not to the 
taxpayer as well, as the latter is given an equivalent option 
during the first years he holds the appointment. 


(c) Schedule D. The adjustments under Schedule D are, 
at the moment, rather difficult to talk about as the whole 
matter is in a state of flux until the provisions of the 1926 and 
1927 Acts come fully into force. However, I will do my best 
to set out shortly the chief facts: 


1.—Where the Business is Permanently Discontinued. 

Formerly this was dealt with under Rule 8 (2) which not 
only provided for the reduction of the assessment in the last 
year down to the profits for that period, but also gave a 
valuable concession, at the option of the taxpayer, to review 
the previous three years assessments, and if there had been a 
falling off of trade, often very large reclaims were possible. 
This rule is, however, repealed as from April 6th, 1927, by the 
1926 Act, and the matter is now dealt with under sect. 31 of 
that Act, which provides that in the last fiscal year from April 
6th to date of discontinuance the assessment shall be on the 
actual profits for that period, and that the Inland Revenue 
shall have power to review the previous years assessment and 
to bring this up to the actual profits if found to fall short of 
that figure. This change is really on the same footing as I 


previously mentioned for Schedule E assessments, and no 
injustice is done to the taxpayer as he has his similar option 
at the time he sets up his business, 


2.—When the Owner of a Business Ceases to Carry on the 
Trade, &c., Himself. 

Until April 6th, 1927, the adjustment was claimed under 
Rule 3 of the Miscellaneous Rules Schedule D, which provided 
that the assessment for the year in which death took place 
would be reduced down to the profits for the period April 5th 
to date of death. By the 1926 Act this rule is repealed as from 
April 6th, 1927, and the point is covered as from April 5th, 
1928, by sect. 32 of that Act, which brings in an amendment 
to the wording of Bule 11 and provides that a discontinuance 
shall be treated as a cessation and consequently dealt with 
under sect. 31 to which I have previously referred. 

When a death takes place in the year 1927/28 it seems that 
the assessment of the deceased person will be adjusted under 
Rule 9 and as sects. 31 and 32 of the Finance Act, 1926, do 
not come into force until April 6th, 1927, and April 6th, 1928, 
respectively, it appears that the Inland Revenue have no power 
to review the 1926/27 assessment. 


3.—Untazxed Interest. 

The new provisions do not affect the basis of assessment 
brought in by the 1922 Finance Act, which is on the basis of 
the previous years income, but by sect. 30 of the 1926 Act, on 
the death of a person his un-taxed interest assessment will be 
reviewed in exactly the same way as his business assessment. 


4.—Partnership Adjustments. 

My subject to-night only makes it necessary to touch on 
points affecting cases of death, and so I do not want to go into 
the new partnership income tax provisions except in that 
direction, but there is one matter worth mention as it throws 
a decision on an executor. This is brought about by sect. 32 
of the 1926 Act, introducing the new Rule 11. After 
April 5th, 1928, when any change takes place in a partnership, 
including the death of a partner, unless all the parties 
engaged both before or after the change give notice in writing 
within three months of the change taking place that they 
wish the business regarded as discontinued, the assessments 
shall run on as tuough no change had taken place. 

The operation of this section has of course not yet come 
into force, but when it does I rather think that the opinion of 
accountants will be freely sought, as it is quite easy to think 
of a set of circumstances where everyone else except the 
executor of the deceased partner might wish to have the 
business classified as discontinued, and unless he agreed to 
join in giving the requisite notice the whole request falls 
through. 

Having dealt briefly with the adjustment of taxation 
liability to date of death, I now propose to refer to some of 
the taxation points likely to arise in connection with trusts 
created under a will. This subject is one on which cases of 
great importance are continually coming before the Courts, 
and I therefore wish to lay stress on the fact that each 
individual trust must, and can only, be considered having 
regard to all the circumstances attaching thereto. 


Taxation Returns sy Trustees. 

From an income tax point of view the chief interest that 
the Inland Revenue have in trusts is to see that all the income 
bears tax. The trustees are annually called upon to furnish 
on the usual form of return, particulars of any income which 
has not borne tax; normally this will be confined to untaxed 
bank and War Loan interest. Assessments will be made on 
the trastees exactly on the same basis as an individual, 
namely on the previous years income, subject to the various 
adjustments when the income starts and finishes. 

The Inland Revenue in most cases send a Form No. R.59 
to the trustees to be completed. In this form have to be set 
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out all the details of the income of the trust (with vouchers in | 
support of tax paid), any charges such as ground rents, &c., 
thereon, and how the balance is divisible between the 
beneficiaries. This form takes quite a lot of completing, and 
unless any of the beneficiaries are putting forward repayment 
claims the difficulty may be got over by furnishing the 
Inspector of Taxes concerned with a full copy of the accounts, 
as presented to the beneficiaries, and in this case the request 
for the completion of the form in question is usually withdrawn. 
Even if the beneficiaries are making repayment claims, | 
and they have income outside the trust sufficient to absorb” 
all their allowances, the same procedure will usually suffice. 
Where, however, the income of the trust has to be taken into 
accoant in repayment of the beneficiaries’ allowances, the | 
completing and filing of the Form R.59 cannot be obviated | 
unless the Inland Revenue agree to accept the accounts | 
supported by ail vouchers, as they will agree to do in certain 
eases. The Inland Revenue usually like to have some idea of | 
the income of persons interested in trusts, from a super tax 
point of view, and this is obtained either from the Form R. 59 | 
or from the accounts. Even in cases where the completing 
of the form in question is necessary I still suggest that it is 
advisable to send in a copy of the accounts, as this gives the 
Inspector of Taxes all possible information and tends to the 
smooth running of the claims. 


Returns sy Benericiarres. 

It is very probable that the accountant concerned in the 
estate accounts will be entrusted by the beneficiaries with the 
completion of their personal taxation forms, and the matter is 
often one of great difficulty and complication, particularly in 
the first year or so of the trust. For income tax purposes the 
amount that has to be returned is the beneficiaries’ share of 
the gross income of the trast, and not the net income after 
paying legal and accountancy charges, &c., unless the will 
specially throws the administrative charges against income. 
(See Commissioners of Inland Revenue v. Murray.) 

If the estate accounts are usually made up to the 
anniversary of death, it is convenient to take the share of 
income in accordance with the accounts ending in the fiscal 
year, and this practice is recognised by the Inland Revenue, 
provided the same basis is adopted from year to year. 

Super tax returns are somewhat different, and it is more 
particularly with regard to super tax that the decisions in the 
Courts, to which I previously referred, have effect. Generally 
speaking a person is not expected to pay super tax until he 
has actually had the income, and therefore for super tax 
purposes the beneficiaries’ share of the income of a trust, 
as ascertained for income tax purposes, cannot always be 
taken for super tax purposes, as the trustees may not have 
distributed it. 

To avoid many inquiries, a very general practice is to 
ascertain the actual amount received by a beneficiary from a 
trust during the previous year, and to add thereto the 
appropriate fraction for income tax, thus bringing it up 
to a gross figure, and to return such gross figure for 
Super tax, and unless any administrative charges figure 
in the trust accounts, normally this procedure will be 
agreed by the Special Commissioners. An important case on 
the point of administrative charges is that of Murray v. The 
Commissioners of Inland Revenue, referred to above, which 
infers that unless the instrament creating the trust gives 
authority to apply certain of the income for the expenses of 
management, any such expenses will not be allowed in 
atriving at the taxpayer's income from the trust for 
taxation purposes. 

I mentioned in the earlier part of my paper that the date of 


retainer, in connection with the filing of the residuary account, 


was of importance from a taxation point of view. In the case 
of Dr. Barnardo’s Homes v. The Special Commissioners it was 
held that income arising on the residuary estate from date of 
death to date of ascertainment, i.e., the date of retainer, was 
not income of the residuary legatee but of the executors, and 
that the former took any such accumulated income as a dis- 
tribution of capital. This ruling makes a big difference in 
many cases for super tax, in favour of the taxpayer, but it 
may easily have the reverse effect for income tax in the case 


of residuary legatees with small incomes. I have seen a 


recent reference, however, in one of our professional papers 
that the Inland Revenue made a concession in one of the latter 


' cases, and allowed a widow who was the residuary legatee to 


consider all income since date of death as her own income for 
taxation purposes, which it undoubtedly was in fact, but 
whether this concession is to be a general one or not it is 
Impossible to say, but I have reason to believe that it is so. 

Anyone interested in a point such as this will be well 
advised to go into the facts of the more recent cases, Marie 
Celeste Samaritan Society of the London Hospital v. Com- 
missioners of Inland Revenue and Herbert v. Commissioners of 
Inland Revenue. 

With the above remarks on taxation I feel that I have dealt 
with this very difficult subject as fully as my time permits, but 
there is just one further point that I should like to bring out 
before concluding, and that is with regard to allowances, which 
of course comes under my present sub-heading of beneficiaries’ 
returns. 

When a husband dies his wife can claim her personal 
allowance as a single person against her private income for 
the remainder of the same fiscal year. A widow or widower 
can, since the Finance Act, 1924, claim a housekeeper’s allow- 
ance of £60, whether they have young children or not. 

This question of housekeepers’ allowances is dealt with very 
fully in the November, 1927, number of the Incorporated 
Accountants’ Journal, and I entirely agree with the remark 
therein, that numerous claims are not being made for this 
particular allowance. Possibly the reason may be that when 
the 1924 Act made the concession general, little comment 
arose at the time, and the change, therefore, crept in unknown 
to many. 

Avupit or Estate Accounts. ; 

I do not think that I ought to conclude my remarks this 
evening without some reference to the audit of estate accounts. 
Usually in large estates the trustees and beneficiaries are 
equally anxious for this to be carried out. 

The Trustee Act of 1925 in sect. 22 (4) gives trustees, in 
their absolute discretion, from time to time, but not more 
than once in every three years, unless the nature of the trust 
or any special dealings with the trust property make a more 
frequent exercise of the right reasonable, power to cause the 
accounts of the trust to be examined or audited by an 
independent accountant, and to pay the cost of such audit out 
of the capital or income of the trust, or both as the trustees 
in their absolute discretion think fit. 

This section to me seems to be for the benefit of trustees 
requiring an audit, where the instrument cieating the trust 
makes no provision for such an examination, and in addition 
where the beneficiaries are unwilling to incur the expense, as 
I cannot think that any trustees would refuse an audit if the 
beneficiaries under a trust asked for it. The section in 
question has provoked a good deal of discussion, but as there 
are no cases yet decided on the point we can only look to the 
wording in the Act for the time being. 

The right to ask for the audit of any trust fund, without 
applying to the Court, was given io beneticiaries and trustees 


as long ago as 1906, when in sect. 13 of the Public Trustee re 
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Act it was provided that any trustee or beneficiary might 
apply to the Public Trustee for an investigation or audit, 
provided that a similar request had not been made within the 
previous twelve months, the person making the examination 
to be a solicitor or public accountant agreed by the interested 
parties, or failing agreement appointed by the Public Trustee, 
the cost of such an audit has to be borne by the estate or at 
the discretion of the Public Trustee by the applicant or the 
trustees or by both. I am inclined to think that this section 
has been rather overlooked by many in the discussions that 
have taken place on the audit provisions in the Trustee Act, 
1925. I do not propose to go into the details of an audit of a 
trust account, but I should like to emphasise just one point, 
and that is the absolute necessity of verifying the assets. 

I have now come to the end of my paper, and shall welcome 
a discussion on any of the points appertaining to the subject. 


A very interesting discussion followed, in which, amongst 
others, the following took part:—Mr. J. Pearson Griffiths, 
Mr. E. Mills, Mr. R. Wilson Bartlett, Mr. W. J. Pallot, 
Mr. P. H. Walker, Mr. T. N. T. David and Mr. C. T. Stephens. 


ACCOUNTANT OFFICERS, ROYAL AIR_ 


FORCE. 


The Air Ministry announces that an examination will be 
held in the latter part of March, 1928, under the scheme 
inaugurated in 1924 for the entry into the Accountant Branch 
of the Royal Air Force of qualified aud experienced civil 
accountants. About eight vacancies are likely to be available. 
The age limits are 22 to 26, extensible to 30 for certain 
candidates having previous service in the Forces. 

The competition will be held in London by the Civil Service 
Commissioners, and will include (1) an examination in 
book-keeping and accountancy (excluding partnership and 
executorship accounts), the standard being that of the Final 
examinations of the Institute of Chartered Accountants 
and the Society of Incorporated Accountants and Auditors ; 
(2) an examination in English and general knowledge (essay, 
précis and questions to test knowledge of matters of general 
interest); (3) an interview before a selection board, at which 
stress will be laid on accounting experience and special weight 
given to the type of experience provided by articled service. 

The emoluments of an accountant officer consist on the 
one hand of pay, and on the other of accommodation, fuel, 
light, rations and personal attendance provided in kind. 
When the latter are not available, cash allowances are 
granted in lieu. The total of the pay and cash allowances 
of accountant officers range, at present rates, from about 
£400 a year for an officer on first entry to £1,135 a year, for 
a married officer in the highest rank. 

The Accountant Branch provides a permanent career. 
It is not, of course, possible to pledge the future, but so far as 
present foresight can show the Branch will expand in the 
future and will be subject to no sudden changes affecting 
adversely the fortunes of its officers. The Air Force is at 
present a growing service, and the duties thrown on the 
Accountant Branch are such as will, so far as can be foreseen, 
always be required. 

Officers enter the Branch with the rank of Pilot Officer 
and on probation. After twelve months satisfactory service 
they are confirmed in their commission and promoted to 
Flying Officer. Thereafter promotion is by selection. The 
next ranks are Flight Lieutenant and Squadron Leader, and 
it is contemplated that officers who give satisfactory service 
* ghould be promoted at least up to the latter rank, while a 


reasonable proportion would be able to expect promotion to 
the higher rank of Wing Commander, and some to the rank 
of Group Captain. It must be understood that promotion 
depends on requirements, and requirements on future 
circumstances; but the policy of the Air Ministry is directed 
to ensuring to accountant officers a career not inferior to that 
indicated above. 

The length of the career provided depends on the rank 
attained. The compulsory retiring ages are for Squadron 
Leaders 53, for Wing Commanders 57, and for Group 
Captains 60; any officers not attaining the rank of Squadron 
Leader would be retired at the age of 50. 

Application should be made to the Secretary, Air Ministry 
(8.7), Kingsway, London, W.C.2, for the regulations and 
for application forms. Completed application forms should 
reach the Air Ministry by February Ist next, or at latest by 
February 15th. 


Accountant Officers, Royal Naval Reserve. 
The eleventh annual re-union dinner of the Royal Naval 
Reserve (Accountant Officers) will take place at the Princes’ 
Restaurant, Piccadilly, London, W., at 7.15 p.m., for 7.45 p.m., 
on Friday, January 20th. All officers on the permanent list 
and those who held temporary commissions during the war 
in the branch are invited to be present, and they may also 
introduce guests. Tickets, price 15s., may be obtained from 
Paymaster Commander A. F. Stoy, R.N.R., 103, Cannon 
Street, London, E.C., or Paymaster Lieutenant-Commander 

A. A. Garrett, R.N.R., 50, Gresham Street, London, E.C. 


SIR JOSIAH STAMP ON EXAMINATIONS 
AND KNOWLEDGE. 


The gospel of hard work was preached by Sir Josiah Stamp 
at the prize-giving of the City of London College at the Mansion 
House on December 10th, 1927. Addressing the students after 
having presented the prizes, Sir Josiah Stamp said: I often 
think, looking around amongst the men I know, many of 
whom are eminent in different branches of knowledge and 
human activity, that pride of the finest sort—that is to say, 
pride and tradition in an institution—plays a most important 
part in the sub-conscious influences of their lives. We nearly 
always find at the bottom of a fine character or achievement 
some pride or tradition in a public school of historic name 
or age, or a great university. This college is the great 
representative institution of the greatest city in the world. 

The attainment of knowledge connotes a considerable degree 
of character. It is perfectly true men have reached great 
eminence who were at the bottom of the ladder at school, 
but it is much more true that those who have succeeded in 
after life have succeeded in examinations. Examinations, 
which are so much decried from time to time, have many 
points in their favour. Anyone who goes in for examinations 
has to go through the mill. You won’t do much unless 
you have your knowledge arranged properly. You must be 
systematic in ‘what you know; you must have exactness of 
expression and get rid of that incurable sloppiness of thought 
which is so common. Examinations have a wonderful 
reflex action upon character. I am not a great believer in 
knowledge on easy terms. Advertisements to the effect that 
you can get a grasp of a great branch of knowledge with your 


_ feet on the mantelpiece leave me sceptical. The first thing 


I say to a student of economics is ‘‘ Have you ever had & 
headache on this particular point? If you have not, you have 
not begun to understand it.”’ Sir Josiah Stamp instanced the 
little boy whose master wrote of him ‘He does as little 
homework as he can and hopes for the best."”, A great many 
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expect, he said, to get through the gateway of knowledge and 
reach their goal in that easy way. Nothing of any good is 
done in this world without hard work, and you value all the 
more what has cost you effort. I say examinations and 
the necessity for self-discipline and self-dependence which 
they create are one of the factors in making us independent 
in our thinking. 

While I would say the man with knowledge in his head, 
which he can carry into the examination room, will do better 
in after life than the man who has not that knowledge, he 
is not going to achieve the most anless he has learned to use 
the knowledge of the great world around him. The most 
powerful man intellectually is the man who not only has 
great knowledge but can sit at the end of great corridors of 
books knowing where to put his hand on the book he wants. 
You have not learned the secret of knowledge until you have 
learned to browse. Until you have learned to take glimpses 
down many corridors of knowledge you have not learned the 
secret of intellectual life. 

Most of you in your careers are setting out to be specialists. 
I beg you to remember the great definition by a great head- 
master of an educated man: ‘‘A man who knows everything 
of something and something of everything.” You will never 
be a good specialist until you can link your subject up with 
the great body of knowledge which reacts upon it. 

Beware of too much bookmanship. Remember it is only 
one half of knowledge; the other half is observation and 
application. In this connection Sir Josiah Stamp related a 
story of a Scottish professor at a univérsity who was always 
telling his students that they would not observe. One day 
so furious was he that he made up his mind to teach them 
a lesson. Having prepared a horrible concoction of castor 
oil, paraffin and other ingredients and stirred it up into a 
porridge-like mass, he went into the lecture room with it 
and said, ‘‘Now, gentlemen, we have a very important 
demonstration to-night. I want you to follow very closely 
and do exactly as I do.” He plunged a finger into the bowl, 
and then placed a finger in his mouth, and the students 
followed suit. You can imagine the scene. There was 
coughing and struggling in all directions, and in the midst 
of the commotion the professor exclaimed in a pained voice, 
“Gentlemen, did you not observe that the finger I put into 
the muck was not the finger I put into my mouth?” 

Every young man or woman who is struggling to obtain 
knowledge, struggling with the right motive, is my friend. 
I have been through the mill myself, and I have a fellow 
feeling for all who are working under difficulties. I have 
heard it said “‘ the world is full of willing people.’’ You may 
not agree with that statement, but when it is explained that 
the world is full of people who are either willing to work or 
let others work, you will understand what I mean. 


Scottish | Aotes. 


(FROM OUR CORRESPONDENT.) 


Glasgow Students’ Society. 

The usual monthly meeting of the Glasgow Students’ Society 
was held on the 7th ult., when a lecture was given by Mr. Wm. L. 
Weir, B.L., solicitor, Glasgow, on ‘“‘ The Law of Trusts and 
Trustees in Scotland.” Mr. A. R. Weir, F.S.A.A., Glasgow, 
Occupied the chair, and was supported » Mr. J. Tannett 
Mackeozie, Mr. Robert Fraser and others. There was a large 


attendance. An apology for absence was intimated from 


Mr. James Paterson, Secretary of the Scottish Branch. The 
lecture was specially applicable to the Society’s examinations, 
and elicited a considerable number of inquiries from candidates 
and others in the meeting. —_- 


A Gift and Income Tax. 

An important case was decided by the Judges of the First 
Division of the Court of Session last month, with reference to 
whether efféctive donation had been made to pupils in such a 
way as to avoid a charge for income tax. The case related 
to claims by a farmer for repayment, amounting to £17 15s., 
to each of his two daughters, in respect of income tax charged 
on them under Schedule A of the Income Tax Act, 1918, as 
owners of the farm of Glenkerry, Selkirkshire. The farm 
of Glenkerry was tenanted by Mr. A. Linton under a fourteen 
years’ lease from Whitsunday, 1920, with a break at 1930, 
and ata rent of £300 perannum. In May, 1924, he purchased 
the farm with his own money for £4,000, but the disposition 
was taken direct to his two daughters, Lillias and Noreen, 
and was registered in the Register of Sasines for the county of 
Selkirk on behalf of the children by name. Mr. Linton, as 
tenant of the farm, remits the rent of £300 to his law agent, 
who remits the balance remaining after the deduction of 
annual charges to Mrs. Linton for behoof of their two daughters. 

It was contended for Mr. Linton before the Commissioners 
that delivery to the daughters had been effected by the 
disposition to and registered in their favour. There was no 
attempt to create a trust, and a previous decision of the Court, 
so far as inconsistent with the foregoing contention, was 
argued to be inapplicable. It was further argued that by the 
registration of the disposition in name of the girls the father 
was precluded from acting as owner of the subjects, and that 
the girls as owners were entitled to the exemption claimed. 

On behalf of the Inspector it was argued that in view of the 
pupilarity of the children and their state of legal incapacit 
they could not themselves accept delivery of the alleged gift 
of the farm, and that euch delivery had to be made to their 
father as their tutor-at-law. The appellant, therefore, it was 
argued, was in the position of being able to deal with the 
subjects as he pleased, and must be regarded as the owner. 
It was also argued that he had not effectively parted with 
control of the subjects. 

The Commissioners sustained the contention of the Inspector, 
and dismissed the appeal, holding that the donation to the 
children had not been completed and that the father was liable 
to tax on the income. At the request of Mr. Linton the 
Commissioners stated the case on appeal to the First Division 
of the Court of Session, and -the question submitted for their 
decision and whether in May, 1924, Mr. Linton made an 
effective donation of the farm to his pupil daughters. 

The Court answered the question in the affirmative, and 
found Mr. Linton entitled to expenses. 


ANotes on Aegal Cases. 


EXECUTORSHIP LAW, AND TRUSTS. 


Harris v. Griffith. 
Liability for Administration Bond. 

If a surety to an administration bond has reasonable grounds 
for anticipating jeopardy through an impending breach of duty 
by the administrator, he is entitled to apply to the Court for 
relief by way of indemnity against his liability under his bond. 

(Ch.; (1927) 71 8.J., 807.) 


MISCELLANEOUS. 
Watson v. Haggitt and Others. 
Dissolution of Partnership by Death of Partner. 

The appellant and one H entered into a partnership as 
barristers and solicitors, the Articles providing that each 

rtner was entitled to a salary and half the ‘‘ net profits’’ 

uring the term of the partnership, and that if either partner 
died the surviving partner was for five years to pay to the 
executors a third part of the ‘‘net annual profits.’’ H died, 
and the partnership was thereby dissolved. 

It was held by the Privy Council that the expression ‘‘ net 
profits ’’ was not necessarily to be interpreted as having the same 
meaning in every part of the Articles, and that the appellant, 
in calculating share of the net profits payable to the 
executors, was not entitled to deduct any salary for himself. 

(P.C.; (1927) 44 T.L.R., 90.) 
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Cottage Club Estates v. Woodside Estates. 
Assignment of Debt. 

Wright (J.) held that an arbitration clause is a personal 
covenant, and does not pass on an assignment by one of the 
parties of his right under the contract. 

(K.B.; (1927) L.J.N., 379.) 


Mackie v. Western District of Dumbarton County 
’ Council. 
-Tree Falling on Passer-by. 
An elm tree growing in private grounds and situate a few 
feet back from a public highway fell across the road and 
struck a charabanc, killing some of the passengers and 
injuring the appellant. The tree was in such a condition that 
it might fall at any moment, and the danger could have been 
seen by the road surveyor from the road itself. 

The House of Lords held that the respondents were liable 
either for the negligence which did not disclose the obvious 
danger, or for the negligence which did not in fact deal with 
the danger after it had been disclosed. 


(H.L.; (1927) 71 8.J., 710.) 


REVENUE. 


Inland Revenue v. Granite City Steamship Company. 
Capital or Revenue Expenditure. 

The only ship owned by a certain company was seized by 
the enemy on the outbreak of war and alte them during the 
war period. She was returned to the owners in December, 
1918, in a dilapidated condition and had to undergo extensive 
reconditioning. The company made a claim against the 
German Government, one of the items being the sum expended 
in reconditioning. The claim was settled and the amount so 
received, which was less than half of that claimed and was 
not apportioned among the different items, was not subjected 
to income.tax. In arriving at their profits for income tax 
purposes the company claimed the right to deduct the sum 
expended on reconditioning. 

The Court of Session held that the reconditioning expenses 
were not a proper deduction, in respect that they were not 
a recurring maintenance expense, but were of the nature of 
capital outlay. 

(C.S.; (1927) 8.C., 705.) 


Eastman’s Limited v. Shaw. 
Trading Profits of Multiple Shops. 
A trading company with a number of branch shops 
controlled by a head office followed a policy of opening and 
closing their branches in accordance with the local demands 
and the probabilities of profit or loss. 
It was held by the Court of Appeal, affirming the decision 
of Rowlatt (J.) (see Incorporated Accountants’ Journal, August, 
1927, page 426), that the difference between the cost of new 
fixtures, fittings and utensils for the new shops, and the 
receipts from the sales of equivalent second hand fixtures, &c., 
from the shops that were closed was a capital expenditure, 
and was not a revenue expenditure which could be debited 
to the trading account of the company in ascertaining the 
profits whicb were assessable to income tax. 
(C.A.; (1927) 44 T.L.R., 42.) 


Inland Revenue Commissioners v. Yorkshire 
Agricultural Society. 
Exemption from Income Taz. 
_ The appellants, an agricultural society founded mainly for 
the purpose of promoting and an annual agricultural 
show, had also among their objects the improvement of live 
stock and poultry and of machinery and appliances used in 
agriculture, and cultural education and scientific research, 
and they claimed exemption from income tax upon the 


The Special Commissioners found that the society was 
established for charitable purposes only, and they held that 
the claim should be allowed. 

It was held by the Court of Appeal, reversing the decision 
of Rowlatt (J.) (see Incorporated Accountants’ Journal 
September, 1927, page 454), that there was evidence on which 
the Special Commissioners could so find, and their decision 
must be affirmed. 

(C.A.; (1927) 44 T.L.R., 59.) 


Tarn v. Scanian; Neilsen, Andersen & Co. 
Foreign Companies carrying on Business in United Kingdom. 
The House of Lords held that foreign companies carrying on 
business in the United Kingdom by authorised agents are liable 
to be assessed to income tax in the names of those agents. 


(H.L.; (1927) W.N., 286.) 


Royal Antediluvian Order of Buffaloes v. Owens. 
Income Tax. 

A convalescent home was established by an unregistered 
friendly society for the benefit of its members, only a very 
limited number of whom, in view of the large membership, 
would be benefited. It was held by the General Commissioners 
of Income Tax for the district that the home was not a hospital 
within the meaning of No. VI, Rule 1 (c) of Schedule A of the 
Income Tax Act, 1918, and that it had been rightly assessed 
to income tax under the Act. , 

It was held by Rowlatt (J.)— 

(1) That the home was an eleemosynary establishment, 
and that the patients must be regarded as enjoying the 
amenities of the hospital by the charity of the order as 
a whole; ‘ 

'(2) That in these circumstances and upon the facts of 
the case the establishment was a hospital within the 
meaning of Schedule A, and entitled to the tax allowance 
therein specified. 


(K.B.; (1927) 8.J., 928.) 


Heaslip v. Hasemer. 
Deduction for Child receiving Full Time Instruction. 

A teacher’s house, where he gives to individual pupils private 
lessons and directions for home study and practice, is not an 
educational establishment where a papi! receives full time 
instruction, so as to entitle the father to a deduction from 
income tax under sect. 21 (1) of the Finance Act, 1920. 


(K.B.; (1927) 44 T.L.R., 112.) 


White v. Whitcher. 


Benefit of Fund contingent on attainment of Specified Age. 

By sect. 25 of the Income Tax Act, 1918, ‘‘ where in pursuance 
of the provisions of any will or settlement any income arising 
from any fund is accumulated for the benefit of any person 
contingently on his attaining some specified age or marrying, 
and the aggregate amount in any year of assessment of that 
income and the income from any other fund subject to the 
like trusts for accumulation and of the total income of that 
person from all sources (hereinafter referred to as ‘the aggregate 
yearly income’) is of such an amount only as would entitle 
an individual either to total exemption from tax or to relief 
from tax, that person shall be entitled to have repaid to him 
on account of the tax which has been paid in respect of the 
‘income during the period of accumulation a sum equal to 
the aggregate amount of relief to which he would have been 
entitled if his total income from all sources for each of the 
several years of the said period had been equal to the aggregate 
yearly income for that year.’’ 

Rowlatt (J.) held that ‘‘ specified age’’ in this section means 
an age expressed by a definite number of years and not an 
age which can be ascertained only by reference to some other 
occurrence as, for instance, the death of a testatrix who 
has directed that an accumulated fund shall be paid to & 
beneficiary twenty years after her death. ' 


dividends from their investments on the ground that they 
were a society established for charitable purposes only. 


(K.B.; (1927) 44 T.L.R., 113.) 
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